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Dior Drops a Bombshell: Ferre Out 


By Suzy Menkes 

International Herald Tribune 


PARIS — Christian Dior, one of the 
most famous fashion bouses in the 
wond, announced Friday that its de- 
signer of seven years is out, one of 
several bombshells changing the land- 
scape of the luxury goods business on 
the eve of the high- fashion collections. 
At a time when sales of high-priced 
items are suddenly booming, the major 
players are engineering some of the 
most dramatic changes in this field in 
many years. 

The exit of Gianfranco Ferrd, 52, 
from Dior — surprisingly, with no 
successor announced — follows the 
announcement that Emanuel Ungaro, 
the last independent high-fashion 
house, was being taken over by the 
Italian leather-goods firm Ferragamo. 
In another surprise move, it has been 
learned that Louis Vuitton, most fam- 
ous for its jet-set monogramroed lug- 
gage, is planning a leap into clothing 



Oriflopta Mom 

Gianfranco Ferr6: Both fashion 
houses need “focalized energy.” 


design with the British designer Paul 
Smith. 

With the lure of big profits from 
luxury goods and the pressure of in- 
creased global competition in this 
crowded business, fashion companies 
know they need to get stronger and 
smarter, either by aggressively mov- 
ing into new areas or by fanning un- 
expected marriages. Like airlines, they 
seem to fly better with partners. 

Once-dominant French companies 
also have had to react to the aggressive 
and clearly focused campaigns from 
relative newcomers like Prada of Mil- 
an and New York’s Calvin Klein by 
thinking up ways of grabbing the at- 
tention of the new media-sawy gen- 
eration. 

The stakes are getting bigger for 
those companies that get things right. 
For example, Henn&s showed an in- 
crease of 38.8 percent in its net profit 
1995, to 404 milli on francs ($78.58 


in 


See DIOR, Page 7 


Rate Fears Chill Investors 
As America Adds Jobs 


By Lawrence Malkin 

lniernemcnal Herald Tribune 

NEW YORK — The U.S. govern- 
ment reported Friday that employment 
is booming and wages are rising at a 
record rate, good news for workers that 
is virtually certain to bring retribution 
from the Federal Reserve Board in the 
form of higher interest rates. 

Wall Street wept. Bond traders dumped 
inventory, sending the price of the bench- 
mark 30-year issue plunging and driving 
up the yield to 7.15 percent, from a yield 
of 6.93 percent on Wednesday. That sent 
the stock market plunging, with the Dow 
Jones industrial average closing down 
1 14.88 points. (Page 1 0) 

The Labor Department said 239,000 
jobs were created in June, virtually all in 
services, as the unemployment rate fell 
to a six -year low of 5.3 percent It re- 
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French Seize 
Ex-Head of 
Elf Oil Firm 

Executive Detained 
In Corruption Probe 


By Craig Whitney 

Mete York Times Service 

PARIS -— The head of the French 
national railroad system was placed in 
detention Friday in an investigation of 
alleged corruption while he was chair- 
man of the French oil giant Elf Aquitaine 
S A. the biggest company in the country. 

Lo tk Le Floch-Prigent, 52, was sent to 
the Same prison after being cross-ex- 
amined by an independent French pros- 
ecutor investigating reports of wide- 
spread corruption in state-owned 
enterprises. His lawyer said. Friday that 
Mr. Le Floch-Prigent, named to head the 
rail system only last December, had no 
intention of resigning his posL 

After a 12-hour hearing that ended 
after 1 A M~, the magistrate, Eva Joly, 
placed Le Floch-Prigem, 52, under in- 
vestigation and ordered him held in cus- 
tody at the public prosecutor's request 

Mr. Le Floch-Prigent is not the first 
French industrialist to be indicted in the 
country's growing wave of corruption 
investigations, many of which have 
centered on the illicit funding of political 
parties. But he is the first head of a public 
enterprise to be incarcerated. 

Elf Aquitaine, privatized in 1994, was 
state-owned when a Socialist govern- 
ment gave Mr. Le Floch-Prigent, a party 
loyalist who liked to wear Mao suits in 
the 1970s and now sports a neatly 
trimmed beard, the job of running it from 
1989 to 1993. 

He was widely credited with 
the ponderous, oveibureaucratized s 
unprofitable company into a diversified 
profit-making conglomerate before Res- 
ident Jacques Chirac's conservatives 
privatized it in 1994. 

Prime Minister Alain Juppd, whose 
plans to cut losses by the state railroads 
provoked a ruinous national transport- 
ation strike Iasi winter, named Mr. Le 
Floch-Prigent chairman in hopes that he 
might have better luck than the con- 
servative government in getting the 
powerful rail unions to accept cost-cut- 
ting measures. 

The rail system, or SNCF, ran op a 
S3.22 billion (16.6 billion franc) oper- 
ating deficit last year, bringing its total 
debt to about $40 billion. 

Since Mr. Le Floch-Prigent left Elf 
Aquitaine to ran the state gas monopoly, 
his management of the oil company has 
come under criticism from his suc- 
cessors. An independent French public- 
sector watchdog agency also recently 
reported that nonoil investments had cost 
the company $500 million between 1988 
and 1993. 

Many of Mr. Le Flocb-Prigenr's legal 
roubles apparently stem from his de- 
rision to come to the aid of Maurice 
Bidermann, a personal friend, by getting 
Elf to invest at least S151 million in 
3idermann SA. a financially ailing tex- 
iles firm, between 1989 and 1993. 

Mr. Bidermann’s former secretary in 
he United States has alleged in legal 
iroceedings there that her boss returned 
he favor by funneling at least 5500,000 
o Mr. Le Floch-Prigent and his former 

See ELF, Page 7 
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vised its initial estimate of new jobs in 
May upward by 10,000, to 365.000. 

Resident Bill Clinton trumpeted the 
data as showing the success of his eco- 
nomic program. 

“We have the most solid American 
economy in a generation," he said. “It 
is good news when Americans can have 
high job growth, strong investment and 
low inflation." 

Wall Street has been watching the 
employment figures closely. Bruce 
Steinberg of Merrill Lynch predicted 
that if the payroll gains for June and July 
matched the year's average so far of 
220,000 new jobs a month, the Fed 
would probably tighten monetary 
policy. Friday's figures for June ful- 
filled half of the conditions for Mr. 
Steinberg’s prediction. 

Alan Greenspan, chairman of the 
Federal Reserve, who normally tries to 
signal the central bank's moves in ad- 
vance, has been unusually quiet as the 
Fed tries to determine whether the 
boomiet will last or, as Mr. Greenspan 
has hinted, correct itself as the economy 
slows because of the higher bond and 
mortgage rates that are already prevail- 
ing. 

He will have to hint at Fed strategy 
when he makes his semiannual report to 
Congress on July 18. 

But financial markets on Friday 


already began to anticipate tighter mon- 
etary policy. ’Every single important 
statistic was stronger than the markets 
expected, and the wage number w ; 
strongest of all." said David Kelly of 
Lehman Brothers Global Economics. 

Anecdotal signs of a tightening labor 
market were confirmed by a 9-cent rise 
in average hourly earnings, the largest 
one-month jump since the government 
started tracking the figure in' 1 965, from 
$11.73 to $11.82. 

Labor is tight in the travel industry, 
medical care and overall in some re- 
gions. 

Whether this means wage inflation 
will accelerate is a matter of dispute, but 
it is certainly enough to put the Fed on 
watch after leaving interest rates steady 
after its policy-making Open Market 
Committee concluded its meeting Wed- 
nesday. 

To central banks, labor shortages are 
a red-flag sign of overcapacity. 

Katherine Araham, commissioner of 
Labor Statistics, said one month's wage 
numbers were not significant but noted 
that the figure was still running ahead of 
inflation and 3.4 percem higher than a 
year ago. Martin Baily, a member of the 
President's Council of Economic Ad- 
visers, said he did not see any wage 
inflation because unit labor costs were 
rising less than prices. 

To Mr. Kelly of Lehman Brothers, 
the wage figures are the sign of a short- 
age of skilled workers in the informa- 
tion economy. 

"If you fire two workers and then 
hire one,” he said, “that new worker 
has to be able to handle computer pro- 
grams and have other skills in short 
supply. You'll pay that extra cash to get 
the right worker for the job.” 

Audrey Freedman, a labor market 

See JOBS, Page 7 


lonuii Khrej»w-‘ Kram-- IV -jr 

BACK TO NORMAL — A worker stripping a campaign poster as Mr. Yeltsin resumed his duties. Page 5. 


European Envoys Breach 
Some Old Embassy Walls 

In Unity Show, German and Briton Swap Roles 


By Nora Boustany 

Washington Post Scnicc 


A Korean Woman Takes On Hollywood 

Can New Partner Find Happiness With Spielberg’s Dreamworks? 


By Andrew Pollack 

New York Times Service 


SEOUL — Miky Lee sees nothing 
odd in her family company jumping 
fro m making sugar, shampoo and swine 
feed to making movies with Steven 
Spielberg. 

“We’re pleasing their mouths and 
their bodies,” she said of consumers. 
"And now they want to be pleased with 
their eyes and ears.” 

Thin as that rationale may be. Ms. 
Lee, with almost no corporate exper- 
ience, has at 38 become South Korea's 
first Hollywood moguL 

Miky Lee (pronounced Mickey and 
derived from her Korean name, Mie 
Kyung) arranged for Cbeil Foods and 
Chemicals Inc., the stodgy sugar and 
□our maker controlled by her family, to 


invest $300 million for 1 1 percent of 
Dreamworks SKG. the entertainment 
company established last year by Mr. 
Spielberg, Jeffrey Katzenberg and Dav- 
id Geffen. 

Cheti is the second-largest outside 
investor in Dreamworks, behind Paul G. 
Allen, a co-founder of the Microsoft 
Corp., and has exclusive rights to dis- 
tribute its films in Asia, outside of Ja- 
pan. 

Now, Ms. Lee, a tare example of a 
successful businesswoman in Korea’s 
male-oriented business world, hopes to 
turn the company, recently renamed the 
Cbeil Jedang Corp., into a major pro- 
ducer and distributor of movies in South 
Korea and the rest of the booming Asian 
market 

The Dreamworks investment 
shocked people on both sides of the 


Pacific, with many predictions that 
Cbeil would face the same losses and 
embarrassing culture clashes suffered 
by Sony and Maisushita in Hollywood. 

"They've decided to diversify into an 
area in which they have no experience.’ * 
said Jonathan Dutton, an analyst with 
SBC Warburg Securities in Seoul. Cheil 
wanted to diversify out of the low-raar- 
gin food business, but doing so by in- 
vesting in a Hollywood company, he 
said, is “a risky business.” 

But Ms. Lee is confident saying: 
"We don’t have any doubt that we will 
get the money back." 

And while Sony and Matsushita 
bought existing studios, she noted, 
Cheil and Dreamworks have been part- 
ners from the beginning. * ‘ We believe in 

See DREAM, Page 7 


WASHINGTON — Churchill would 
have huffed and puffed, and Hitler 
would have hit the ceiling: A German 
diplomat walks into the British Em- 
bassy. with access to all its cable traffic, 
and a British counterpart takes his place 
at the German Embassy, with the same 
prerogatives — in the middle of the Mad 
Cow War. 

They avoided talking beef or soccer, 
but for all practical purposes. William 
Shapcott. first secretary' at the British 
Embassy here, arid Martin Ney, coun- 
selor at Germany's, swapped official 
lives for three weeks last month. 

Mr. Shapcott ope raxed as a German 
diplomat handling matters involving 
Russia, the rest of the former Soviet 
Union and arms control. Mr. Ney did 
arms control and NATO contacts in 
Congress on behalf of Britain. 

Contacts who were not forewarned 
were puzzled, sometimes amused and 
often bewildered. 

The overnight desk officer in Chan- 
cellor Helmut Kohl’s office picked up 
the telephone at midnight on June 18 
and was not sure he heard right when the 
voice on die other side of the Atlantic 
said that it was William Shapcott. the 
British exchange officer at the German 
Embassy in Washington, and that Pres- 
ident Bill Clinton would like to know if 
the chancellor had spoken to Resident 
Boris N. Yeltsin of Russia about the first 


round of elections yeL 

"They were a bit surprised." Mr. 
Shapcott said, chuckling. "There was 
puzzlement. They hung up and called 
my boss back at the German Em- 
bassy." 

A similar reaction came when he had 
to go ro a meeting at the State De- 
partment on behalf of the German Em- 
bassy and devise a strategy to persuade 
the British to cough up money for a 
program helping Russia dismantle its 
biological weapons. 

During the swap, Mr. Ney wrote 
cables in English and Mr. Shapcott 
wrote cables in German, each to his 
temporary government. 

liie purpose of the exercise is work 
toward European unity, and ar some 
later point, practical steps toward an 
integrated European Embassy. 

Such swaps had already taken place 
at head offices in London. Bonn. Paris 
and Rome. The French Embassy is plan- 
ning a similar exchange with the Ger- 
man and British embassies this year. 

The British and Germans already 
share a lot of reporting from smaller 
posts where the Germans are a bit more 
stretched, like in .Africa, or in the Cen- 
tral Asian republics, where London is 
still understaffed compared with Bonn. 
Both officers chat amiably and elab- 
orately about their cross-cultural im- 
personations — until they are asked 
about which cuisine is better. 

Mr. Shapcott admitted the German 
cafeteria was “a nice change." 


Ahead on the Web: A Giddy Ride Into Cyberspace 


By John Schwartz 

Washington Post Service 


WASHINGTON — Sometimes the future looks 
bright Sometimes the future looks scary. And some- 
times the future looks plain goofy. 

Take Steve Mann. At the sixth annual Computers. 
Freedom and Privacy conference earlier this year, the 
Massachusetts Iwgrinite of Technology graduate stu- 
dent was showing off his brainchild: a wearable com- 
puter system that keeps him linked to the World Wide 
Web while he walks around. 

A special visor put before his eyes the images 
normally seen on a computer screen, while a head- 
mounted video camera relayed images via radio waves 
to a Web computer so that anyone could check in and 
see the world from Mr. Mann's point of view. His 
computer hung on a belt bag. Shambling around the 
rence, hoping to demonstrate die technical feas- 


lavishing on creating Web pages isn’t worth it and puli 
out, a great deal of the impetus for Web development 
could collapse before the new medium truly reaches 
the mass market 

Or it could happen that the Web turns out to be a craze, 
which people abandon as fast as they flocked in. 

Assuming a rosier picture, the following is a 
sampling of some best-guess predictions for what is 


World Wide Web: 
Where it's @ 

Last of a scries 


coming soon on the Internet's World Wide Web: 

• The Web will become a sizable marketplace. 
Millions will do some of their shopping on-line. 



ibility of full-time connections on the go, he resembled Technology companies will solve security problems 
a “Boig,” the human-computer chimeras of “Star and make people comfortable with shopping and 


Trek — the Next Generation.’ ' 

Pioneers often look strange to their contemporaries. 
It won't be known for years whether Mr. Mann will 
make adent in technology or be forgotten. But many of 
his colleagues are much further along with new 
products and services. 

Then again, there is also a school of thought mar the 
Web could fizzle. Already the sheer number of people 
who try to get on it every day slows the transmission 

speed for everyone. , 

Should businesses decide that the money they are 


banking on the Web. 

Showing the way will be such companies as 
Douglas Crockford’s Electric Communities. Software 
it has helped develop allows buyers and sellers to find 
each other and conduct transactions in cyberspace. 

• Agents will do your bidding. Software “agents” 
are programs that act like personal assistants. Some of 
them go out from your computer and automatically 
search for information you desire. Mobile agents have 

See WEB, Page 7 





Steve Mann: Web whacko, or visionary? 


AGENDA 

Rare AIDS Type 
TumsUpmU.S. 

ATLANTA (Reuters) — A rare, 
new strain of the AIDS virus often 
missed by existing blood tests has 
been found in the United States for 
the first time, federal health of- 
ficials said Friday. 

An unidentified African woman 
in Los Angeles County' in Cali- 
fornia is one of fewer than 100 
people worldwide known io have 
been infected with the unusual 
strain, called HIV- 1 group O. the 
U.S. Centers for Disease Control 
and Revention said. 

Sen- AIDS Jmgs pushed. Page 9. 
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Prince Must Raise a King’s Ransom to Pay Off the Princess 


briefly 



By Sarah Lyall 

Nt » York Tunes Service 


LONDON — Will they lei her keep her tide? 
Will she be evicted from her rent-fee home in 
Kensington Palace? And, perhaps most import- 
antly: When Diana, the Prowess of WaTes, con- 
cludes her long and drawn-out divorce from her 
husband, Charles, the heir to the English throne, 
how rich will she be? 

It has been four months since Diana announced 
that she had finally agreed to divorce her estranged 
husband, the Prince of Wales, and two and a half 
months since negotiations over a settlement 
reached an apparent deadlock. So slowly have the 
proceedings dragged on that Charles's mother. 
Queen Elizabeth U, was recently moved to demand 
that her son move a little faster to find a res- 
olution. 

But this week, the queen was undoubtedly heav- 


ing the beginnings of a sigh of relief. In a move 
designed to break an impasse that has widely been 
seen as yet another embarrassment to the mon- 
archy, Charles’s lawyers presented Diana's law- 
yers with a proposal that would reportedly give her 
a one-time -only cash payout of more than $22.5 
million, grant her joint custody of her two sons, 
Prince William, 14, and Prince Harry, 1 1, and let 
her keep her Kensington Palace apartment. 

The princess's side was not commenting on 
details of the proposal, and would not reveal her 
next move. 

The divorce, which the queen and Buckingham 
Palace seem eager to conclude before Charles and 
Diana’s 15th wedding anniversary on July 29, is an 
extremely delicate matter, for several reasoas. 

First, m a country where the public is increas- 
ingly questioning the point of having a royal family 
at all, the blond and coquettish Diana, now 35, has 
remained a far more popular figure than her dour 


and unphotogenic husband. If Buckingham Palace 
treated her shoddily, the queen and & Prince of 
Wales would undoubtedly be met with an angry 
backlash of public opinion as well as by the pos- 
sibility that the spumed princess would try to setup 
a rival court of sorts, in opposition to that of her 
former husband. 

Second, although a divorce from Charles means 
that Diana will never become queen of England, 
she remains the mother of the future king. Prince 
William is now second in line for the throne and is 
supposed to take over after the reign of his father. 
Prince Charles, who. at 47, is still waiting for bis 
vigorous 70-year-old mother to give up the throne 
or die. Because of this pivotal connection, the 
palace is almost sure to grit its collective teeth and 
treat Diana with respect 

A key element of Charles’s proposal is his offer 
to grant Diana a lump-sum payment, rather than 
regular payments spread over an indefinite period 


of time. Diana is said to favor receiving the ca sh all 
at once as a way to assert her independence from 
her husband and to avoid having to depend on him 
for a “drip-feed,” year after year. 

But although the prince is fabulously wealthy on 
paper, he is forbidden to sell of any of the asses 
from his property, the Duchy of Cornwall, and 
must live on toe income the duchy generates, some 
$7.5 million a year. After be spends about $3.75 
millio n on official expenditures and pays 
million in tax, the prince is left with just $2.25 
million hr personal expenses. 

To raise the kind of money needed for ms 
divorce, which royal-watchers are estimating will 
cost between $22 _5 million and $30 million, the 

prince wiU be forced either to take out a hefty bank 

loan or to depend on a handout from his mother. 

Because she is so eager to see tire marriage 
dissolved, toe queen is believed to be walling to 
help out her son financially. 


Karadzic Seeks a Trial, on His Terms 


Cmpted tv Our St^FromDKpacko 

THE HAGUE — Two American 
lawyers representing Radovan Karadzic 
said Friday that the Bosnian Serb leader 
was anxious to prove his innocence but 
would not voluntarily stand trial in The 
Hague unless be was guaranteed “a 
level playing field.” 

"Karadzic is very anxious to prove to 
the world that be was not involved in 
any atrocities,” said one of the lawyers. 
Edward Medvene- He said Mr. Karadzic 
had not ruled out a trial, but wanted to 
ensure the rules were fair. 

Mr. Medvene accused the United Na- 
tions war crimes tribunal in The Hague 
of bending the rales of criminal pro- 
cedure. 

"He wall accept a trial if the rules are 
fair,” the lawyer said "Buttbeyarenot 
fair.” 

"If they don't change the rules on 
collective responsibility, if they don’t 
change the burden of proof, then we 
don’t have a trial,” he said. 

Mr. Medvene made his comments 
after the tribunal tinned down a request 


by him and another lawyer. Thomas 


and Ratko Mladic, a Bosnian Serb gen- 
eral. The two are accused of running a 
systematic campaign of ’ ’ethnic cleans- 


ing” during the Bosnian conflict. 
The hearii 


hearings allow prosecutors to 
present evidence against indicted war 
c riminals who have not been arrested 
In testimony Friday, a man identified 
only as Witness A described how be lived 
through amass execution of Muslim men 
after Bosnian Serb soldiers routed 
refugees and UN peacekeepers from the 
Srebrenica "safe area” in July 1995. 

He testified that he escaped by pre- 


tending he was dead under a pile of 

adic had 


corpses, and that General Ml 
watched the slaughter. 

His testimony provided the most di- 
rect link so far at me tribunal of General 
Mladic's involvement in atrocities. The 
witness said he saw General Mladic 
"watching Serb soldiers bringing us 
there, lining us up, and killing us.’ * 

General Mladic has been singled out 


as the man who orchestrated the alleged 
massacres after the fall Srebrenica, 
which his indictment called "the most 
horrendous, unimaginable war crimes 
committed in Europe since the end of 
World War a” 

In Bosnia, Finnish experts working 
under UN auspices ignored Bosnian 
Serb objections Friday and recovered at 
least nine bodies believed to be those of 
Muslims killed trying to escape from 
Srebrenica last year, the UN said. 

"Despite not receiving promised au- 
thorizations from Serbian authorities 
the Finnish team began work today and 
at least nine body bags with remains 
were returned to Tuzla,” said Alex 
Ivanko, a UN spokesman in Sarajevo. 

"They may recover more bodies be- 
fore toe end of die day and they plan to 
work into toe evening.” 

The United Nations is trying to re- 
cover skeletal re mains that have been 
lying exposed on a hillside in the 
Kravica area outside Srebrenica since 
Serbian forces overran toe enclave. 

(Reuters, AP) 


Mitterrand Doctor 
Sentenced for Book 


CanfMbfOw8afFnmDapcediB 

PARIS — ftanpus Mutenand’s 
doctor was sentenced Friday to a 
four-month suspended jail term for 
breaching medial secrecy by dis- 
closing that toe former French pres- 
ident had lied about his cancer for 11 


years. 

The Paris court could have sen- 
tenced toe physician, Glande Gubler, 
to a year to prison and fined him up id 
100.000 francs ($20,000) for his book 
“Le Grand Secret” ("The Great 
Secret"). Prosecutors had recommen- 
ded a six-month suspended sentence. 

The court made it clear it con- 
sidered the sentence lenient to a coun- 
try with a passion fix protecting per- 
sonal privacy. Dr. Gubler, who 
argued he was merely telling the truth 
about Mr. Mitterrand to his book, was 
not in court to hear the verdict 

A damage claim for 800,000 francs 
has also been filed by Mr. Mitter- 
rand’s widow and children for in- 
vasion of privacy. (Reuters, AP) 


Anglican Leader Laments Decline 
Of Religion in Britain to a ‘Hobby* 


Reuters 

LONDON — The Archbishop of Can- 
terbury ^»ke ow Friday agtonst a decline 
in morals, saying that religion had been 
reduced to a hobby to Britain and that 
society would perish unless the differ- 
ence between right and wrong was 
taught. 


Archbishop George Carey, bead of 
the Anglican Church, said i 


morality 

seemed to have become a case of per- 
sonal choice. “It's a do-it-yourself ap- 
proach/’hesaidooBBCradio. "We’ve 
lost a sense of right and wrong. 

"What 1 want to do is to start a debate 
which looks at the whole of morality and 
how we can form children to grow up as 
moral and responsible agents to society.” 

Archbishop Carey later delivered a 
keynote speech in the House of Lords on 
society’s moral and spiritual well-be- 
ing. In it, he complained that God was 
’’being banished to the realm of the 
private hobby.” 

Church attendance in Britain has 
fallen steadily since the turn of the cen- 


tury, and Archbishop Carey said many 
people now found it embarrassing to talk 
about religion or morality to public. 

A poll published Friday by The Daily 
Telegraph suggested that only one to 
five people believed Britain had a com- 
mon set of moral standards and that 
nearly 75 percent thought too much 
moral choice was left to individuals. 

Archbishop Carey called for a part- 
nership between parents and schools as 
well as between the churches and the 
government. . 

“It would be a failure if our Schools* 
were to produce people with tire right 
skills and aptitudes to take on ©uneco- 
nomic competitors, but who cannot 
string two sentences together about the 
meaning and purpose of life or who 
have no idea what it means to be a good 
citizen and a moral person.” 

Writing in The Telegraph, Archbish- 
op Carey said morals should be shown 
to be a vital part of all aspects of society. 
“Without a spiritual and moral heart- 
beat. society will perish,” he said. 
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BERLIN 


LBX. BERUN. Rolhenburg Str. 13. 


Don DeeLTeL (095) 9713550. 

MUNICH 


HOPE INTERNATIONAL CHURCH 
al). 4. bd- de Pbrac. Cctamier. 
service. 6:30 p.m.Tel.: 


7K BVCOPAL CHURCHES 
OF EUROPE (Anglican) 


Bite study 10.45. worship at 
12D0 each Sunday. James HtAn, pastor. 


TeL: 030-7744670, 


BONN/KOLN 


l-S.C. Holzstr. 9 English 
Services. BWe study 15>55. 

Service 1750. Pass* phene: (069) 800 
B534. 


FRENCH RfVIERA/COTE D'AZUR 


PARIS and SUBURBS 


notes baarct VBVCE: 
la Rfeeaance: Sunday 
Contact FetherKfen Letts S3 


ave.de 

asam. 

isea 


MUNICH 


TFE AMERICAN CATHEDRAL OF THE 
HOLY TRMTY, Sui 9 & 11 am. 10*5 
a.m. Sunday School for children and 
Nursery care. Third Sunday 5 p.m. 
Evensong. 23. Bvenue George V, 
Parte 75C0& TeL 33/T 47201792. 
George V or Alma Marceau. 


LBjC. OFBOIMfKtiLM, Rtonau Strasss 
a K»i. Worship 1130 pm. CaMn Hogue, 
Pastor. TeL (02236) 47021. 


NICE -FRANCE 


BREMEN 


LBX. 13 rue Vernier. ErigEs/i service, 
Sirtby evening 1830. pastor Roy War- 
TeL-(0S3) 320596 


PRAGUE 


INTERNATIONAL COMMUNITY 
CHURCH. Evangefical Stole Believing 
services in Endsh 430 pm. Sundays at 
Ertniwstr. 101U2 TheresJenstr.) j 
8508617. 


FLORENCE 


Hohenkjhestrassg Hermanr 
(around the comer from the Bahnfd) 
surety worsNp 1730, Pastor Steve Sty. 
TeL 09791-12677. 


PARIS and SUBURBS 


ST. JAMES' CHURCH, Sun. 9 am. Rte 1 
6 11 am. Fte H Via Bernardo Ruceiai 9. 
50123. Florence, Italy. TeL: 3956 29 44 
17. 


BUCHAREST 


INTERNATIONAL BAPTIST FEL- 
LOWSMP meets at the Czech Baptist 
OlitQi Vm ohrad sk a » 68. Prague 3 l At 
meao sap JW*e Fodebrad Stnday am 
1130 Pastor Al major, TeL: (02) 311 
7974. 

WATERLOO 


LBXX, Strata Pops Rusu 22. 330 p.m. 
Contact Pastor Me Kemper, TeL 3123883. 


EMMANUEL BAPTIST CHURCH - An 
ottnknomlnMIonal feBmship ji the heart 
ct the western stfxsbs. 56. rue dee Boris- 
Rasns. 92500 RueS-Mdmaison. Simmer 
Schedule: 9:45 a,m. Worship, 1 1:00 
Coffee hour. Contact Rev. Scott Storeman 
at 47312963. 


FRANKFURT 


BUDAPEST 


WATERLOO BAPTIST FELLOWSHP 
Worship 1400 at Swedish Church, 
Chaussee de Charleroi 2 across trom 
McOcnaids. Tel: (02) 353 1585. 


CHURCH OF CHRIST THE KING 


(Episcopal/ Anglican) Sun. Holy 

Con m rio n 9 & 11 am. Sunday School 


HOPE INTERNATIONAL CHURCH 
Hotel Orton at Pariste-DMensa 8 Pd. de 


and Misery 10*5 am Sebastian Rmz 
SL 22 , 60323 FranWurt. Germany. Ul. 2. 
3 MquBt-flJae. Tat 4969 55 01 84. 


L8.C.. meets in Morics Zsigmond 
Gimnaautn. Torokvesz ut 46-54. 
Suvtya 1000 CcSee Fefcwshp, 5Q30 
Wad**. Taka Bus 11 from Baflhwny ter. 
Otoer moed ngs. cal Restor Bob . 
t*: 


ZURICH - SWITZERLAND 


I.B.C of Zunch, Gheotrasse 31. 8803 
Ruschtikon, Worship Services Sunday 
mornings 1030. TeL V4810018. 


i. Worehip Sundays 930 am. Rev. 
r. Pastor. TeL 43330436. 


_ ; WHer. 

Mritro 1 to te Defense Esplanade. 

SAINT JOSEPH'S CHURCH (Roman 
Cathofc). Masses: Smite* 9:45 & 1130 
am, 1215 a 6.30 pin: Samtfay: 11.00 
am & 630 pm Monday to Friday: 630 
am 50. avenue Hoche. Parts 8th. TeL: 
42373836. Metro: Chafes de Gaufe - 
Etote. 


GENEVA 


BULGARIA 


ASSOC OF NTL 
CHURCHES 


BflMANUEL CHURCH, 1st B 3rd Sim. 
10 am EuchansC 2M & 4tft Sox Momtog 
Prayer. 3ruedeMorthowc. 1201 Geneva. 
Stotzsrfand. TeL- 45/22832 80 78. 


L&C, World Trade Center, 36. Oraftan 
Tzankov Bhrd. Worship 1130. James 
□lire, Pastor. TV*: 669 66R 


BERLIN 


CEUE/HANNOVR 


AMERICAN CHURCH N BSUJN, cor. 
al Qay Alee 8 PoBdamer Sir, S3. 930 
am, Vltorsftp 11 3Jn. TeL 03081 32021. 


MUNICH 


LAC, YfrCmien Stasse 46, Ceie 1X0 


FRANKFURT 


ST. MICHAEL'S CHURCH (evangaBcal 
Anglican). Sundays 10:30 am. (with 
ewdws dub and crate) and 630 pm 
Midweek study grams. Chrtst-caraered 
fellowship m the heart at Paris. 5 rue 
tfAguesseau. 75008. Tel: 47. 42.70 £& 
Metro: Conoode. 


THE CHURCH OF THE ASCENSION. 
Sun. 11:45 am. Holy Eucharist and 
Sunday School, Nursery Cara provided, 
'’-‘-ihstrasse 4, 81545 Missch " — 
). Germany. TaU 438964 81 


WtasNpJ4W»)fe Sudy. Pastor Jamas 


Wfcon.Ph.f05t 41) 4641 

FRANKFURT 


TRINITY LUTHERAN CHURCH, 
WsunvT AMs 54 (Across Item Bugar 
HcscM. Worehip 11 am wCMd care. 
TeL (069599478 erS125S2. 


ROME 


INTERNATIONAL CHRISTIAN FEL- 
LOWBHP, Sodeneretr. 1 1 -1 a 631 50 Bad 
Hombuig. A friendly. Christ-centered, 


GENEVA 


PORTUGAL/ ALGARVE 


INTERNATIONAL EVANGELICAL 
CHURCH in \fele Judeu (17 fen. Vfea ctf 
fan Airport, near VnamouraJ. Sttodsys 
1030 am Enfltti service (with crerfe aid 
children's dub) and 6pm German service 
(with German chiton's chib). Midweek 
study pops. ChnsHwriered fetoohioin 
the heart ot the beaurtii Algarve. Tel.: 
*351 [89j 328635; foe *351 (89) 388647. 


ST. RALLS Wmm-Tm-WAUS, Sun 
830 am. Holy Eucharist F8e 1: 1 030 am 
Choral Eucharist Brie II; 10:30 a.m, 
Quch SUtool tor rtkfcen 1 Nursrey care 


church serving the English- . 
community. Sunday Worehip, S-S. 


PiwWaj; 1 pjn. Sparest! Eucharist. Via 
NapOt 58. 00184 Rome. TeL 3ae 488 


3339 or 396 4743569. 


Nursay 0St45. WfeeW ayGnx pg- 
VLP. Levey. Cal 0617362728. 

BETHEL I.B.C. Am DacftSfaerg 92 
(Engfch), worehip Sul 11:00 am and 
pm TeL i 


EV. LUTHERAN CHURCH 20 rue 
Vfrdatna Suxtey wonfcto 930 in Genren 
1 1fiO in En^sh. Tek (OS) 3105088 

JERUSALEM 


HOLLAND 


BRUSSELS/WATERLOO 


TOKYO 


ST. PAUL INTERNATIONAL LUTHERAN 
CHURCH, near Mdadasn Stn TeL: 3261- 
374a Wtoip Serves. 930 am Sirdays. 
TOKYO UNION CHURCH rwar 
Omntesando Subway Sa Tel- 340M0«7. 
V/or^p Services: Strday 1 0OO am. only. 


ALL SAINTS' CHURCH. 1st Sun. 9 8 
11:15 am Hrty Euctonsl rOh Qtoarfs 
Chapei at nns. Al other Suidays li:i5 
am Holy &rcft»fet and Sunday SehocL 
563 Chaussee de Louvain, Ohain, 
Begun TeL 32^ 384^556. 


TRNTYBrtERNAHONAL twites yarn 
a Christ centered fefawshfp. Services 
900 and 1030 am Boemafflpten 54, 
WaS5Oiaar07U61 7-8024 rusay ptov. 


KIEV 


WIESBADEN 


ifljt.Engfeh Language Servtoa 1000 a 
3a Teisiona Sir. (Metro sane) Pasror 
Georga Hayner, ph. 5184942. 


USA 


THE CHURCH OF ST. AUGUSTOE OF 


USBON 


LUTHERAN CHURCH cf S» Redeemer, 
Old Oy. tAxiSBn Rd. Engf^i worship Sul 
9amAlarawefcom&TeL(02)281-049. 

PARIS 

AMERICAN CHURCH IN PARIS- 
Worsrtp 11.-00 am. K, Quai tfOisay, 
Peris 7. Bus 63 at door. Metro Abna- 
MEKEsucrtorefdes. 

VIENNA 

VIENNA COMMUNITY CHURCH. 
Sunday worship « EngW? 1130 AAL 
Sunday sriod. nusery, Menationd, afl 
dan o mto a te n s n clpmc . DeBtftflttpWs e 
16,Vfenral. 

ZURICH 


tfywwgwBMteafteeBWea wseby mal 
please contact L"EGUSE de CWitST. P.0. 
00*5)3 Suunton. Indans 47881 USA 


CANTERBURY. Sun. 10 am Family 
EuchanSI. FranWurrer Srrasse 3. 


Wiesbaden. 
49611 JO S&74. 


Germany. Tel.: 


I.B.C. Second Floor al Third . 
Gueft. Rua fope fiafcwe 3ft IflsOO L . 
Study, 11 rc Worehp P^rr Larry FteB. 
TeL- 4185113a 


INTERNATIONAL 
CHURCH enghsh 


PROTESTANT 
j. worship 


semes. Sunday School S Nurs^, 


1130 am. Schotoengasse 
TeL (01) 26S52S. 



Qfag ftopov/Rmn 

HORSE AND GLIDER — Only one performer made It through the 
fiery hoop Friday in Sofia during an event on National Police Day. 


TRAVEL UPDATE 


Turkish Rightists 
Rebuff Coalition 

ANKARA — A small Turkish 
arty rejected an offer to 
sfamist-led government 


far-right party rejected an offer to 
join the Islamist-led government 
Friday, dealing a blow to the week- 
j hrm> of winning its 


r nutty, ucouuq — - . 

old coalition’s hope of winning us 

first confidence vote n ext wee k. 

"We do not see as appropriate 
the proposal for a coalition with the 

Wetfere Party, Muhsin Yaaciogra, 
leader of the Grand Unity Party, 
said at a press conference. 

But Mr. Yazicioglu, who* party 
hart demanded a role in the gov- 
ernment in return for voting for the 
coalition, did not say how his party 
would vote next on Prime Minister 
Necmettin Erbakan’s new govern- 
ment. (Reuters) 


Judge to Tripoli 


PARIS — Libya has agreed to let 
a French magistrate go to Tripoli to 
pursue his investigation into the 
midair bombing of a French airliner 
in 1989, the French Foreign Min- 
istry said Friday. 

Justice sources said Jean-Lours 


Bruguidre, an investigating judge, 
left Friday for Tripoli, where he 


was to question four suspects, in- 
cluding a brother-in-law of the 
Libyan leader, Moammar Gadhafi. 
die ministry said. Mr. Bruguifere is 
investigating the Sept. 19, 1989, 
destruction of a French UTA air- 
lines DC-8 over the Sahara, which 
killed 170 people. ( Reuters ) 


Achtung, Shoppers! 


BONN — It took years of 
liameneazy wrangling, but L 
many ’s long-awaited reform of 
shopping hours passed its final le- 
gal hurdle Friday. 

Shoppers will no longer have to 
rush to the nearest railroad station 
or gas station if they run out of milk 
after 6:30 PJvl. or want a bottle of 
wine after 2 PM. on a Saturday. 

Stores will be able to troen until 8 
PM on weekdays, and opening 
hours on Saturdays have been ex- 
tended, although by only two hours, 
to 4 PM Sundays remain largely 
shopping free, although bakers will 
be allowed to make and sell their 
wares for three hours. (Reuters) 


Tension in Ulster 


Pilots Set Strike Date 
At British Airway 


More Cars in Ghunnel 


LONDON (Reuters) — British Air- 
ways pilots said Friday they would start 
an unprecedented continuous strike at 
0400 GMT on July 16 unless their dis- 
pute with management over pay and 
conditions is resolved. 

The British Air Line Pilots Asso- 
ciation, which represents about 80 per- 
cent of BA pilots, said it had issued a 
notice for strike action as of the dead- 
line. 

The union added it was still willing to 
resolve the dispute through talks. 


PARIS (Bloomberg) — Eurotunnel, 
the operator of the niamal tmmei link- 
ing Britain and France, said car traffic 
on its Le Shuttle cross-Channel service 
rose 15 percent in June from the pre- 
vious month. 

A total of 177,825 care made die 
journey in June, up from 154,523 in 


Japan's AO Nippon Airways said 
Friday it would begin twice-weekly 


flights to Burma on July 16 unless the 
politic 


ideal situation there worsened be- 
tween now and then. (Reuters) 


BELFAST — Tension mounted 
in Northern Ireland as police 
delayed for 24 hours a decision on 
whether to reroute a Protestant 
march scheduled for Sunday in 
Fartadown, south of Belfast. A sim- 
ilar event last yearledto a three-day 
showdown involving police and 
outbreaks of rioting. 

Two thousand police are expec- 
ted to be brought into Portadownoo 
Saturday to try to prevent trouble at 
the annual march by the Protestant 
Orange order. 

The oidersays it is determined to 
parade through Portadown’s Gar- 
vaghy Road area despite opposition 
by Roman Catholic residents, and 
Catholics have applied for police 
permission to march into the center 
of the predominantly Protestant 
town Sunday. (Reuters) 
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North America 

Comtnued hoi across the 
Souihsrost and in the 
soulham Plains. Afternoon 
rtatfmswifbemAe tIOs 
from Soujtom CaBfemu Jo 
Tans. Mom otavUS.ua 
be quite warm; New York 
and Boston wB toes Mpis 
ol 85 to SO aactt day. 
Chicago and BaMmore wS 
have mundteteomB. 


Latin America 


Europe 
Chnidy, cool wmhflr wtti 

occasional Stowers wS bs 
toe n*s tor London. Peris. 
Amstardsm, Berlin and 
Copmtoaoen through Mon- 
day- Homs end Muted teS 
be wenn Mto auratdne, but 
a toundarttorm is poseUs 
in Madrid Sunday. Rome 
wfl be cloudy and cooler 
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illo to Disputed Payment 


By Anthony DePalma 

New Ypr* Times Senior . 

MEXICO CITY — A com-' 
mission investigating gove rn- 
ment corruption .in Mexico 
has implicated President Ern- 
esto Zedillo, in a questionable 
government payment, to a. 
company controlled by a 
leading supporter of Ms polit- 
ical party. 

Documents obtained by the 
multiparly congressional 
commission and imwfa avail- 
able to The New York Times 
show Mr. Zedillo acquiesced 
in the $7 million payment in 
1989, when he was the senior 
budget official in the cabinet 
of his predecessor. President 
Carlos Salinas de Gortari. 

Mr. Zedillo permitted the 
payment despite repeated 
warnings by lower-ranking 
officials that it was ' unjusti- 
fied and possibly illegal, ac- 
cording to the documents. 

The disclosure represents 
the first _ time Mexico's 
widening inquiries into cor- 
ruption and influence ped- 
dling have touched Mr. Ze- 
dillo, 44, who took office last 
December pledging to root 
out official cwTuption. A 
member of the investigating 
commission filed die docu- 


ments and a report on die cir- 
cumstances of die payment 
with the Mexican Congress 
on Thursday night 
■ There is to indication Mr. 
Zedillo personally benefited 
from the transaction. But the 
: documents suggest he played 
an important role. He opened 
the toot for another cabinet 
official to authorize the pay- 
ment, the documents say. 

- And while the government 
agency had adamantly re- 
fused to provide the money, 
Mr. Zedfflo, in a 1989 letter, 
indicated that his department 
would figure out how to make 
Me payment if someone else 

authorized it 

Mr. Zedillo’s spokesm an, 
Carlos Almada. called the ac- 
cusations involving the pres- 
ident “totally unfounded and 
false.” 

1 ‘Iq this matter, the Budget 
Ministry did not intervene 
either to approve or reject that 
payment/’ Mr. Almada said, 
-it did riot have the necessary 
legal competence.” 

In recent months, Mexico 
has been jolted by a series of a 
disclosures about govern- 
ment misconduct in die pre- 
vious administration. Invest- 
igators are tracing more than 
$200 million in 


overseas bank accounts by 
Raul Salinas de Gortari, die 
brother, of the former pres- 
ident and a former civil ser- 
vant; Radi Salinas has said the 
money came from wealthy. 
entrepreneurs who were in- 
vesting in various projects. 

. The $7 million payment 
was the culmination of a 
lengthy dispute between the 
Mexican government and 
Maseca, a corn-flour com- 
pany owned by one of Mex- 
ico’s wealthiest businessmen, 
Roberto Gonz&ez Barrera, 
who enjoyed dose ties with 
former President S alinas . 

Mr. Gonzflez Barrera, one 
of a handful of Mexican in- 
dustrialists who became bil- 
lionaires during the tenure of 
President Salinas, insisted he 
was entitled to $7 million in 
damages from Conasupo, the 
national food commodities 
distribution agency, because 
of the government’s delays in 
paying subsidies to his com- 
pany. 

According to the docu- 
ments, Mr. Zedillo passed re- 
sponsibility to the commerce 
secretary of the Salinas ad- 
ministration, Jaime Sena 
Puche, to settle the issue. Mr. 
Surra, who now teaches at 
Princeton University, 


presided over the food 
agency’s board of directors. 

Mr. Sara denied Maseca 
had been shown any favor- 
itism and said he was sure the 
investigation 
clear up any doubts 
about the government's deal- 
ings with the company. 

The decision to pay 
Maseca -‘was a fully trans- 
parent one, unanimously 
agreed to by the board,” Mr. 
Sara said- m a telephone in- 
terview from Princeton. “It 
brought to an end a yearlong 
dispute that was disrupting 
Conasupo’s operations.” 

The independent congress- 
man who gathered file doc- 
uments and has been invest- 
igating the food agency, 
Adolfo Aguilar Zinser, said 
he believed there had been 
pressure put on Mr. Zedillo 
and Mr.- Serra in the first 
months of the Salinas admin- 
istration to find a way to ap- 
prove the payment even 
chough midlevel bureaucrats 
at Conasupo had consistently 
rejected it. 

The congressman said he 
bad found no evidence to sug- 
gest that either Mr. Zedillo or 
Mr. Serra benefited in any 
way from the payment to 
Maseca. 


“This report is not an ac- 
cusation,” he said. 

“It is an account of events 
and facts based exclusively 
on official evidence that in- 
dicates serious impropriet- 
ies,” he stated. 

Mr. Aguilar Zinse pro- 
posed the establishment of 
the multiparty congressional 
commission last November. 

■ ‘Slanted,’ Says Mexico 

The Mexican government 
said the article, whose lull 
2,000-word text was pub- 
lished in The New York 
Times on Friday, was based 
on insufficient data that could 
only lead to “a slanted, fal- 
lacious and scandalous con- 
clusion,” The Associated 
Press reported from Mexico 
City on Friday. 

An official statement said 
the government would take 
unspecified legal action 
against The New York Times 
correspondent for the article, 
which it labeled “ill-dis- 
posed” and “slanderous.” 

In New York, Nancy 
Nielsen, a Times spokes- 
woman, said the paper stood 
by its story, which she said 
was “thoroughly and accur- 
ately reported It speaks for 
itself.” 


Now the Democrats Are Getting Smoked Out 


By Jane Fritsch 

New York Times Servic e 

WASHINGTON — As it 
seeks to cast Bob Dole as a 
tobacco villain doing the bid- 
ding of the cigarette compa- 
nies that give miffions to Re- 
publican campaigns, the 
Democratic strategists are be- 
ing forced to confront their 
party's own long financial re- 
lationship with die tobacco 
industry. 

Last year, the Democratic 
National Committee accepted 
$50,000 from Philip. Morris, 
and in 1993, before Repub- 
licans gained control of Con- 
gress, Democratic candidates 
got as much tobacco money 
for their individual cam- 
paigns as Republicans did. 

The leader of the Senate’s 
Democratic minority, 
Thomas A. Daschle of Sooth 


Dakota, has accepted $20,500 
from the tobacco industry 
since 1986. Wendell H. Ford 
of Kentucky, the second- 
ranking Democrat in tiie Sen- 
ate, has received . $77,000, 
more than any senator but 
Jesse Helms, toe North Car- 
olina Republican. 

Moreover, the two Demo- 
cratic leaders are among 32 
senators who sent a letter last 
December to the Food and 
Drag A dminis tration object- 
ing to its efforts to regulate 
tobacco, policies poshed by 

thi» nintn n adminis t ratio n. 

The tobacco companies 
overwhelmingly su ppor t Mr. 


Dole and toe Republican 
Party, havmg given $1 .7 mil- 
lion to toe Republican Na- 
tional Committee in tire last 
18 months and $78,200 to the 
Democratic National Com- 
mittee, according to toe Cen- 


POLITICAL 
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A Gadfly Takes On Illiteracy 

LOS ANGELES — She has been caOedanationalnag, 
been splattered in the face by a pie hit man and caused 
such fits among feminists that one declared, ‘ Td like to 
bum you at toe stake.” 

Now in her 50th year of public life — a career spent 
fighting communism, feminism, abortion and other left- 
wing evils — Phyllis Schlafly is hooked on phonics. 

Yes, phonics. ‘*Fonrks.''Tlte71-year-old<moservaiiye 
says she’d rather be remembered for deep-sixing, il- 
literacy than torpedoing toe Equal Rights Amendment. 

Not that she’s abandoned her other causes, of course. 

Mrs. Schlafly flexes considerable political muscle. 
She’s maneuvering already to shape the Republican Party 
platform at this summer’s convention in San Diego — 
where she’ll be a delegate for the seventh time since 1956 
(this year for Pat Buchanan). 

And toe’s still cranking oat a tornado of newsletters, 
daily radio broadcasts and newspaper oolnams from her 
eagle-adorned headquarters in suburban St. Louis. . 

In August, she figures to have hex hands full trying to 
stage a minor coup d'etat at the Bob Dole test in San 
Diego. "I won’t be on toe platform committee,” Mrs. 
Schlafly says, “but I expect to be in fl ue ntial anyway. I 
have friends on it.” 

Her No. 1 concern; abortion. Mrs. Schlafly — a 
staunch Catholic — has fiercely resisted Mr. Dole's 
attempts to mold a compromise that would welcome 
Republicans who support legalized abortion. 

And that could spell trouble for toe party, said the 
political strategist William Kristol, who edits the con- 
servative Weekly Standard m ag az ine: “If she were to 
really turn against Dole or defect from theparty, it would 
be a signal of real problems on the right. 1 (LAT) 

Those Abortion Nuances, Again 

WASHINGTON — Complicating efforts by Bob Dole 
to end contention in his party ova abortion, the chairm an 
of Mr. Dole’s platform-writing committee. Represen- 
tative Henry J. Hyde, Republican of Illinois, has differed 
with suggestions Mr. Dole has made on how to deal with 
the abortion rights plank in the Republican Party plat- 
form. 

Mr. Hyde, who appeared by Mr. Dole’s side at a 
campaign rally in part of Mr. Hyde’s congressional 
district, said be believed toe Republicans were near final 
agreement on how to address toe issue of abortion. 

But Mr. Hyde’s comments suggested that the mumced 
differences on how to deal with abortion, which have 
frustrated Mr. Dole since he announced he wanted to 
broaden the platform, remained to be worked out. Mr. 
Hyde is a leading opponent of abortion rights, so his 
agreement is virtually essential to any compromise. 

Mr. Dole has proposed that toe piatfonn mrarporate a 
"declaration of tolerance,” reaffirming Republican op- 

A rficcrortmo views. Rut 



Hyde. “You know tolerance, that implies disapproval, i 
don't want to do *ai- I want to welcome every- 
one.” 

Teachers Union Backs Clinton 

WASHINGTON — President Bill .Clinton received* 
vote of support for his re-election hopes from toe nation s 

,ai M? SmoTrSe^ed 91 percem of toe vote tallied by 
the 22 million-member National Education AssociatiM, 
which announced the endowment during its lS4to an- 
nual convention this week. The union also backed Mr. 
Clinton in 1992. 


note l Unquote 


F r. Clinton after a 

ly re-elected President Bans N. Yeltsin- He sort of 
: the ‘Comeback Kid’ label away from me. (AP) 


ter for Responsive Politics. 

But beyond toe difference 
in numbers, Clinton strategists 
assert, there is an essential dis- 
tinction between toe parties 
and their relationship with to- 
bacco: Republicans are influ- 
enced by tobacco money 
while Democrats are not. 


At a press conference Fri- 
day, President Bill Clinton 
suggested that there is no con- 
tradiction in attacking Mr. 
Dole for taking tobacco 
money while the Democrats 
take the money, too. 

“What I seek to highlight is 
the difference in our 


policies,” Mr. Clinton said. 
The “apparent impact” of to- 
bacco money on Mr. Dole, he 
said, is Mr. Dole’s opposition 
to bis efforts to restrict the 
advertising and distribution of 
tobacco products to children. 

Mr. Clinton did not mention 
Mr. Daschle or Mr. Ford. 



Away From 
Politics 

• A boil-water alert issued 

for toe elderly and the infirm 
was canceled by Washing- 
ton’s chief public health of- 
ficial. He had issued the 
alert after tests showed a 
high bacteria count in the 
District of Columbia's wa- 
ter system. A day later, he 
said toe tests on which he 
had based his wanting were 
outdated. (AP) 

• The National Associ- 

ation for toe Advancement 
of Colored People, which 
two years ago faced accus- 
ations of reckless spending 
and financial improprieties, 
has reduced its debt to less 
than $1 milli on, said the 
civil rights group’s presi- 
dent, Kweisi Mfume. said in 
Baltimore. (AP) 

• A man accused of starting 
a fire that killed eight people 
in a fireworks store in Scot- 
town. Ohio, laughed and 
flashed a peace sign in court 
Friday. The accused man, 
Todd Hall, 24, was ar- 
raigned on eight counts of 
involuntary manslaughter 
and ordered held on 
$500,000 bond. If convicted 
he could get up to 25 years in 
prison on each count- (AP) 

• After months of re- 
search, scientists at the Uni- 
versity of Miami have con- 
cluded that a toxin from red 
tide is the cause of a record 
number of deaths among 
manatees in Florida this 
year. Although they have 

N«e Kmnez/rhe Assncned Pros fOWld DO remedy. State biO- 

HE AD-BANGING — A Los Angeles demonstrat- legists bailed the finding as 
or, bead bandaged, after a clash with opponents of a major step toward saving 
a ballot proposition that would curb the state * e manatee from 
govemmenPs assistance for illegal immigrants. tion - (NYT) 
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Top U.S. Aide on Mission to China 


Agence France-Prasc 

BEUING — W. Anthony Lake, the 
national security adviser in the Clinton 
administration, was arriving Saturday in 


Daily, picked up by the Xinhua news 
agency for international distribution. 
“The United States has time and 


Beijing for a visit designed to minimize 
differences in relations with the United 
States. 

But as diplomats here underlined the 
importance of the trip, China's media 
launched an offensive against U.S. "he- 
gemony” and its dispatch of two aircraft 
carriers to the Taiwan Strait in March. 

“Driven by its hegemonic ambitions, 
the United States has been showing off 
its force more and more,” said a Jong 
article in die People's Liberation Array 


again created disturbances against and 
interfered in China's internal affairs,” 
the article said, "and it connived with 
the forces calling for the independence 
of Taiwan,” 

Mr. Lake is to hold three days of 
meetings with his counterpart and with 
China's president, prime minister, de- 
fense minister and foreign minister. 

He is expected to use the talks to test 
the waters for a possible presidential 
summit meeting following a series of 
damaging ruptures between the two 


Peril for Hong Kong Minorities 


The Associated Press 

HONG KONG — About 8,000 
people in Hong Kong belong to ethnic 
minorities who are likely to be left 
stateless when China takes over Hong 
Kong next year. Governor Chris Pat- 
ten said Friday. 

The figure, higher than most pre- 
vious estimates, was given by Mr. 
Patten when be answered questions 
on a call-in show on Hong Kong 
radio. 

He said the figure was based on 


recent government compilations and 
was not final. About hair of the 8.000 


people are from the Indian subcon- 
tinent, he added. 

The ethnic minorities pose a ser- 
ious headache for Britain as it winds 
up its colonial responsibilities and 


prepares for the July 1. 1997, change 
of sovereignty. 

Because they are not ethnic 
Chinese, they do not qualify for Hong 
Kong citizenship under Chinese na- 
tionality law, but London refuses to 
grant them full British citizenship, 
saying it would set a precedent for 
claimants in other former British 
colonies. 

“This is a very serious problem for 
us at a very desperate time,” said a 
caller to the radio program. 

Mr. Patten said he accepted the 
“moral strength” of the caller's ar- 
gument, but reminded him that Bri- 
tain has guaranteed asylum for ethnic 
minorities if China makes it im- 
possible for them to remain in Hong 
Kong. 


countries over Taiwan, alleged prolif- 
eration of nuclear materials and piracy 
of intellectual property. 

Mr. Lake also will meet the head of 
China's negotiating body with Taiwan 
and raise U.S. concerns over the spread 
of nuclear weapons technology, pro- 
tection of U.S. patents and copyrights, 
and human rights. 

“Regional security and military re- 
lations are the biggest outstanding is- 
sues remaining between China and the 
United States.” said a Western dip- 
lomat. “Other issues have been par- 
tially resolved for the moment, but this 
one touches a raw nerve on both sides of 
the Pacific.” 

Much to China's chagrin, Washing- 
ton sent two aircraft carriers to the 
Taiwan Strait in March as China's war 
games, aimed at frightening Taiwanese 
voters away from pro-independence 


ideas, got under way. Warlike rhetoric 
from China prompted Washington to 


North Korea Cholera Outbreak 


Is Reported by a Seoul Agency 


cancel an already postponed visit by 
Defense Minister Chi Haotian and the 
episode further troubled relations. 

Military ties were only resumed in 
late June, when the U.S. undersecretary 
of stare for defense, Walter Slocombe, 
paid a low-key visit to Beijing to talk 
about “issues of common concern.” 

“The Chinese were shocked by the 
U.S. reaction during the Taiwan Strait 
crisis and restarting military dialogue 
will not be an easy task," said another 
diplomat 

“But the visit of Chi Haotian to the 
United States is still pending and the test 
of improving relations will be the an- 
nouncement of his visit to Washing- 
ton,” he added. 

Mr. Lake will visit Shanghai before 
traveling on to Thailan d, Vietnam, 
South Korea and Japan for short visits. 

■ Activist’s Term Is Extended 


Reuters 

SEOUL — North Korea has been hit 
by an outbreak of cholera since early 
June that has infected hundreds of mal- 
nourished soldiers and civilians and 
killed many of them, a South Korean 


intelligence agency reported Friday. 

But aid workers in the North said they 
could not verify the reports. 

South Korea's Agency for National 
Security Planning quoted ethnic Korean 
travelers from China as saying the out- 
break was centered on the west coast and 
in the northern province of Yanggang. 

Intern ational relief organizations 
have warned that epidemics could 
sweep North Korea unless adequate 


food aid arrives. Old people and babies 
are most at risk. 

Bui aid workers in the North Korean 
capital of Pyongyang said Friday that 
they had seen no evidence of a cholera 
outbreak. 

“We're investigating this, but we 
have seen absolutely no evidence what- 
soever of cholera,” Geoffrey Dennis. 
Pyongyang representative of the Inter- 
national Federation of Red Cross and 
Red Crescent Societies, said. 

A South Korean Health Ministry 


North Korea would be more rigorously 
checked, and that the coastal waters 
would be tested more frequently. 


A veteran labor activist who is being 
detained without trial has been told he 
roust serve an extra year at a labor farm, 
his wife said Friday, The Associated 
Press reported from Beijing. 

Chu Hail an argued that her husband. 
Liu Nianchun, 48. should be released 
because he had broken no laws. 

She has bad no word from him since 
police took him into custody in May 
1995. She said she has learned he is being 
held in a prison farm outside Beijing, but 
has not been allowed to see him. 

She was told that a committee in 
charge of labor camps decided it would 
not count his first year in detention 
toward completion of his sentence. No 
reason was given for not counting the 
first year, she said. 
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China Counts 
237 Dead as 
Floods Ease 


MEDICAL APPEAL — Imdda Marcos, under a jafl sentence but free 
on bail, leaving after meeting court officials Friday in Manila. Sbe 
seeks permission to go to the United States for treatment of glaucoma. 


China Party Figure Sentenced 


BEUING — A court in the southern China city of 
Guangzhou sentenced the former Communist Party chief of 
a boom city in Guangdong Province to 15 years in prison far 
corruption, stale television reported Friday. 1 
The party chief. Ouyang De. was sentenced for receiving 
bribes and gifts valued at 510,000 yuan ($61 ,150) and 16.000 


meat, so we can said back now about 3,000 persons.’’ Mr. 
Schelter could not give a timetable for the repatriation 
process, nor targets for die rate of returns, but said that in 
recent weeks the two sides had made “a very big step 
forward.” ( Reuters ) 


Taiwan Makes Gesture to UN 


Hong Kong dollars ($2,050) while head of die party in 
Dongguan bom February 1993 to February 1994. it said.! 


Mr. Ouyang deserved serious punishment but displayed 
a good attitude, the television said, expressing regret for 
what he did and returning all his illegal earnings. 

He did not appeal the sentence, it added. 

The Communist Party has warned that corruption is a 
scourge that threatens its 47-year rule. (Reuters) 


TAIPEI — Taiwan has begun a drive to ease the financial 
woes of die United Nations despite Taipei’s Inner es- 
trangement from it, an organizer said Friday. 

The unofficial “Let Taiwan Help the United Nations” 
campaign is organized by Annette Lu, a senior adviser to 
President Lee Teng-hui and a member of the opposition 
Democratic Progressive Patty, which favors Taiwan's in- 


Vietnam Aids in Repatriations 


The campaign is likely to anger Beijing, which has cited 
Taiwan’s drive to re-enter the United Nations as proof that it 
seeks independence, not unification with China. (Reuters) 


HANOI — German officials reported Friday what they 
described as a big step toward efforts to secure the re- 
patriation of thousands of Vietnamese nationals. 

In a briefing for foreign correspondents, Kurt Schelter of 
tbe Interior Ministry said Hanoi had provided a list of 
names, marking an initial step toward the planned return of 
about 40.000 Vietnamese living illegally m Germany. 

‘ ‘The operation is starting, ' * be said. * ‘We have got now 
almost 3,000 names back from the Vietnamese govern- 


For the Record 


Legislators in Taiwan pulled one another's hair and 
exchanged punches and kicks in tbe National Assembly, 
paralyzing proceedings for a second day. ( Reuters ) 


Martin Bryant, tbe man accused of a shooting mas- 
sacre at a popular Tasmanian tourist attraction, was in- 
dicted on 34 murder charges. (AP) 


BOOKS 


KISS & TELL 


By Alain de Bolton. 258 pages. 
$22. Picador USA. 


Reviewed by 
Jonathan Yardley 


T HE narrator of this ori- 
ginal. intellieent and be- 


X ginal, intelligent and be- 
guiling novel is smarting at its 
outset over a letter he has just 
received from a former lover. 
“It took me a long time to 
figure you out, " she tells him, 
“to understand how someone 
could have been so un-self- 
aware and at tbe same time so 
self-obsessed. You said you 
loved me, but a narcissist 
can't love anyone but hims elf 
... I wasted too long with an 
egoist incapable of listening 
to my needs, someone who 
would have had trouble em- 
pathizing with anything fur- 
ther than his own earlobe.” 
Knocked down a few pegs, 
our antiheroic protagonist — 
we never do learn his name — 
decides ro take matters in 


hand. He will become a prac- 
titioner of biography, “un- 
derstanding a human being as 
fully as one person could 
hope to understand another, 
submerging myself in a life 
other than my own. seeing the 
world through new eyes, fol- 
lowing someone through 
their childhood and then- 
dreams, tracking the range of 
their tastes from the pre- 
Raphaelites to fruit-flavored 
sorbets.” 

The subject of this work, he 
decides, will be "tbe next 
person to walk into my life," 
who as it turns out is a young 
woman named Isabel Rogers. 
He has given us a complete 
“biography” of her, includ- 
ing a full photographic insert 


(presumably those pictured 
are some of his own mends). 


NEW AUTHORS; 

PUBLISH YOUR WORK I 
ALL SUBJECTS CONSIDERED 
Authors world-wide invited 
Wrde or send your manuscript to 
MINERVA PRESS 
2 OLD BROMPTON RO. LONDON SW73DQ 


She is in her mid-20s, a 
production assistant at a sta- 
tionery company in London. 
She is pretty, though not strik- 
ingly so; smart, though not 
aggressively so; interesting, 
though not compellingly so. 
In sum. a quite ordinary per- 
son, yet quite extraordinary 
as well, as indeed all of us are. 
What will the story of her life 
tell us about her. about her 
biographer, about us? Our 
narrator decides to find out. 

In no time he finds himself 
facing matters of fact and 


interpretation with which bio- 
graphers wrestle to varied res- 
ults. What was her ancestry, 
and how much does it matter? 
What was her childhood like, 
and bow did it shape her? 
What is the narrative of her 
existence, and toward what 
does it lead? What are the 
events of her life that re- 
quire lengthy consideration, 
and what are those that can 
be set aside as inconsequen- 
tial? 

Tbe answers, he and we 
soon come to realize, are not 
quite so simple as at first we 
might have guessed. Bio- 
graphers make it their busi- 
ness to separate tilings that 
matter from things that don’t, 
but who are they to make such 
choices? 

Who is to say that a mo- 
ment of parental inattention 
had longer-lasting effects 
than a peach eaten under a 
warm sun? Inasmuch as each 
of us is inherently unique and 
unknowable, how can the bio- 
grapher presume to reach into 
another's mind and make 
such judgments? 

As our biographer gets to 
know Isabel Rogers better 
and better — as he begins to 
fall in love with her — we 
achieve a heightened appre- 
ciation for bow much remains 
unknown. 


To say that Alain de Botton 
smashes into pieces all the 
received conventions about 
biography would be an ex- 
aggeration. but he raises ser- 
ious doubts about the essen- 
tial nature of the enterprise 
and abort what we can reas- 
onably expect it to yield. 

As one who has done mod- 
est labors in tbe biographer’s 
vineyard, with modest res- 
ults, I would object that the 
ties between biographer and 
subject are more complex 
and ambiguous than that, but 
the essential argument is cor- 
rect 

Biography is not an object- 
ive science but a highly sub- 
jective encounter between 
personalities, minds and — as 
“Kiss & Tell'’ quite deli- 
ciously reminds us — hearts. 

The experiences and ex- 
pectations of the biographer 
are as much a part of the en- 
terprise as tiie subject’s, albeit 
not usually so romantic and 
erotic as those involved in this 
story. This is why you will get 
more than pure pleasure from 
“Ess & Tell”; after reading 
it, you may never again look 
at biography in quite the same 
way. 
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Return 

BEIJING — Floods across vast 
swathes of south China have begun to 
recede, leaving 237 people dead and 
thousands homeless, officials said. 

The Ministry of Civil Affairs put the 
death toll at 237 across the four southern 
provinces of Guizhou, Zhejiang, Anhui 
and Jiangxi. 

Damage had surpassed $2 billion and 
many areas face a bleak harvest with 
newly planted rice and com seedlings 
washed away by the raging waters and 
1 35 million hectares (3.3 rnUfion acres.) 
swamped in the torrential storms, of- 
ficials said. 

At least 3,708 people had been in- 
jured, tens of thousands left homeless 
after the collapse of 211,000 houses, 
and as many as 12 million people bad 
been affected and 560,000 evacuated. 

In Qimen County in central Anhui, 

^ kivmltr tlQfl tlmO tA Haa 


I'tli 


ill - 1 

some residents barely had time to free 
their homes before flash floods swept 


through whole villages, killing at least 
39people in the area, according to local 




■ 9 Die in Bangladesh Floods 

Floods sweeping across large areas of 
Ba n g la desh killed at least nme people 
and left thousands homeless, officials 
said on Friday according to a Reuters 
report from Dhaka. 
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Jonathan Yardley is on the 
staff of The Washington 4 
Post. 
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Power Erupts Among Yeltsin’s Aides 


By Michael R. Gordon 

ilfew Tort Tones Service 




MOSCOW — Just days after Pres- 
ident Boris N. Y eltsin scored a resound- 
ing re-election victory, his topsides are 
involved in an hard-nosed ana very pub- 
lic scramble for power/ 

The tug of war pits the populist Al- 
exander I. Lebed against the stolid 
Prime Minister Viktor S. 
Chernomyrdin. 

It has been simmering for weeks as 
Mr. Lebed boldly outlined Ins outsize 
ambitions, which include shaping eco- 
nomic policy and positioning himself as 
Mr. Yeltsin’s successor. 

But the struggle has recently 
sharpened, as allies of Mr. 
Chernomyrdin appear to have regained 
the upper hand, sternly lecturing Mr. 
Lebed to restrain his push for expanded 
powers and curb his tongue. - 

Anatoli B. Chubais, a former deputy 
prime minister and a key Yeltsin cam- 
paign official, sharply rebuked the pop- 
ular former general on Friday, casting 
him as a hungry young politician who is 
in too much of a hurry. 

“This demand of Alexander Nail- 
ovich Lebed for broader powers is a 
serious mistake of a beginning state 
leader," Mr. Chubais said. 

Bur Mr. Lebed’s supporters have also 
made it clear they want their standard- 


tie rales of the game' will be 
changed.’’ . 

From die start, Mr. Lebed has been 
unconventionaL 

A paratrooper by training; Mr: Lebed 
beaded the 14th Army in Moldova, a 


former Soviet republic, where he vig- 
* ' ' s note with 


orously, and his supporter. 
pi^, sometiiaesIorciWy defended the 
mferests of ethnic Russians. 


Forced into retirement by former De- 
"V Grachev, 


Mr. 


fense Minister Pavel S. 

Lebed turned politician. 

His 'campaign headquarters — he 
placed thirst in the first round of pres- 
idential voting, dial joined Mr. Yeltsin 
— was run by former military aides. 

Gennadi Ch Tupfldn. a retired colonel 
and spokesman for the Lebed campaign, 
recalled approving how then* 


Lebed asked Moldovan forces to stop 
harassing Russian positions. When the 
Moldovans failed to respond, Mr. Lebed 
took mat te rs into his own hands and 
ordered an artillery bapage. 

The head of Mr. Lebed’s policy ana- 
lysis team during the campaign, Vladi- 
mir A Krivfiev, was a retired major 
general. 

Even after Mr. Lebed joined the 
Yeltsin team as the president’s national 
security adviser ami the head of the 
Security Council, his campaign 
headquarters had an anti-Yeltsin fla- 
vor. 

“Yeltsin equals freedom without or- 
der,” read one poster. “Zyuganov 
equals order without freedom. Lebed 
equals freedom and order.” Gennadi A 
Zyuganov, the Communist leader, was 


defeated by Mr. Yeltsin in Wednesday’s 
two-man runoff election. 

Mr. Lebed, meantime, has done noth- 
ing to hide his ambitions to replace his 

new political patron. 

Asked by the German magazine Der 
Spiegel if thought he might become 
president after the end of Mr. Yeltsin's 
term in 2000, Mr. Lebed gruffly replied, 
“possibly sooner,” an impolitic ref- 
erence to til e president’s uncertain 
health. 

He also made 'its clear that be in- 
terpreted his national security post as a 
platform to launch forays into economic 


pOliCy, a strange leap for a former gen- 
eral but an understandable one for a 


populist politician with aspirations for 
lusher office. 


"^National security issues today also 


include such things as our growing der 
pendence on food imports,” he lectured 
reporters, “capital flight from the coun- 
try. privatization ana even the com- 
pensation of public savings." 

Mr. Lebed has defended the right to 
private property and called communism 
a failed ideology. But, beyond that, his 
ideas on economics have been some- 
what amorphous, as he has mixed pop- 
ulist and capitalist themes. 

He has sought advice from left-lean- 
ing economists such as Sergei Glazyev 
and the staunchest free-market pro- 
ponents. such as Vitali A Naishul, an 
admirer of the Chicago School of Eco- 
nomics. , „ .. . 

Mr. Lebed's supporters describe him 
as pragmatic, but something of an empty 
vessel on economic matters. 


After Talk, 
Clinton Says 
Yeltsin Sounds 
‘Quite Good’ 


Eclipsed, Russian 
Karnes the Moon 



bearer to bring the same uncomprom- 
ising attitude he 


exhibited on the cam- 
paign trail to the councils of govern- 
ment. 

“Lebed is not inclined to play the 
political games according to the rules 
established in the Kremlin,” said 
Alexei Golovkov, a campaign aide to 
Mr. Lebed and the deputy chairman of 
Parliament’s budget committee. 
“Either he wifi be squeezed out of these 
games and will be compelled to leave, or 


See our 
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every Moaday 


The Associated Press 

MOSCOW — The extreme Russian 
nationalist, Vladimir V. Zhirinovsky, 
put his own distinctive, twist Friday- on 
the presidential elec ti on, attributing 
Boris N. Yeltsin's victory to Bill Clin- 
ton and a full moon. 

The first and second rounds of the 
election “came during a full moon, 
when people easily fall under a spell and 
..vote like... zombies,” said Mr. 
Zhirinovsky, who is known far his fre- 
quent outrageous statements. 

. The U.S. president also helpcd mes- 
merize die Russians, he said. 

“Clinton decided who would be tbe 
R ussian president,” Mr. Zhirinovsky 
said. “The Western world needs our 
natural resources. By the year 2000 Rus- 
sia will become a colony.” 

The moon was close to full for Wed- 
nesday’s runoff, but was not for the 
initial vote, 17 days earlier. Mr. 
Thir inovsky finished, fifth in the June 16 
election. His party came in second in 
December’s parliamentary vote. 



Reuters 

WASHINGTON — President Bill 
Clinton said Friday after talking to Pres- 
ident Boris N. Yeltsin by telephone that 
the Russian leader joked and sounded 
“quite good” in spite of widespread 
concerns about his health. 

“I didn't have to ask him about his 
health because he sounded so good-’ 
Mr. Clinton told reporters at the white 

House. . __ 

Mr. Clinton said that by coming from 
far behind to win re-election this week, 
Mr Yeltsin “sort of took the 
'Comeback Kid’ label away from me. 
He sounded quite good.” Mr. Clinton 
earned that nickname by coming from 
behind to win the 1992 Democratic 
presidential nomination. 

Mr. Clinton said the Russian people 
“showed the power of democratic 
ideals and free markets by turning out in 
large numbers to vote for the forces of 

reform." , 

He said that by re-electing Mr. 
Yeltsin, “the Russian people have de- 
cisively chosen the path of progress. 

Mr. Clinton said he did not know 
when he would meet Mr. Yeltsin again 
but that Vice President A Gore would 
be °oing to Moscow in mid-month. 

Mr. Yeltsin, who suffered two heart 
attacks last year, was secluded during 
the final week of his campaign because 
of what aides say was a sore throat. Bui 
he looked well on television after the 


vote 


r f _ luri Frarv-«-iW 

Vladimir Zhirinovsky, a nationalist politician, gesturing daring his press conference Friday in Moscow. 


Mr. Yeltsin stayed out of the public 
eye Friday, basking in the glory of a 
remarkable political performance in 
which he cruised to a 53.7-40.4 percent 
victory over the Communist leadeT Gen- 
nadi A. Zyuganov in Wednesday’s run- 
off election. 
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Immediate acquisition. Oaaa 
ScCTsa. 100% control. No qualification 
requirements. US$25,000. Finance 
Mffttaw d London Ud. Teh 44 181 

55B 3074. Fta 44 181 538 8248. Fax on 
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townlwura. both 2 rooms, bathroom, 
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designated tor managing the famiy lortme. sais. sks. plays tenro aita goH. 
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Triumph for Russians 


It takes no great skill as a soothsayer 
to see grave problems in Russia's Hi' 
tore. Start with a possibly ailing pres- 
ident. proceed through the unfulfii- 
lable promises he made to win re- 
election and end with all the pains of 
transition that no amount of democracy 
can quickly wipe away: declining 
farms, despoiled environment, de- 
pressed economy. But this is not the 
time to dwell on such troubles. This is 
a time to savor the remarkable triumph 
of the Russian people. 

Despite all their suffering, and 
shrugging off all predictions to the 
contrary, Russian voters made history 
cm Wednesday by advancing demo- 
cracy in their country and by rejecting, 
once and for all, the false promises of 
the Communists. 

Six months ago, even three months 
ago, few predicted such an outcome. 
Russians have endured an economic 


endured an economic 


slump by many measures deeper than 
theU.S. Great Depression. They are 
battered by unfamili ar crime and 


to blame democracy itself and accept 
the Communists' mirage of a return to 
the stability (with all its acknowledged 
hardships) of the totalitarian past. 

At the same time, incumbent Pres- 
ident Boris Yeltsin was episodically ill, 
inconstant in his devotion to liberal 
democracy and saddled with an un- 
popular and immoral war he had started 
inside his own country, in Chechnya, 
and did not know how to stop. Nothing 
would have been more natural, it was 
said, than for him to steal the election 
through fraud or cancel it outright. 

Instead he contested it as if his life 
depended on it, shaking hands and 
hugging from Kalining rad to Siberia. 


Manana in Vietnam 


Vietnam's Communist Party 
ducked all the hard questions about its 
country's future this week. Instead of 
dealing with an aging leadership and 
the tensions produced by the devel- 
opment of a market economy in an 
authoritarian state, the Communists 
did some tinkering and left the difficult 
decisions for another day. 

Top party and government leaders, 
although already well into their 70s, 
had their terms extended by the Party 
congress. The debate between re- 
formers who advocate further econom- 
ic liberalization and conservatives who 
fear that it will undermine party polit- 
ical control produced an unsatisfying 
and untenable commitment to more 
reforms and tightened controls. 

These nondecisions may have 


helped preserve internal party unity. 
Prime Minister Vo Van Kiel, 73, is a 
southerner and a strong advocate of 
reform. The Communist Party general 
secretary. Do Muoi, 79, is a moderate, 
and President Le Due Anh, 75, is a 
retired general and a voice for party and 
military traditionalists. But a prolonged 
failure to resolve policy and succession 
issues could prove costly to Vietnam’s 
long-term economic prospects. 

Just a year ago, V ietnam was among 
the hottest of emerging markets for 
American and other foreign investors. 
A decade of accelerating economic re- 
forms had unleashed the energies of 
some 75 million people located at the 


heart of the booming Southeast Asian 
region. President Bill Clinton had nor- 
malized diplomatic relations between 
Washington and Hanoi. Growth rates 
were high and government officials 
seemed eager to recruit new foreign 
investors, especially Americans. 

Many of those positive factors re- 
main, but there has been some dis- 
enchantment Newly arriving investors 
have encountered frustrating licensing 
restrictions, uncooperative local joint- 
venture partners, politically motivated 
campaigns against foreign advertising, 
occasional instances of police harass- 
ment and widespread corruption. 

Some of die difficulties are caused 
by greed. But others reflect the con- 
tinuing tug-of-war between reformers 
and more restrictive elements of the 
Vietnamese regime. 

Foreign capital in Southeast Asia is 
highly mobile. Vietnam’s so far im- 
pressive ability to attract and hold on to 
capital depends on its ability to address 
these problems swiftly and satisfact- 
orily. Instead, the Party congress em- 
phasized unity over clarity. 

Unity has always been something of 
an obsession among Vietnamese Com- 
munists and has probably helped them 
survive into a post -Communist era. 
Nurturing the current economic boom 
will require something more. The is- 
sues avoided this week cannot be put 
off much longer. 

— THE NEW YORK TIMES. 


Other Comment 


Post-Communist Russia 


Boris Yeltsin had to co-opt a crude 
law-and-order figure in the shape of 
Alexander Lebed to ensure re-election. 
But time, especially if Mr. Yeltsin 
manages to survive four more reas- 
onably active years, is against the 
Communists. The most hopeful aspect 
of Mr. Yeltsin's win is that forces of 
reform, faced with the possibility of 
communism's return, did manage to 
put their differences aside and rally to 
democracy's cause. If they can now 
help Mr. Yeltsin to put Russia on the 
road to a just and civil society as well as 
a vigorous capitalist one, it may yet be 
said that the presidential election of 
1996 was almost as significant as the 
collapse of Soviet power in 1991 . 

— The Economist (London). 


Hong Kong distinctive. Even on the 
most controversial issues — say, com- 
menting on Hong Kong or Taiwanese 
independence — the very freedom to 
do so in practice makes for a more 


judicious public. This is very impor 
tarn. One thing that has made Hons 


lanL One thing that has made Hong 
Kong people feel free and comfortable 
is that they have seen that even those 
with views far outside the moderate 
mainstream can speak their minds 
without punishment. 

The precise relationship between a 
free press and prosperity and stability 
may be debatable. But our own view is 
that any place as sophisticated as Hong 
Kong cannot hope to compete for in- 
vestment in an increasingly compet- 


itive global economy without also per- 
mitting the publishing of independent 


Free Press in Hong Kong 


There are indeed many parts of Asia 
that are developing without the kind of 
free press Hong Kong has. Surely, 
however, that is part of what has made 


milting the publishing of independent 
and accurate news and information. 

Without doubt China has the power 
to clamp down on debate it does not 
like. Our hope is that it has the wisdom 
to look ahead to some of the likely 
consequences. 

— Far Eastern Economic Review 
(Hong Kong). 
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T OKYO — Western criticism of 
China’s harsh reaction to Ger- 


And Russian voters, faced with no 
appealing choices, nonetheless turned 
out in numbers that U.S. voters never 
match. In the first round, nearly two- 
thirds of them registered their disap- 
proval of current circumstances by vot- 
ing for candidates other than Mr. 
Yeltsin. But in the second round, when 
it counted, they showed the wisdom 
and fortitude to vote against the greater 
of two evils. Mr. Yeltsin defeated the 
Communist Gennadi Zyuganov, 53.7 
percent to 40.4 percent. 

Had any of the more “natural" re- 
sults come true, the Clinton admin- 
istration surely would have come in for 
abuse for naive optimism and unwar- 
ranted support for Mr. Yeltsin’s re- 
forms. So it seems only decent to say 
that the proper policy toward Russia 
now is the policy that Bill Clinton's 
administration has shaped, with some 
bumps along the way, during the past 
four years: aid to Russia when it bol- 
sters U.S. interests and helps secure 
democracy and prosperity there, clar- 
ity in delineating what is and is not 
acceptable in relations with neighbors 
and other nations. 

No one should expea that relations 
with Russia now will grow easy just 
because Mr. Yeltsin has won re-elec- 
tion. As during his first term, divisions 
within Russian society will spawn 
power struggles within and around the 
Kremlin. Soviet-era communism, 
backed this time mostly by the older 
generation, may have passed its high- 
water mark, but outer dangerous 
movements and leaders will appear 
and, if Russians' lives do not improve, 
succeed. Russia remains a wounded 
and confused power. All the more re- 
markable, then, what its people 
achieved this week. 

— THE WASHINGTON POST. 


many's parliamentary rebuke over 
Tibet shows how far Westerners have 
still to go in understanding China. 

That Beijing has over tie years made 
serious mistakes in its handling of die 
Tibetan minority is beyond doubL But 
the fact remains that not a single world 
government is on record as challenging 
China's right to sovereignty over Tibet. 

Criticisms which imply that China 
Jacks that right would be an a par with 
claims that Britain lacks the right to use 
force against the IRA. 


Rv Groonrv Clark West are turning to even more dra- 

uy Gregory Uant C oni an punishments m our failed suc- 

cessful efforts to combat crime. _ 

almost all Western nations recognizing Japan's unusual society is singled 
Beijing have specifically accepted con- oui for all manner of criticism. Yet its 
ditions char imply quite clearly Tai- crime and poverty rates are lower, us 
wan's lack of the right to any claim to people live longer, its institutions ar e 
be an independent nation. more stable, its factories are more pro- 

The persistent hankering to single d active and its basic education is much 
Beijing out for criticism over human better than in most Western societies, 
ri gh ts abuses is part of the same bias. A good example of bow we in rhe 
Few would argue frar Beijing’s po- West can get it wrong was Amnesty 
lice and prisons are lily- while. Many of International's recent report on no- 


In other words, maybe that British 
company wasn’t so evil after all. 
Maybe it was even helping to prevent 
future Tiananmens. 

Meanwhile few in the West have 
much to say about the eage rness w ith 
which many Western governments 
now fell over themselves to train and 
equip the police and militaryof regimes 
far more repressive than Beijing. 

Li Feng could have added that 
China’s inexperienced troops had been 
srtnf in only after the students had been 


gcodgovemments addicted .o to 1 ™* 6 occupying 
ugly habits learned back in the bad old and executions. The report specifically for some mOTths, 


True, the methods that China uses to days. But, unlike quite a few other criticized a British 
ppress Tibetan separatists and na- regimes around the globe, Beijing does exported electrine* 


suppress libetan separatists ana na- 
tionalists are often less than attractive. 
But what happens to separatist or na- 
tionalist movements in the much of the 
rest of the world? Ask the Kashmiris, 
the Tamils , the Kurds, the Chechens, 
and quite a few other peoples. 

Western criticisms of Beijing’s re- 
cent show of force against Taiwan were 
equally off the mark, to the extent that 
they implied that China had no right to 
show anger over Taipei’s obvious ef- 
forts to gain world and UN recognition 
as an independent nation. 

If some in die West believe that 
Taiwan has a right to such indepen- 
dence, they should say so. They should 
also say something about the fact that 


not have death squads. It conceded 
some rights to minorities. It tolerates 
some dissent. And the political dis- 
senters it does not tolerate face prison 
rather than execution. 

The West seems to have a double 
standard for much of East Asia. It im- 
poses values and judgments that con- 
tradict the values and judgments its uses 
elsewhere in the world or even in its 
own societies. It is almost as if the West 


ay that had 
: batons to 
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Communist Party attempts to negotiate 
a settlement with diem had failed. 

Few of the many other dictatorial 
regimes around the globe would have 
shown such tolerance in the face of 
such open challenge. Today most 
Ounese will tell you that the zeal of the 
students was misplaced, that reform in 
China should be more evolutionary. 

Western h umanitarian concern over 
injustice is an admirable quality. In the 
hands of people like Amnesty Inter- 
national it is helping to transform much 
of the world. But in East Asia it should 
be applied with a little more care. 


were craving for every chance to put 
those uppity East Asians in their place. 


Singapore is a particular victim. It is 
lambasted for draconian punishments. 
But it does at least manage to maintain 
law and order. Mean whole, we in the 


China after the 1989 Tiananmen 
Square rampage. 

On the face of thing s, yet another 
blow in Amnesty's fight against world 
justice. Or was it? 

Shortly after the Tiananmen affair, 
China’s prime minister, Li Peng, ad- 
mitted privately to a Japanese dele- 
gation that a major reason why things 
had got out of hand with the students 
occupying the square was China's lack 
of the high-tech crowd control equip- 
ment that Japan’s riot police use so 
efficiently against unarmed demon- 
strators. The Chinese authorities had 
had to rely on untrained troops equipped 
early with shoot-to-kiD guns ana ranks. 




The writer, a former Australian dip- 
lomat, contributed this comment to the 
International Herald Tribune. 


Lots of Money for Arms but Ever Less for Development Aid . : $ A -■ 
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W ASHINGTON — On 
June 24, Americans re- 


VV June 24, Americans re- 
ceived two pieces of discom- 
forting information. 

The World Bank reported 
that 20 percent of the globe's 
people live on less than one dol- 
lar a day, and that their numbers 
had increased from 1.23 billion 
in 1987 to 1.31 billion in 1993. 

From the U.S. General Ac- 
counting Office, the news in- 
volved die habits of die rich: 
how die wealth of the United 
States was being used. The De- 
partment of Defense, according 
to the GAO, has on hand $9 
billion worth of bullets, shells 
and missiles that are either too 
old or too deteriorated to aim at 
someone. In addition, another 
S22 billion in weapons is sur- 
plus inventory: ammo in excess 
of what is needed in war-fight- 
ing requirements. 

The contrast between die 
world's poverty and America's 
military extravagance is wors- 
ening. The Defense Department 
is so flush with weapons that it 
has been giving them away. 

The Anns Sales Monitoring 
Project of the Federation of 
American Scientists found that 
in the past six years $7 billion 
worth of military hardware, from 
planes to pistols, was transferred 
abroad, mostly to developing na- 
tions that either paid nothing or 
won supersaver discounts. 

Surplus anns giveaways 
have included 3,900 battle 
tanks, 500 attack jets and mil- 
lions of rounds of ammunition. 

Pentagon freebies went to 
Egypt in the form of 700 M-60 
tanks, machines that cost U.S. 
taxpayers $1 J million each. Ar- 
gentina picked up 90 free fighter 
planes, Mexico 48,000 M-l car- 
bines, Israel 2,400 grenade 
launchers. Turkey 28 Cobra heli- 
copters, Greece 672 tanks. Mo- 
rocco 20 F-I6s. Bahrain 60 
guided missiles. 

Gifts from the rich uncle in 
Washington are occasionally 
rejected. In 1994, the U.S. Air 


By Column McCarthy 


Force offered 50 A-10 attack 
jets to Turkey, which declined 
due to lack of fends to refurbish 


the secondhand planes. 

In 1993, the U.S. Army held a 
five-day garage sale in El Paso, 


Texas, in which military envoys 
from NATO nations, Saudi Ar- 
abia, South Korea, Taiwan and 
other states browsed the aisles 
for hand-me-downs. 

Regardless of which dictat- 
orships or human rights viol- 
ators are receiving this cascade 
of free or cheap booty, or how 
many civilians are being killed 
by the U.S. arsenal, it is prof- 
itable for America’s weapons 
business. While the Pentagon 
ships out old weapons, corpor- 
ate gunrunners from Lockheed 
Martin to General Electric can 
hustle deals for the new. 


Tie U.S. share of the global 
arms market is 52 percent, up 
from 25 percent in 1987. 

As U.S. foreign aid in 
weapons thrives at record 
levels, hnmanitarinn aid in food, 
health and education wanes. It 
has been true for years that of 
the world’s 21 leading indus- 
trial nations toe United States 
ranks last in toe percentage of 
GNP for overseas development 
assistance. The current percent- 
age, 0.10, is the lowest since this 
statistical measurement was in- 
troduced in 1950. 

This sinking promises to con- 
tinue. The American Council 
for Voluntary International Ac- 
tion reports that U.S. overseas 
development assistance fell by 
28 percent in 1995. 

When not slashing human- 


itarian programs. Republican 
majorities m toe House and 
Senate attacked toe U.S. 
Agency for International De- 
velopment, die major overseer 
of economic and social aid, as if 
it were recklessly droppin g 
money from the skies. The 
agency should get smart by de- 
claring itself a part of toe 
Pentagon, and then proceed to 
do what toe Pentagon does best 
— -give away tiie store. 

Further social cuts are 
planned. The International Fund 


cut in its budget, now threatens 
to withhold toe money. 

There has not been a time in 
modem history when one nation 
has had its values as morally 
skewed as the United States. In 
toe developed world, it ranks 
first as the supplier of weapons 
that kill people and last in get- 


ting aid to feed people. 
Several dozen At 


tor Agricultural Development, a 
UN agency esteemed for both 
efficiency and humaneness in 


loans to termers in poor coun- 
tries, received a $30 millio n au- 
thorization from Congress tins 
year. The Agency for Interna- 
tional Development, citing pres- 
sures caused by the 23 percent 


Yes , Study Gun Violence as a Public Health Issue 


N EW YORK — Far more than a decade, 
the VS. Centers for Disease .Control 


l’N the U.S. Centers for Disease -Control 
and Prevention have been smdying the epi- 
demiology and demographics of violence, 
treating it as a major public health problem. 

More than 145,000 deaths from injuries 
occur in America each year, of which some 

88.000 are the result of such things as fells, 
accidental poisonings, bums, drownings 
and auto crashes. The remainder, more than 

56.000 fatalities, are categorized as viol- 
ence-related. They include 37,000 deaths 
from firearm injuries. 

Shootings are the second leading cause 
of death for white teenagers, and the lead- 
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ing cause of death for black teenagers. 
There are an estimated 100,000 nonf 


There are an estimated 100,000 nonfetal 
shootings each year, many resulting in de- 


vastating spinal cord injuries or brain dam- 
age. The financial burden on a beleaguered 
health care system is tremendous. The toll in 
wasted lives is incalculable. 

The amount being spent by the Centers 
for Disease Control and Prevention for rig- 
orous scientific studies of firearm injuries is 
modest. $2.6 million in the annual budget of 
the National Center for Injury Prevention 


and ControL The idea is to develop ways to 
prevent such injuries, in toe same way that 
efforts are made to prevent drownings or 
reduce traffic accidents. 

But not everyone agrees that this is a 
good idea. The National Rifle Association 
and Representative Jay Dickey, Republican 
of Arkansas, are leading an assault Mr. 
Dickey succeeded last week in getting the 
House Appropriations Committee to ap- 
prove his amendment to cut $2.6 milli on — 
the amount budgeted for firearm injury 
research — from the budget of the National 
Center for Injury Prevention and Control. 

The NRA made no effort to restrain its 
glee. It immediately put out a press release, 
disseminated via the Internet, that crowed 
ridiculously: "Health science triumphed 
over partisan politics today ” 

The NRA’s attack on the Centers for 
Disease Control and Prevention isjrart of its 
desperate effort to prevent any widespread 


discussion of gun violence as a public 
health issue. But it is very difficult for the 


NRA or anyone else to muster a cogent 
argument- against the scientific study of 
date on gun injuries, or against attempts to 
protect children from being harmed by 
gnus, or against a serious effort to reduce 
toe number of spouses wbo are killed be- 
cause an argument spiraled out of control. 

What is the counterargument? Better to 
pull the plug on toe funding and stop the 
effort altogether. 

Dr. Mark Rosenberg, director of tire Na- 
tional Center for Injury Prevention and 
Control, is not sure what will happen if the 
cut in funding gains final approval. In toe 
worst case, hinds would probably be shift- 
ed to continue toe research, but that, of 
course, would mean a cut in funding some- 
where else. One way or another, the NRA 
has made its mischief felt. 

"The American people need more in- 
formation and more understanding, not 
less." sa id Dr . Rosenberg. "We need to 
have. a picture of what's happening across 
toe country in terms of firearm injuries, and 
the CDC is the only agency that is trying to 
do this.” 

The New York Tunes. 


A European Security Role in Support of East Asian Stability 


J AKARTA — To hear East 
Asians talk, one might think 


J Asians talk, one might think 
that ASEAM, toe acronym for 
the Asia- Europe summit meet- 
ings begun in March in Bang- 
kok, stands for "Asian Secur- 
ity, Europeans Missing." But at 
a time when Europe and East 
Asia are rethinking security, 
there may be an opportunity to 
connect the two regions with 
some concrete cooperation. 

The European Union is al- 
ready a participant in the re- 
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forces could help build toe mil- 


gional security forum set up by 
the Association of South East 


the Association of South East 
Asian Nations, as well as in its 
nongovernmental adjunct, the 
Council for Security Cooper- 
ation in Asia Pacific. This 
Sunday the European parti- 
cipants are hosting in Britain 
their first meeting of the coun- 
cil, and they have chosen the 
topic of maritime security. 

European nations have not 
been shy about playing an act- 
ive security role in East Asia. 
Many EU member stales played 
significant parts in toe United 
Nations peacekeeping opera- 
tion in Cambodia, while Britain 
has been a longtime member of 
the Five Power Defense Ar- 
rangements that also involve 
Australia, New Zealand. Mal- 
aysia and Singapore. 

But it remains true that when 
the security going gets tough in 
East Asia, it is only toe United 
States that gets into high gear. 
France and Britain were con- 
sulted as tension between Tai- 
wan and China reached a peak 
in March, but in the end it was 
two American aircraft carriers 
and supporting warships that 
sailed into harm’s way. 

If there should be a crisis 
concerning North Korea, only 


toe United States has the clout 
to keep the peace. Europe’s 
contribution to the Korean En- 
ergy Development Organiza- 
tion set up to bead off devel- 
opment of nuclear weapons by 
Pyongyang has been minimal. 

Europe can have no illusions 
that its aircraft carriers are 
likely to be deployed in anger in 
the Pacific. Nevertheless, there 
is a distinct possibility that fresh 
thinking about security by both 
the European Union and East 
Asia offers prospects for ai least 
some European nations to make 
a real contribution. 

It is trendy for EU members to 
talk of a common foreign and 
security policy, with France and 
Germany taking the lead in find- 
ing new ways to work together. 
Such cooperation includes com- 
bined task forces. Western Euro- 
pean Union naval deployments, 
joint planning cells or brigades. 
An important impetus for de- 
veloping such projects is the 
need to make more rational use 
of limited resources. 

Like their less militarily cap- 
able European partners, France 
and Britain have an important 
interest in ensuring that East 
Asia remains peaceful enough 
so that economic growth can 
continue to provide markets for 
European exports, investment 
and technology. 

If the Americans are left 
alone to bear toe security bur- 
den in the Pacific, they are more 
likely to complain about "free 
riders” and pock their bags and 
leave. An active European con- 
tribution can help keep U.S. 
armed forces engaged in Asia, 
and might even help persuade 


Americans to continue to bear 
burdens in places of direct se- 
curity interest to the European 
Union, such as Bosnia. 

The most immediate stimulus 
for thinking about a new 
French-British role in the Pa- 
cific comes from the closure of 
the French nuclear test site in toe 
South Pacific. There are now 
three French frigates, various 
smaller vessels and a force of 
marines available for redeploy- 
ment. France’s Indian Ocean 
squadron might also provide 
forces. On Britain's part, the 
handover of Hong Kong to 
China in mid- 1997 also pro- 
vides an opportunity to redeploy 
forces in a way that could help 
buttress regional stability. 

So what might toe two main 
European military powers in the 
Pacific, Britain and France, do 
together to help maintain peace 
and stability in the region? An 
obvious starting point would be 
active participation in regular 
defense exercises with the 
United States. Japan, Sooth 
Korea. Canada and other re- 
gional countries. There is also 
scope for closer military co- 
operation with Australia. 

But the most important step 
would be much more active 
military cooperation with the 
ASEAN states — Brunei, In- 
donesia, Malaysia, the Philip- 
pines. S ingapore, Thailand and 
Vietnam. 

Australia has done a great 
deal to build regional security 
through an expanding web of 
bilateral exercises with all the 
ASEAN countries except Viet- 
nam. The even more modem and 
capable French and British 


itaiy skills of their friends in 
ASEAN. Both European nations 
have wide expertise in defend- 
ing maritime resources, and their 
presence would also help pre- 
serve the stems quo by building a 
network of middle powers with 
the latest defense technology. 

Given the relatively small size 
of such a French and British de- 


region, it will weaken the 
doubters in Paris and London. 

If die result is also closer 
French-British relations and 
more flesh on the bones of a 
common European foreign and 
security policy, all the better. 


pioymenL there could be no 
doubt that the Euroneans had 


doubt that die Europeans had 
stayed to assist, not to dictate. If 
the result improves Europe’s 
prospects for selling arms in die 


The writers are co-chairmen 
cf the European Council for Se- 
curity Cooperation in Asia Pa- 
cific and co-founders of die new 
Council for Asia-Europe Co- 
operation. They contributed 
this comment to the Interna- 
tional Herald Tribune. 
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1896: Cholera Danger 

CAIRO — The cholera is nearly 
stamped out in Cairo and Al- 
exandria, although the danger 
of reinfection from the 
provinces still exists. In the 
provinces the disease is spread- 
rag at an alarming rate, and ow- 
ing 10 the increase in the number 
of infected centres, the control 
hitherto successfully exercised 
by the sanitary department is 
becoming more difficult every 
day. There are in all nearly 200 
deaths daily. The disease is also 
spreading South. 


phrase most on Irish lips in con- 
nection with the general’s visit, 
toose_ Sum Fein leaders who 
nave insisted all along that noth- 
ing fess than a republic would 
satisfy them do not hesitate to 


all— -I- T - ““"line IW 

auacn great importance to his 
visit. His presence is said tn mw- 


VL »L His presence is said to pres- 
agean end to the reign of terror, 
inere is no figure in the Empire 

outside of Ireland who is more 

frosted by Irishmen. 


1921: Smuts in Dublin 


DUBLIN — General Smuts, the 
South African Premier, arrived 
hoe to-day [July 5]. There was 
talk that a truce was likely 
pending further negotiations. AU 
shades of Irish thought regard the 
visit as of the utmost con- 
sequence. Despite the fact that 
"dominion home rule” is a 


1946: Palestine TVo’ 

LONDON — The British Gov- 
“ronfcnt is virtually certain to 
rcfesethe mass admission of 
ju0.oqo of Europe’s displaced 
Jews into Paleame unless toe 
u. o. agrees m tiu 


-s* °»wsuare me miliary 

j«P<»sfoihties involved. Prime 
Master Clement Attlee’s Cab- 

Uiet IS nof nmvmu4 : I . 


S f “ not Prepared to imple- 
ten recommendations 
mirSr MidAmerican Com- 
O f Inquiry on Palestine 

nraSSf mmtai y distance. 

mon ^y aod transportation. 


Several dozen American 
business leaders met in Wash- 
ington on June 27 to protest an 
$11 billion increase by Con- 
gress in military spending, a 
sum that the money-addicted 
Pentagon itself doesn’t want 
Among the group was Ben Co- 
hen of Ben & Jerry’s ice cream. 
For the occasion, and for any- 
one needing a quick description 
of current U.S. values, Mr. Co- 
hen offered scoops of his latest 
flavor: “Totally Nuts.” 

The Washington Posl 
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lfl ^k Sharon Appointment 
Put Off Until Sunday 

Creation of Ministry Sets Off Turf Battle 




Ht-frU 


Compiled by OwS^fFratiDdfxtsdta 

JERUSALEM — The cabinet pat off 
until Sunday a derision to enlist Ariel 
Sharon, an abrasive former general and 
champion of Jewish settlements, as head 
of a new and powerful government min- 
istry. His appointment was likely to dis- 
please Arabs and the U.S. government. 

Political sources said they understood 
the cabinet would put Mr. Sharon, 68, in 
charge of the Ministry of Infrastructure, 
which, with a $2 billion budget, would 
be the third largest, after defease and 
education. 

Prime Minister Benjamin Netanyahu 
had been expected to make the move 
Friday, but objections from the United 
Torah Judaism Party, which controls the 
Housing Ministry, forced a delay. 

Deputy Housing Minister Meir Par- 
ush. who is head of the party, opposed 
Mr. Netanyahu’s requests that he give up 
the Public Works Department, which 
handles road infrastructure and employs 
more than 1,000 people, and the Rural 
Construction Administration, an agency 
that oversees construction of kibbutzim 
and small settlements. Both agencies 
would be moved to the new Ministry of 
Infrastructure. 

Rabbi Avraham Ravitz, co-chairman 
of the Ultra-Orthodox party that is part of 



WEB: A Giddy Ride Into Cyberspace 

Continued from Page I 


the Likud-led coalition, predicted Mr. . 

Netanyahu would resolve things by 
Sunday. 

Should the cabinet of rightists and 
religions conservatives act Sunday, Mr. 

Netanyahu would still have time to in- 
duct Mr. Sharon into the government 
before leaving Monday for his first visit 
to the United States as prime minister. 

Foreign Minister David Levy forced, 
the issue by threatening to quit the cab- 
inet unless Mr. Netanyahu maH*. room 
for Mr. Sharon, Mr. Levy’s political ally, 
before the trip to Washington. 

As a cabinet mi n i s t e r in previous 
Likud governments, Mr. Shanxi fre- 
quently clashed with Washington over 
ms hard-line policies. 

When he was defense minister, Mr. 

Sharon oversaw Israel’s 1982 invasion 
of Lebanon. He was forced out of the job 
a year later after an Israeli inquiry found 
him indirectly responsible for the mas- 
sacre by Chris tian militiaman of hun- 
dreds of Palestinians' in two Beirut 
refugee camps surrounded by Israeli sol- 
diers. 

lit the early 1990s, be lied a Jewish 
settlement drive in the occupied West 

Bank. The United States called the out- * iwd 

posts obstacles to peace and held up loan An Israeli soldier scanning the town center of Hebron for disorder after 
guarantees far Israel (Reuters, AP ) one of his comrades was struck by a bottle in the mostly Palestinian city. 


DREAM: Korean Businesswoman Becomes a Hollywood Mogul 

Continued from Page 1 


each other,” she said, adding that Mr. 
Spielberg “has the innocence of a 
child.” 

She said Cheil wants to learn from 
Dreamworks, not tell it what to do. She 
speaks on the phone with Mr. Kaizen- 
berg often, and she and her brother, Jay, 
will be attending Dreamworks board 
meetings four times a year. 

“I understand Hollywood culture to 
the extent I need to understand,” she 
said in an interview in her office, where 
’'Entertainment Industry Ecxmomics,’’ 
a book by Hal Vogel, a Wall Street 
analyst, lay on the coffee table. 

While Cbeil’s move was the most 
dramatic, other Korean companies are 
also courting Hollywood. Earlier this 
year, the Samsung Group paid $60 mil- 
lion for 7.4 percent of New Regency 
Productions of Burbank, California, an 
independent company that made “JFK” 
and “Pretty Woman.” 

The Hyundai Group’s Diamond Ad 
. \ Ltd. unit recently formed an alliance 
' •* with Canal Plus of France involving 
joint film production. Kolon Industries 
says it is negotiating with the Walt Dis- 
ney Co. in the areas of cartoons and 
character, licensings And iDaewoo Js- 
making a big push into movie-making 
and theaters. 

The companies axe. among other 
things, seeking films and other material 
to distribute in the theaters, video stores, 
and cable systems that are sprouting in 
South Korea now that people here can 


finally afford more leisure. Multiplexes 
are going up throughout Asia, which 
should mean growing marke ts for the 
movies made by Dreamworks and dis- 
tributed by CheaL 

Pay television, borne video, and 
movie revenues rose 7 percent in Korea 
and 27 percent in Asia as a whole last 
year, according to the Motion Picture 
Association of America. 

Ms. Lee grew up in Korea watching 
Disney shows on television in black and 
white. In 1983, after getting her un- 
dergraduate degree from a university in 
Seoul she earned a master’s degree in 
East Asian languages at Harvard. From 
there she went to Taiwan and then Horn 


we were doing,” Mr. Geffen said. 
“Their determination was particularly 
impressive to Steven, who responds well 
to enthusiasm.” 

But enthusiasm can go only so far. 

The Cheil multimedia division, 
headed by Ms. Lee, consists of 33 
23 of them recruited from within 


Kong, where she worked on a d 
thesis. 


But Ms. Lee never quite finished her 
PhD., in 1994 going to work for a Sam- 
sung subsidiary in America. She helped 
set up the Samsung Art and Design 
Institute in Korea, a joint venture with 
the Parsons School of Design in New 
York. Then one day an Amen can lawyer 
friend called to ask if Samsung would be 
interested in investing in Dreamworks. 

A $900-miIKon investment was dis- 
cussed at a dinner at Mr. Spielbeig’s 
house. But Samsung officials, led by the 
president, Lee Kun Hee, spent a bit too 
much time talking about semiconductors 
to please the Dreamworks founders. 
Then Pad Allen invested $500 mil- 


lion, reducing the amount Dreamworks 
needed. Ms. Lee asked her brother, and 


the two won the deal fix’ Cheil 

“They were enthusiastic about what 


To get help in distribution, Cheil 
turned to Raymond Chow, the founder 
of Hong Kong's Golden Harvest En- 
tertainment Ltd., a big movie producer 
and distributor known for bringing the 
world Bruce Lee and Jackie Chan, not to 
mention die “Teem- Age Mutant Ninja 
Turtles.” 

Cheil has also set up a division to 
make movies in partnership with the 
director Kim Jong Hak and the screen- 
writer Song Ji Na, who collaborated on a 
searing television drama about the 1980 
massacre of pro-democracy demonstrat- 
ors in the Korean city of Kwangju. 

In making movies, Cheil is supposed 
to get help from Dreamworks. Miky Lee 
organized a field trip to watch Dream- 
works work on “The Prince of Egypt," 
its first animated film. And Cheil hopes 
to send interns to work in California. 

But Mr. Kim said the gap between 
Cheil and Dreamworks was so huge that 
it might be difficult for Cheil to apply 
what it learned. 

“It’s like talking about a relationship 
between a kindergarten child and a uni- 
versity student” he said. “We don’t 
know what we need, and they don’t 
know what to give.” 


Britain Stakes 
Its Claim to 
Buried Treasure 


Reuters 

LONDON — Amateur archae- 
ologists who unearth ancient treas- 
ures in Britain could face impris- 
onment under a new law if they fail 
to hand over their finds to the 
state. 

The Treasure Act which won ap- 
proval Thursday and becomes law 
next year, makes it a criminal of- 
fense not to report discoveries of 
treasures within 14 days. 

Offenders will face fines of 
£5,000 ($7,8001 or three months in 
prison. 

The finder will get a reward from 
the state, determined by a special 
committee, if a museum wants the 
object 

Previously, archaeological dis- 
coveries were governed by a tangle 
of legal precedents dating from the 
Middle Ages, and it often took the 
government months of legal 
wrangling to get hold of national 
treasures. 

Last year, a treasure hunter who 
found a Tudor brooch lost a three- 
year legal battle to keep it and ended 
up with legal fees of £30,000, al- 
most as much as the brooch was 
worth. 


been released into cyberspace by such 
companies as General Magic Corp. to 
handle such jobs as scheduling meet- 
ings. 

Java, a programming technology de- 
veloped by Sun Microsystems Inc., al- 
lows Web surfers to pull software off of 
Web pages to work on their machines. 

One promising Web site that employs 
rather advanced agents, “Firefly,” grew 
our of tile MIT Media Lab. llie agent 
program helps introduce people to music 
and movies they might like by quizzing 
them about their interests and then com- 
paring their favorite records and films to 
those of people with similar interests. 

• The Web will go mobile — not in 
die 24-hour way chat Steve Mann is 
demonstrating, but a few minutes at a 
time. 

Americans, for example, already use 
39 million cellular phones and 34 mil- 
lion pagers. Many experts believe that 
large numbers of people will jump at the 
chance to send and receive data on the go 
— to check an airline’s schedule from a 
taxi headed to the airport, say, or call up 
a stock quote. 

Companies such as Nokia of Finlan d 
have developed hand-held devices that 
use a small liquid-crystal screen to give 
basic access to the Web. They're already 
on sale in Europe. 

• The World Wide Web will go 3D 
and TV. Most of what you see on the 
Web is presented in two dimensions, the 
same as the printed page. But the tech- 
nology that puts numbers, letters and 
pictures up on the screen also can offer a 
convincing illusion of depth. 

That is the promise of VRML, or 
virtual reality modeling language, a de- 
veloping “three-dimensional” techno- 
logy that lets you look at, around and 
behind objects presented on the screen. 

Primitive video programming already 
is flowing over the Web — rock groups 
such as the Rolling Stones have broad- 
cast concerts this way. For now the pic- 
tures are dim and jerky. But as trans- 
mission capacity increases, the Web will 
likely emerge as an important source of 
video news and ultimately as a com- 
petitor to cable television. 

• The Web will become more social. 
At present, it is better at the one-way 
broadcasting of information. But many 
sites are starting to introduce virtual 
worlds that we enter with “avatars,” 
graphical representations of ourselves. If 
your avatar enters a room depicted on a 
screen, it does so too on the screens of 
other people. You can talk to them; they 
can talk to you. 

For now, avatars are simple anim- 
ations. In short order, they're sure to 
evolve into realistic images. People 
could use them to socialize, walk 
through an electronic shopping mall at- 
tend a lecture, look for love. 

The idea is to bring to the Web the 
two-way abilities of text-based services 
that have been on the Internet for years: 
The Internet Relay Chat service has let 
people from around die world drop into a 
typed conversation on any of thousands 
of live "channels. “The "newsgroups" 
on the on-line entity known as USENET 
allow people to compose longer mes- 
sages and present ideas and arguments in 
thousands of discussion groups. 

As the technology for person-to-per- 
son communication on the Web im- 


es, says Paul Saffo of the Institute 
or the Future, a California think tank, 
we will discover something far more 
compelling than mere information: each 
other. That will transform the still- 
evolving medium into “the hottest saloa 
venue on the planet," he said. “We’re 
not going to surf in cyberspace, we’re 
going to hang out in it” 

The Web will get bigger. As in- 


creasing numbers of people and organ- 
izations get connected. “Metcalfe's law 


of neeworics” will kick in. The law, 
attributed to Robert Metcalfe, the com- 
puter communications pioneer, is de- 
ceptively simple: * ‘The more people join 
a network, the more thai network in- 
creases in value,” 

By the end of the decade, some ana- 
lysts predict, the Web will be an almost 
ubiquitous information appliance in 
homes, offices and schools. More people 
will have their own "home pages,” 
from which they will be able to pay bills, 
shift money between accounts, stay in 
touch with family and friends and en- 
tertain on-line visitors. 

As the snowball becomes an ava- 
lanche. businesses that do not offer in- 
formation and wares on-line will lose out 
as surely as if they tried to do business 
without telephones. 

The darker view of the World Wide 
Web carries some sudden-collapse scen- 


Some analysis predict the 
Web will be an almost 
ubiquitous information 
appliance in homes, 
offices and schools. 


arios. Others see a more gradual decline. 

Stewart Baker, former general counsel 
for the National Security Agency who is 
now a partner at the Washington law firm 
of Steptoe & Johnson specializing in on- 
line law, says the “freewheeling, any- 


thing -goes attitude" found on much of 
wc 


the World Wide Web could become less 
prevalent as big business moves in. 

Early amateur radio and pirate radio 
were dwarfed by the growth of com- 
mercial broadcasters, Mr. Baker says, 
and it could happen again: “People get 
tired of hearing other folks rant, and they 
want more organized entertainment." 

With bigger businesses comes more 
caution, Mr. Baker warns. Already, the 
U.S. and German governments are try- 
ing to restrict die Internet's sexual con- 
tent; other governments are concerned 
about political content. Restrictions 
won't be 100 percent effective, Mr. 
Baker says, but will nonetheless have a 
chilling effect 

He foresees two levels to the Web: 
“Ha among the dinosaurs there will be a 
bunch of mammals interacting and send- 
ing messages. Only when they get big 
enough to be noticed will they get 
stomped on by the dinosaurs.” 

Such a scenario could lead to a gradu- 
al dimming of the Web's potential. The 
early rosy predictions that television 
would bring the nation together and kick 
off an American renaissance eventually 
gave way to a declaration more than 
three decades ago by a Federal Com- 
munication Commission chairman. 
Newton Minow. that television had be- 
come a "wasteland.” 


DIOR: Gianfranco Ferre Leaves in a Fashion Season of Changes 


ALL-STATE By Robert H. Wolfe 


Continued from Page 1 


million). The newly hip Gucci staged a 
dramatic comeback from fashion and 
financial disaster with net income rising 
more than fourfold to $81-4.nriHioo in 
1995 — its first year as a publicly traded 
company. 


France's strongest player ht this field 
d Arnault, chairman and chief 


is Bernard — 

executive officer of LVMH (Mofit Hen- 
nessy -Louis Vuitton). Mr. Arnault 
owns, among other things, Dior, Vujtton 
and Givenchy. 

He scored a media coup last fashion 
season by appointing the maverick Brit- 
ish John Galliano to design for 

Givenchy. 

That success may have suggested to 
Mr. Arnault that Dior also needs a de- 
signer able to generate a lot of media 
attention, and that Vuitton’s engine 
could be given a further boost by a cap- 
sule fashion collection from Mr. Smith. 
As a designer of classics with a hip twist, 
Mr. Smith is a cult figure in Japan, a 
major Viritton market 

A former Vuitron executive said that 
Mr. Arnault wants to “do a Gucci, ’ 


the American designer Tom Ford for die 
Italian company. 


Jean-Marc Loubier, marketing direc- 
tor of Viritton, would not confirm that 
Mr. Smith was designing for the com- 
pany, but Mr. Smith, celebrating his 50th 
birthday Friday, said that he was work- 
ing on a pflot project “to do with clothes, 
not luggage." 

(where^^nnel Ungaro will remain as 
chairmanand artistic director) is part of a 
trend for building luxury conglomerates. 
“It’s a good marriage. I found in Fer- 
ragamo a family culture and a strong 
tradition dial complements my own 
house,” said Mr. Ungaro, 63, who cel- 
ebrated the 30th anniversary of his bouse 
in 1995. Fterruccio Fearagamo, the com- 
pany’s chief executive officer, said: 
*‘We don’t want to change anything. 
Emanuel loves his business aria it is 
important that he continues.” 

The departure of Mr. Ferrt; by the end 
of the year from Dior, which has been 
described as the General Motors of fash- 
ion, surprised the fashion world since it 
leaves a gaping whole at the heart of a 
1 0-biUion-franc-a-year luxury goods 
company that invented the licensing 
concept and will celebrate its 50th an- 
niversary in 1997. 

Francois Baufumd, president of 
Christian Dior Couture, said that the 


decision was mutual, leaving Mr. Ferr6 
free to concentrate on his own Italy- 
based fashion business, but some 
sources in Paris said that Mr. Arnault had 
declined to renew Mr. Ferrfi’s contract 
“It was a difficult decision, but I 
realize that for both my company and 
Dior to advance, they need focalized 
energy,” Mr. Ferrfi said. 

There is now intense speculation about 
Mr. Ford’s successor. One possible can- 
didate is the 33-year-old American de- 
signer Marc Jacobs, bat be is also said to 
be a candidate for a post at Kenzo, an- 
other house within Mr. Arnault’s group. 

Sources close to Mr. Arnault say that 
be wants Christian Lacroix, whose high- 
fashion house Mr. Arnault founded in 
1987, to take over the role of designer at 
Dior as well as at his own hoase. Mr. 
Lacroix said Friday that there had been 
such discussions “in the past” but that 
any such idea would be 1 ‘premature." 
He added: “But who knows what will 
by the year 20007" 

: idea that one strong designer can 
straddle two houses started when Karl 
Lagerfeld joined Chanel in 1983. Chanel 
remains a role model for a successful 
couture house at fashion’s cutting edge, 
but most designers have found it difficult 
to serve two masters. 
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1 Visiting 
reporter’s 
interviewees 
7 Water vessel 

11 Mediterranean 
port 

15 Shelley’s* 

to Liberty" 

18 h works like a 
charm 

19 Boy of Bogota 

20 Sirooleons 

21 See 71 -Across 

22 Rag 

23 Novel featuring 
Napoleon 

26 Trucking indue, 
overseer 

27 Temperately 

29 First word of 
Montana's mono 

30 Professorial grp. 

31 Romanian 
money 

32 Will-wisp 
connection 

33 Lathered 

3S Kind or bomber 

39 Mythical 
monster 

41 Language akin 
to Ojibwa 


42 Bon 

45 Montreal 
skaters, in the 
sports pages 

46 Red-coated 
cheese 

49 How some hogs 
are raised 


72 "Lovp Makes the 
World Go 
Round" singer 
Jackson 

73 Silver skates boy 

74 SUpped 

75 XX 

78 Hindu mister 


52 Theological 
subj. 

53 Baseball star 

54 Rob's wife on 
"The Dick Van 
Dyke Show" 

55 UtUesi 

56 Name of four 
Scottish icings 

58 Jam into 


60 Bushy dump 

63 Booking term 

64 Tropica] 
maladies 

66 Dinghy's 
ibingies 

67 O.e.g. 

68 Singer Simone 

69 Knitter's need 

70 Dress splendidly 

71 With 21 -Across, 
symbol of 
madness 


Frequent Fliers 
Go for Broke 


The Associated Press 

NEW YORK — Sotheby’s is 
te aming up with Northwest Airlines 
to let bidders use frequent-flier 
points to buy uncommon travel 
packages. The p ro cee ds from the 
SepL?7 event will go to Habitat for 
Humanity, a charitable group that 
builds affordable bousing. 

Among the items to be auctioned 
{airfare included): 

• Perform on stage with the Beach 
Boys at a concert of your choice. 

• Riot a jet rimuiatof under the 
guidance of Chuck Yeager, who 49 
years ago broke the sound bamer m 
a rocket research plane. 

•Work side-by-side with former 

President Jimmy Carter and his wife, 

Rosalynn, building a home in the 
Appalachians for Habitat for Hu- 
manity. . . . 

No minimum bid is required, ana 
Sotheby’s is waiving its usual 
charge of IQ percent to 15 percent 
per item. Bidders can use Northwest 
frequent-flier points from an ex- 
isting account, or they can be pur- 
chased for 5 cents a mile. 


ELFs Paris Judge Jails Ex-Head of Oil Firm 

Continued from Page 1 


TRANS WDRLD AIRLINES 


wife in cash payments and vacations: 
$28,000 fee two weeks in the Hamptons 
(to Long Island, New York, $13,000 to 
rents house in Florida, $5,000 for a week 


Mr. Biriermatm was arrested in March. 
Seven other farmer Elf Aquitaine or Bi- 
dennann officials also are under inves- 



Mrs. Joly summoned Mr. Le Floch- 
Prigeot to her chambers in Paris on 


Thursday night, and despite vigorous ar- 
gument by his l 


years have discredited the 
widespread practice of using 


ation could 
state 


lawyer that his incarcer- 
the future of the 


., ordered him to rail early 
Friday morning to prevent possible sup- 


with the stale to finance whatever polit- 
ical parry was in power, has been looking 
into tins charge and others a tt ac kin g the 
entire legal basis of Elf Aquitaine’s in- 
vestments in Bidennann SA. 


pression of evidence in the case — mak- 
ing him the highest-ranking French in- 
dustrialist yet put behind bars. 

The manag ement of the railroads said 
Friday morning that it would try to keep 
fee trains running on time. 


JOBS ; Rate Fears Chill Investors in U.S. 


Continued from Page 1 


consultant, disagreed, saying Mr. 
Kelly’s analysis meant higher wages 
were justified by higher productivity and 
would not necessarily bring higher in- 
terest rates as long as inflation continued 
to stay low “The Fed's job now is to 
scold.'’ she said. 

But John Lipsky of Salomon Brothers 
said it had gone beyond that He pointed 


out fear although manufacturing em- 
ployment actually fell by 7,000 last 
month, output was rising and fee number 
of hocus worked was tunning 5 per cent 
ahead of last quarter, which means either 
new hiring or bottlenecks. 

"The question for investors,’ ’ he said, 
“is not when and how fee Fed will move 
but how strong the economy remains and 
how big fee Fed’s job in slowing it is 
going to be.” 
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77 So-called “Great 
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79 Place to put youi 
feet up 
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86 Aloud 

87 Ted Williams 
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88 Brooklet 
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designation? 

90 eyed 

81 Ecol. police 
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offensively? 

96 Attribute OF 
Athena 

99 Buyer's caution 

102 “Oh, But * 

(1946 song) 

103 Confederate 

Robert 

107 Telecommunica- 
tions gi am 

IDS Old corporate 
nickname 

113 Honorary letter 

114 Like Western 
land, to the 
pioneers 

115 Sent 

1)6 Poet's lime of 
day 

117 Kind of chop 

U8 Prim shop order 

1(9 Hardy figure 

120 Lobby sign 
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DOWN 


2 Lips 

2 Eclipses and the 
(ike? 

3 Dairy dish 

4 Author 
Robbe-Grillet 

eul. 

5 "l Song Go 


10 Ardent (over 

11 Showdown site 

12 Canyon 
thrill-seeker 

13 Jai 

14 Operas by Boito 
and Mascagni 

15 #1 song of 1964 

16 Dictated 

17 Convert secretly 

24 Feat of Klee? 

25 Phone trio 
28 Baseball s Mr. 

Tiger 

34 Puis one past 

36 “The Cosby 
Show* son and 
others 

37 One addressed 
as “my lord" 

38 It can wait 
40 Cockpit figure 


50 Full of dope 

51 Vogue 

54 Noted explorer 

57 Actor Janies 

59 Bloody, so to 
speak 

61 Make go 

62 Cold war 
period 

65 Actress 
Rowlands 

67 Two-handed 
snack 

69 Cut 

70 Sides in Avalon 
Hill games 


97 Meditation 
words 

98 Aurhor 

Binchy 


100 Reserve 

10 1 Archeological 
bit 


104 Admit 


(05 Overseas 
student 

106 Tribal leader 

109 Pun's finish 

110 “Deutschland 
alles" 

11! "... dock 

scholar’ 

112 Midwifes action 


Solution to Puzzle of June 29-30 


6 Anna of “Nana" 

7 Housecoats? 

8 Be victorious 


9 Mariwyof 
“Tarzan* 


42 Actor Assante 
etal. 

43 More grainy 

44 1995 Best 
Picture nominee 

47 Yearfy payment 

48 Flight board 
abbr. 


74 Bring home 

75 Tired 

77 Terr, until 1889 

78 Year in St. 
Peter’s life 

80 Blab 
82 Cultivated 
86 Sexy walk 
88 Ransoms 
90 Lifts 


92 Naples staples 

94 Lose 

95 Thrash out 










N IAUX. France — For two 
hours, Jean Clones has been 
picking his way through an 
underground warren of 
caves, zigzagging across the spongy 
and slippery floors. He clambers over 
high piles of rocks and sometimes 
squeezes between them. 

At 62, he seems to feel no dis- 
comfort because he is doing what he 
loves most: looking at prehistoric 
paintings, this time in the great cave of 
Niaux, deep in a gorge of the French 
Pyrfindes. 

First, though, he switches off his 
miner's lamp. The blackness turns sol- 
id and the silence is now absolute, as in 
a desert without wind. Then Clones 
invokes the Cro-Magnon painters, the 
people who millenniums ago brought 
charcoal and red earth to this spot and 
drew great beasts on these very walls. 

“Imagine those people coming this 
far inside the earth 14.000 years ago. 
with their flickering grease lamps and 
torches of pine wood that didn’t cast 
much light, “he says. “This place is wet 
and dank, it's dangerous. They walked 
more that a mile. They bad to have a 
very strong reason for coming here. 

“Perhaps they came here to get as 
close to the spirits as possible. We'U 
never know. But we can be sure that 
they didn't come here just to decorate 
the place." 

As he flicks on his light again, the 
powerful outlines of a great reindeer 
appear. Next to it looms a bison, 
wounded, but charging. The parade of 
animals goes on, in bold, black lines. 

Clones points to galloping hoofs 
and stubbly manes and to a bull's 
hump, skillfully made by using a bulge 
in the rock. ftance’s foremost pale- 
ontologist has probed this and many 
other caves uncounted times for his 
own compelling reasons. He says he 
never tires of the mystery of the caves, 
of the beauty of the paintings. 

For Clones, this passion began al- 
most half a century ago. Yet now it 
seems that flesh discoveries of paint- 
ings and engravings have awakened a 
new fascination among a widening 
public, raising questions about why 
prehistoric art has such resonance in 
these rimes. 

Why this revived interest in the 
work of ancestors so remote that we 
have trouble even considering them 
human? Do these painters link us to a 
less complex, less bewildering world? 
Or are they pan of our renewed cel- 
ebration of nature as we simultan- 
eously deplore its losses? 

Paleontologists and art historians 
offer no simple answers. It might just 
be that the vivid, sparsely drawn im- 
ages have a strong esthetic appeal to 
modem eyes, which, after all, were 
trained to look at primitive an only in 
this century. 

At the same rime, the paintings' 
purpose and the world they belong to 
remain elusive and inscrutable, so we 
are also flee to fantasize and read them 
as we want 

In part, the new interest was 
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Jean Clones in the prehistoric cave at Niaux in the Pyrenees. 


triggered by the recent discoveiy in 
France of two spectacular painted 
caves. The first, discovered by a diver 
on the coast near Marseilles in 1991, is 
partly flooded by the waters of the 
Mediterranean. Yet above the water- 
line are about 100 images of animals 
and human bands that have survived 
for 27.000 years. 

Amateur spelunkers came upon the 
second cave in the Ardfeche Valley in 
1994. Once they had crawled through a 
hole where they felt a draft they saw 
an astonishing gallery of more than 
300 images. Carbon tests have shown a 
number of the images to be more than 
30.000 years old. making them the 
oldest dated paintings. 


I MAGES of the discoveries have 
since circled the world, and 
Clottes, who is an acknowledged 
expert and also a speaker of con- 
tagious enthusiasm, has become 
something of a cave-art celebrity. 

He is barely able to cope with the 
demand for lectures in Europe and 
North America. Two books he has 
written with local discoverers of the 
caves, “The Dawn of Art” and “The 
Cave Beneath the Sea," were pub- 


lished last month in English by Harry 
N. Abrams in New York. 


N. Abrams in New York. 

Clones says the cave in the Ardfcche 
is startling for its unusual concentra- 
tion of dangerous animals like lions, 
huge cave bears and rhinos. 

“The techniques are very sophist- 
icated. representing movement and 
perspective," he said. “And the early 
date upsets our notions on how and 
when style evolved." 

John Robinson, an Australian 
sculptor who has studied prehistoric 
designs, believes that this work in- 
trigues on several levels. In his view, it 
shows that in ancient times human 


beings already had a sense of the tran- 
scendental. that they recognized the 
power of images. 

“These artists tell us they had the 
same universal need for symbolism 
that we have," he says. “This art 
offers us a passage into mythical time. 
It really is time travel." 

Jean Baudriliard, a French philo- 
sopher who often holds forth on the 
nature of modem life, takes a rather 
less poetic view. He sees the response 
to cave ait as pan of the recurring 
search for man's origins, for his roots. 

The latest cycle in this search began 
some time ago, he notes, but it in- 
tensified in die last decade and has 
become what he calls a “great spec- 
ulative game," complete with media 
hype about dinosaurs and ever-older 
human fossils. 

“We are having this retroactive 
fantasy about our origins because we 
have lost our sense of the future," he 
says. "So we fall back. We retreat into 
the past to reassure ourselves by find- 
ing our roots. We are not sure if our 
species is threatened. It seems we want 
to convince ourselves of something, 
perhaps that we will continue as a 
species." 

At the Museum of Antiquities in the 
Paris suburb of Saint-Germ ain-en- 
Laye. an exhibit of cave objects is 
drawing large crowds. The show, 
which runs through July 8, is the first 
to gather so many fine carved pieces 
from the Pyr6n6es region. 

The small carvings of bone, ivory 
and stone, most of them between 
17,000 and 1 1,000 years old, have the 
same simplicity and directness as the 
cave paintings. Some fine examples 
include a stunning little horse carved 
from a mammoth’s tooth and hollowed 
out, and decorated vulture bones used 
to carry powder or arrows. 
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ART FOR SALE 


FOX* ART 
Robert Indiana 
Signed and dared 1975, 
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Imporam coQage. 
Direct sale 530,000 
Purchased $60,000 
= Fa*j +41 2$ 551 061 = 
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lem van de Velde die Young- 
er around 1650 was seen 
among the Impressionist and 
early 20th century works auc- 
tioned this spring. A mira- 
culous state of preservation 
helped the view of ships at 
anchor on a mirror-like sea 
double its high estimate as it 
brought £1376300 ($2.13 
million). The buyer was the 
leading European dealer. 
Robert Noortman of London 
and Maas tricht. 

The other landscape in a 
comparable league was a pan- 
oramic view painted by 
Philips Koninck around the 
same time. Koninck 's oeuvre 
is scarce and. in this near- 
immaculaie condition, rarer 
still. Sotheby’s experts dwell 
on die thick impastos in die 
sky, so often thinned down by 
repeated cleanings. Here, the 
special light effects of black- 
ish clouds rolling over forest 
and water are intact. The 
Koninck, too. went to Noort- 
man. who paid £925,500, a 
fraction of what an Impres- 
sionist of comparable caliber 
might cost. 

It is highly revealing that a 
third painting — equally rare, 
if not nearly as poetic — 
should have been bought, yet 
again, by dealers. The close- 
up view of cows painted by 
Paul us Potter falls wi thin a 
category more narrowly con- 
fined to the Dutch market. Its 
rough realism does not hold 
the same appeal to other 
Europeans or to Americans. 
But it is important and ad- 
mirably preserved. 

Bitterly disputed; the Pot- 
ter was acquired for 
£1,079.500 by Alfred Bader 
of Milwaukee in tandem with 
Otto Nauman of New York. 


View of ships by Willem van de Velde the Younger ( detail) sold f or £1 $76 $00. 


T HE great attraction 
of Old Masters, 
however, is that de- 
sirability is not con- 
fined to multiraillion-dollar 


pictures. While inexpensive 
Impressionists, or Fauves, or 


Impressionists, or Fauves, or 
Cubists, do not have much to 
recommend them to the at- 
tention of connoisseurs, some 
inexpensive Old Masters do. 

An Rationale view by 
Adam Pyn acker painted 

shortly before his death in 
1673 was bathed in exquisite 
pale golden light After clean- 
ing, this should show up beau- 
tifully. At £65300. the Pyn- 
acker was an excellent deaL 

So was a still life signed 
and dated 1647 by Pieter 
Gaes, previously unrecor- 
ded. Rafael Vails, a skilled 
London professional, found it 
irresistible at £76300. Rich- 
ard Green of London reacted 
similarly minutes later to an- 
other discovery, a still life 


graced with Jan van de 
Velde's initials, dated 1658. 

Jan van de Velde’s work is 
rare. At £73,000. the still life 
was a coup. 

The greatest finds are nev- 
ertheless to be made in early 
Italian painting. A Florentine 
“Madonna and Child" of the 
15th century was a gem. It 
cost only £$4300. Sotheby’s 
gives it to “The Master of the 
Fiesole Epiphany,' ' a denom- 
ination invented by Everett 
Fahy when reconstructing the 
oeuvre of a hypothetical artist 
around die “Epiphany" now 
in the church of San Francisco 
at Fiesole. 

A more ambitious work ex- 
ecuted by Andrea Previtali. a 
pupfl of Giovanni Bellini, 
went up to £199300. 

Tempting as it may be with 
its low priced rarities, die 
field is fraught with perils for 
inexperienced buyers. 

Sotheby’s sale included a 
“Virgin in Prayer," de- 
scribed as a Memling. The 
catalogue entry by Richard 
Chari ton-Jones of the Old 
Masters ' department was 
subtly wonted. Al e xa n der 
Bell of Sotheby’s cautiously 
begins by saying that “the 
attribution to Memling is due 
to Edwin Buijsen of the Rijks- 
bureau voorKunsthistorische 
Documentatie." For Buijsen, 
this is the missing panel of a 
diptych of which the other 
wing, unquestionably by 
Memling, is in Genoa. 

But there is a frozen look to 
the face of the woman. In die 
latest catalogue raisonnd of 
Mending’s oeuvre, “Hans 
Memling: The Complete 

Works" (Foods Mercator 
Paribas, 1994), Dirk de Vos 
calls it a copy. Not even the 
careful analysis of Sotheby’s, 
which runs to three tightly 
packed pages (“examination 
of the underdrawing on the 
present panel by means of in- 
frared reflect ography also be- 
trays Mending’s own hand") 
could offset the devastating 
impression created by this dis- 
missal. The Memling floun- 
dered at £1 3 million. 

Another painting associ- 
ated with a major master in 


the catalogue gave one food 
for thought. In “Adam and 
Eve," considered to be by 
Lucas Cranach the Elder, die 
woman's body lacks the 
taught sleek energy expected 
from die artist Her dreamy 
expression does not seem to 
fit with his style, nor does her 
companion’s foolish smile. 


tioned the authenticity of 
Pieter de Hooch 's initials on a 
garden scene. It is the stilted 
touch of an old artist losing 
his grip that bothered many. 
At £23 milli on it seemed 
overpaid by half. 

Risks persist in the lower 



strata. Three paintings con- 
signed by a “financial insti- 


T HE experts conclude 
their entry by saying 
that they “are grate- 
ful to Dr. Dieter 
Koepplin, who has recently 
inspected this picture at first 

hand, for co nfirming thaf it is 

by Lucas Cranach die Elder." 
It almost sounds like a veiled 
admission of angst, but it did 
not 'stop a trans-Atlantic buy- 
er from paying £463300. 

Assessing quality can be 
even more delicate than eval- 
uating the soundness of an 
attribution. No one ques- 


signed by a “financial insti- 
tution" crashed unsold de- 
spite the names they carry. A 
condition problem in the 
background defeated a Bal- 
thasar van der Ast still life, 
bought in at £120,000. For die 
aw* reason, an unusual Jo 1 
hannes Bosch aert bouquet of 
fruit tree brandies instead of 
flowers also failed to sell. 

Old Masters may be the 
most wonderful area left wide 
open in the broader field of 
painting. But far those who 
ride in on die bade of their 
wealth, without knowledge, it 
is riddled with lethal traps. 


•Vi:-- - - 


--MM* t-t *pC: 


♦ nr 



DMIC SCENE 


‘■Poll Jitters for 


Enamel reliquary that sold for £4,181 $00. 


12th-Century Works 
Sell For Record Prices 
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International Herald Tribune 

L ONDON — Art market history was made at 
Sotheby’s on Thursday when a champlevg 

enamel reliquary made around 1 195 became the 
most expensive medieval objet d’ait at 
£4.181300 ($631 million). 

Within 10 minutes, the ephemeral world record was 
beaten with the £4,401300 sale of a base for a gilded 
candlestick from the second quarter of the 12th century. 

Both had been bought at Sotheby’s in the late 1970s by 
ti» British Rail Pension Fund for an investment plan. The 
Limoges reliquary was acquired on Dec. 13, 1979, for 
£462,000, ($1.08 million), and die bronze h»se in June 
1978 for £605,000 ($1.01 million). The reliquary dec- 
orated with scenes illustrating the martyrdom of Thomas 
a Becket was probably commissioned by the abbot who 
rook the relics of Becket to Peterborough in 1177. It was 
reproduced in an English engraving as early as 1748, and 
as such is a monument of national importance. 

Thegilded bronze base, remarkable for its figural style, 
is one of die most important objets d’art of the eariv 
Romanesque period anywhere in the world. 

Both fall into the category of “unique’.’ obiects in 
which die price is determined not by die ’ ’market" but by 
the brans to the buying power of those who desire it. ^ 
de ? ler ’ ™ successful bidder 
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A Concerted Attack on HIV 

Firms Aggressively Push New AIDS Treatments 


By David W. Dunlap 
ana Lawrence M. Fisfie 



Sen- York Tima Service 


NEW YORK — A few years ego, medicine’s 
weaponry a geing the tyimyin immunodeficiency virus 
consisted ofa single drug, AZT. that did not work very 
well and had awful side effects. 

Today, at least a dozen new drugs for the treatment 
of the virus that causes the lethal acquired immune 
deficiency syndrome have reached the market or are 
awaiting government approval or are in the late 
stages of clinical trials. The hope is that these drugs 


to all of these new drugs, ft is therefore unclear 
whether the drugs will work for the long term. 

The sudden availability of the new drugs — which 
are being advertised not only to doctors but also to 
patients themselves — is creating difficult choices 
for some patients. 

Dennis dcLeoa, for example, president of tbe 
Latino Commission on AIDS in New York, learned 
late last winter lb at bis “viral load,” the amount of 
HIV in his blood, had readied a worrisome level. On 
the day be got his test results, only one protease 
inhibitor, Inviiase, had been approved for marketing 
by the Food and Drug Administration. But by tbe time 


Philip Morris Faces 
Italian Tax Dispute 
On $6.55 Billion 


By John Tagiiabue 

New York Times Service 


ROME — Prosecutors in Naples 
on Friday froze $35 million in roy- 
alty payments that were to be paid to 
Philip Morris Cos. in Italy, saying 
tbe U.S. tobacco company had 


will help patients infected with HIV “manage” their he got to his doctor's offices few days later, there was 
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disease so they can five much longer and relatively 
symptom-free, much as diabetics can. 


avoided paying taxes on revenue 
totaling 10 trillion lire ($6J5 bil~ 


another protease inhibitor on the market: Norvir from 
Abbott Laboratories. Not long after Mr. deLeon got 


Pharmaceutical companies have begun battling for his prescription filled, a third protease inhibitor. 
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a share of the market with promotions that resemble 
the aggressive selling of ulcer treatments and cho- 
lesterol-lowering medications. 

It is almost impossible to pick up a magazine aimed 
at homosexuals these days without seeing Hoffinann- 
La Roche’s four-page ads for Invirase, one of a new 
class of anti-viral drugs known as protease inhibitors. 
Tim dreg and one from Abbott Laboratories were also 
conspicuously promoted a month ago at ihe Pc a Life 
Expo in New York, described by its organizers as tbe 
first “consumer shpw” for people affected by HIV. 

As AIDS dregs enter the marketplace, there is hope 
that they will encourage people who have given up 
hope to return to doctors’ offices and clinics. But 
there is concern about such promotions raising ex- 
aggerated expectations. Like any infectious disease, 
mV quickly mutates to circumvent any drug it faces, 
and it has already shown that it can become resistant 


Merck & Co.'s Crixivan, bad come to market 

AIDS researchers now speak with growing op- 
timism of a cure. Short of a cure, scientists say they 
believe that by prescribing a rotating cocktail of anti- 
viral dregs including protease inhibitors and by 
closely monitoring viral load for signs of resistance, 
they can batter HIV into long-term remission. 

The number of new drugs coming to market means 
that AIDS treatment may never be a huge business for 
any of the drug companies that have invested hun- 
dreds of millions of dollars to develop protease 
inhibitors or for the emerging biotechnology compa- 
nies that have, in several cases, staked their future on 
a single breakthrough drug for HIV. 

The AIDS population in the developed world is 
relatively small, and the pace of its growth has slowed, 
while those parts of die worid where AIDS is spread- 
ing rapidly cannot begin to afford these drugs. 


totaling 10 trillion lire ($6.55 bil- 
lion) since 1987. 

Tbe prosecutors also said they 
had issued an order to confiscate the 
passports of five company execut- 


thar in the 30 years we have done 
business in Italy, we have been in 
full compliance with Italian fiscal 
law,” David Davies, the chief coun- 
sel for Philip Morris’s European op- 
erations, said in Lausanne. 

The Italian Finance Ministry said 
Thursday feat fee finance minister, 
Vincenzo Visco, had met wife pro- 
secutors to determine whether gov- 
ernment officials were guilty of 


The disclosure is particularly un- 
comfortable for Philip Morris be- 


ives including fee president of cause it is fee second time recently 

rtL-i* u. ■ * • l * j r - j 


Philip Morris’s Swiss-based Euro- 
pean unit, Walter Thoma. 

The moves came as prosecutors 
investigated charges that fee Euro- 
pean unit of Philip Morris had failed 


feat fee giant tobacco company has 
been the object of negative publicity 
in Europe. 

Last month, an aggressive advert- 
ising campaign by the company in 


to pay taxes in Italy over die past European newspapers disputing 
decade on royalties it had received far studies about the risk that cigarette 


cigarettes it had manufactured for 
Italy’s tobacco monopoly. 

Officials at Philip Morris’s Euro- 
pean headquarters in Lausanne, 
Switzerland, denied the company had 


smoke posed to nonsmokers 
brought it a wave of public protests, 
government criticism and lawsuits. 

Under Italian law. the sale of to- 
bacco products is subject to a gov- 


violated Italian law but could not say eminent monopoly controlled by the 
whetherthepassportofMr. Thoma,a Ministry of Finance, fee same 






Swiss national had been seized. agency feat is responsible for tax 

“We are convinced and confident collection. Some government offi- 
cials have suggested that it feus 
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Bonn Approves Freeing Telecom Networks 
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By John Schmid 

International Herald Tribune 
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Okaamadonal Herald Trkxxte 


FRANKFURT — The deregula- 
tion of Germany’s telecommunica- 
tions market took a critical step for- 
ward Friday when Parliament 
approved a long-delayed law feat al- 
lows any operator to apply for a license 
to manage a network after 1998. 

Bonn’s opposition Social Demo- 
crats had blocked tbe bill unsettling 
managers at Deutsche Telekom AG, 
who worried it would complicate 
their preparations for tbe massive 
share floatation in November of fee 
state-owned monopoly. 

The new law strips Telekom of its 


monopoly from Jan. 1, 1998, and 
sets out tbe regulatory framework 
for competition. 

“For Germany as an industrial 
center, this is one of the most im- 
portant laws passed in this legis- 
lative period,” said the pest and 
tplM^wnTTumi cati nns minis ter, 

Wolfgang Bdtsch. 

Separately, Thyssen AG was re- 


owned by the federal railway — the 
second-biggest such network in Ger- 
many behind Deutsche Telekom. 
The decision is due Wednesday. 

According lo a Stuttgart newspaper, 
Thyssen is the front-runner to buy 
DBKotn GmbH, a division of the 
Deutsche Bahn AG railway. Tbe 
newspaper valued the ***** at 2 billion 
Deutsche marks ($13 billion). 


ported to be the front-runner to win Thyssen shares rose 2 percent Friday. 


the next big prize in tbe German 
telecommunications market. 

Mannesmann AG and Thyssen. 
both traditional heavy industry 
groups, are competing to acquire a 
49.9 percent stake of fee vast fixed- 
line telecommunications network 


But both companies, as well as 


compete wife Telekom for digital 
mobile telephone customers. 

For newcomers to fee business, 
DBKom’s network offers a ready- 
made backbone of infrastructure. 
With lines laid alongside each artery 
of the railroad, fee network stretches 
over 4.000 kilometers and tucks into 
every remote comer of Germany. 

Thai is an advantage over the con- 
sortium of six electrical utilities that is 
the other serious competitor for fixed- 


would be impossible for tbe min- 
istry not co have been aware of 
Philip Morris’s tax arrangements. 

Under arrangements wife tobacco 
manufacturers, the government 
monopoly pays royalties for cigar- 
ettes and other tobacco products that 
it purchases for distribution in Italy. 

According to a report from fee 
Italian news agency ANSA, the pro- 
secutors are seeking to learn wheth- 
er Philip Morris illegally availed 
itself of tax exemptions that are nor- 


mally due to foreign companies op- 
erating in Italy by claiming a sub- 
sidiary, a Bologna-based filter 
manufacturer and tobacco distribu- 
tion company called Intertab a, as its 
Italian representative. 

Mr. Davies said Philip Morris was 
not yet familiar wife details of fee 
charges against it but said h had 
regularly paid withholding taxes in 
Italy on fee royalties it had received. 


Deutsche Bahn, denied Friday that line services. Led by RWE AG and 


any decision had been made. 

Thyssen and Mannesmann want 
to expand beyond their traditional 
heavy-machinery and plant-engin- 
eering operations. Both already 


Vtag AG, fee group must yoke to- 
gether fee partners’ splintered fiberop- 
tic infrastructure to make a platform 
for fee trunk lines that will cover as 
much as 80 percent of Germany. 



Post-Poll Jitters for Russian Industry 


Broker: Sumitomo Approved Trades 


By James Rupert 

Washington Post Service 



M OSCOW — Anatoly 
Kuzmich is not celebrating 
Boris N. Yeltsin’s renelec- 
tioD this week as Russia’s 
president. As one of many thousands of 
workers in Russia's disintegrating So- 
viet-built industries, he said be expec- 
ted feat “nothing good for us” would 
crane out of Mr. Yeltsin’s victory. 

For Mr. Kuzmich and his employer 
— Moscow’s sprawling 251 auto plant 
— and fra the Russian industrial sector 
in general, the conclusion of fee pres- 
idential campaign brings a. season of 
reckoning for which die long-range 
forecast is grira. 

ln recent months, Mr. Yeltsin fought 
off his election rival Communist leader 
Gennadi A. Zyuganov, by soft-pedaling 
much of his government's free-market 
reform program. He halted privatiz- 
ation of state property and raided the 
treasury to sow gifts where he might 
harvest votes. Notably, he arranged for 
rapid payment of back wages and pen- 
sions to hundreds of thousands of state 


but analysts say it is almost certain to 
continue on the path of economic re- 
form. “He sees bimseifas the guru who 
win lead Russia into die 21 st century,” 
said Konstant in Eggert, a political re- 
porter wife die newspaper Izvestia. 
'‘and be no longer has a political need 
to slow down” parts of that program. 

Even as Mr. Yeltsin’s prospects for 
re-election looked slim eariy in fee 
campaign, he did not totally abandon 
reform, Mr. Eggert said. But fee re- 
porter said he suspected fee govern- 
ment bad “printed new money ” to pay 
bade wages, winch will fuel inflation 
later in fee year. With its eye on fee 
campaign, Mr. Yeltsin’s gov eminent 
also slowed tax collection, and the Fin- 
ance Ministry warned recently that rev- 
enues were 40 percent below expect- 
ations — a shortfall feax is likely to 
bring cuts in public spending. 

Outride tbe 23 factory cm tbe south 
ride of Moscow. Mr. Kuzmich, who is 
nearly 60, headed home from his job 
operating a machine that stamps sheet 
metal into fenders and hoods. 

He said more economic reform was 
likely to make him poorer — and 


why I voted for him,” Mr. Kuzmich 
said. 

Zil’s work force has shriveled from 

70.000 in 1991 — just before the col- 
lapse of fee Soviet Union — to about 

25.000 in today’s quasi-market eco- 
nomy. and fee company is close to 
bankruptcy. While 77 percent of tbe 
Moscow vote went to Mr. Yeltsin 
Wednesday, its seems likely that little 
of that came from Zil workers. 

“Those are Muscovites who are 
rich, or at least getting something out of 
die new economy,” said a journalist 
with the Zil factory newspaper who 
asked not to be named, referring to the 
Yeltsin voters. “Our workers are get- 
tingnothing.” 

Zil employees who trickled through 
its gates to catch buses home said they 


bad been paid their salaries for January 
only a few days ago. 

“Basically, we work for free be- 
cause fee company has no money,” 
said a car assembler who gave his name 
as Viktra. “The rally reason we come to 


CtmpSaJ br OwSxjffFnr* Oopakdn 

TOKYO — Sumitomo Carp, exec- 
utives authorized accounts handled by fee 
bank's chief copper trader, Yasuo Ham- 
anaka, who lost $1.8 billion in copper 
trading, Crfidit Lyonnais Rouse, which 
acted as a broker fra Sumitomo, said 
Friday. 

The statement from Cr&fit Lyonnais 
Rouse, a unit of France's state-owned 
Credit Lyonnais bank, contradicted Sum- 
itomo's position that Mr. Hamanaka had 
acted without the knowledge of his su- 
periors. Separately, fee owners of one of 
Sumitomo's biggest brokers. Winchester 
Commodities Group Ltd., said in two 
interviews published Friday feat several 
Sumitomo directors had approved Mr. 
Hamanaka's trades. 

Crtidir Lyonnais Rouse, a London- 
based commodity derivatives broker, 
said it was satisfied that ‘ 'all credit lines 
and contractual documentation” had 


been property processed and authorized 
by “officials designated by Sumitomo 
to have such powers” and feat such 
powers “were not exclusively in the 
hands of Mr. Hamanaka. ” 

Rouse, which is being investigated by 
U.S. and British regulators in connection 
with fee Japanese trading company’s 
loss, said it had a slight profit in fee first 
half of this year and wrote off a small loss 
on its nooferrous metals operations. 

“During the recent period of copper 
price turmoil, all CLR’s clients have 
promptly met margin calls, and CLR has 
experienced no defaults.' ' it said. 

Separately, Japanese Trade Ministry 
sources said that officials of the ministry 
had met wife copper traders from Sum- 
itomo just days before the trading com- 
pany announced its big copper losses last 
month but had been left in fee dark about 


any turmoil at the company. 

Tbe traders, summoned to brief gov- 


ernment officials on fee violent price 
swings then rocking the market, did not 
include Mr. Hamanaka. 

“We had a briefing from two Sum- 
itomo copper traders around June 10 
about fee cause of volatility in the copper 
market but didn't get wind at that time of 
any unauthorized trading.” an official of 
the Ministry of International Trade and 
Industry said. It was unclear whether the 
traders were aware of Mr. Hamanaka’s 
activities and the massive losses at fee 
time of the briefing. 

Sumitomo, which announced the 
losses and Mr. Hamanaka's firing on 
June 13. said Mr. Hamanaka had in- 
formed his superiors of the losses June 5. 
Mr. Hamanaka, a copper trader for more 
than 20 years who was considered the 
most influential man in the worid copper 
market at fee time he was fired, has been 
in hiding since that announcement. 

( Bloomberg , Reuters ) 


work is because we hope somehow fee 
company can be saved from closing and 
ora jobs might start paying again. ' 

If Mr. Yeltsin now gets serious about 


BA Seeks Talks as Pilots Set Strike Date 


But, analysts say, having wot fee 
election. Mr. Yeltsin is likely to curb his 
campaign largesse and reinstitute tight 
reformist policies — which would au- 
gur ill far Russia’s sick industries. And 
Zil, once one of the country’s proudest 
industries, is one of its sickest. 

Mr. Yeltsin has not yet outlined a 
program for his new administration , 


maybe jobless. If Mr. Yeltsin now gets senous about 

If nothing else, Mr. Yeltsin’s victory ending state support for (tying indus- 
swept away Mr. Kuzmich's hopes feat tries. Zil faces desperate times. Despite 


u gano v promised new subsidies for ail- 
ing enterprises, but he never explained 
where he would find fee money. 

“He said he would revive our in- 
dustries as fee top priority, and feat's 


having been privatized, the plant seems 
to be having trouble weaning itself 
from Soviet-style subsidies; in April 
Izvestia reported, Zil’s management 
coaxed about $100 million in various 
forms of assistance from fee national 
and Moscow city governments. 
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LONDON — Resjjonding 
to pilots' calls for a strike July 
16, British Airways PLC said 
Friday that pay offers made to 
its flight crew were fair and 
reasonable and repeated feat 
it was ready to talk. 

“Our board has considered 
the strike threat” made by fee 
pilots’ union, an airline 
spokesman said. 

“While we would wel- 
come further discussions, 
contingency plans for a strike 
have been prepared.*’ 

On Friday, fee British Air- 
line Pilots Association said it 
had issued notice for a strike to 
start at 5:00 AM. on July 16. 

This would be fee union's 
first strike since 1978. 

The airline 's pilots voted in 
favor of a strike this week to 
protest BA’s wage proposals. 

‘ ‘We expect only a handful 
of BA planes to operate,” a 
union spokesman said. 

He added the strike would 
continue indefinitely until 
British Airways came up wife 
a new offer. 

The dispute is over a two- 
year pay offer of 3.6 percent 
in the first year and an ad- 
ditional 0.5 percent above in- 
flation in the second year. 

But the airline has tied the 
salary increases to various 
conditions, which the pilots 
refuse to accept, including a 


grant a large increase in pen- 
sion entitlements to tbe 
lower-paid ground staff and 
cabin crew. Pilots want sim- 
ilar terms. 

The dispute has been com- 
plicated by an additional offer 
made to a flight crew group at 
Gatwick after the strike ballot 
was called. 

The pilots' union said fear a 
strike at the height of the sum- 
mer season could cost British 
Airways about $62 million a 
day. 

Of the 3,500 pilots and 


Brussels. The meeting had 
been intended to allow British 
Airways. Lufthansa. KLM 
Royal Dutch Airlines, Maersk 
Air A/S of Denmark and 
Scandinavian Airlines System 
to express their views about 
the payment of a third and final 


tranche of aid to finance Air 
France's restructuring pro- 
gram. The airlines have been 
among the most vocal in op- 
posing fee 20 billion French 
franc $3 .8 9 billion) govern- 
ment aid package approved in 
July ) 994 for Air Prance. 


CAPITAL ITALIA 

Societe Anonyme d'lnvestlssement 

Registered office: 


flight engineers working for 
the British carrier, 3,164 are 


L-1528 Luxembourg, 5, boulevard da la Foire 
K.C. fj otrahirag B 84X8 


450 450 

358 3J8 

3-ffl M0 
142 M3 
M7 148 
iM 662 


Zurich 380.75 28150 * 050 

LdoOH 381.00 38150 *050 

MtwYofk CbMd 


US. debars per ounce London office/ 


continued lower pay scale for 
pilois flying out of London's 
Gatwick airport on short-haul 


Brace 


European flights. 

Another point of conten- 
tion is the airline's decision to 


union members, of whom 90 
percent voted fora strike. 

The union spokesman said 
it deliberately gave British 
Airways time to come up wife 
a new offer before taking in- 
dustrial action., but he ac- 
cused fee airline of not mak- 
ing any effort to address fee 
potential "catastrophe." 

“It is with deep regret that 
we have been forced into this 
position, but the efforts that 
the company have made are 
simply not good enough. 
They must come back to the 
negotiating table wife an im- 
proved offer.” be said. 

(Bloomberg. AFP. 

Knight-Ridder) 

■ Airline Talks Delayed 

A meeting scheduled for 
Friday between the European ! 
Commission and European 
airlines in competition wife 1 
Air France was postponed to ! 
Monday, an airline executive , 
said . Reuters reported from \ 


NOTICE 


Notice is herebv given to the shareholders of CAPITAL 
IT ALEE SLA. (the “Company’") of the decision by fee 
Board of Directors of fee Companv (I) to increase fee 
investment advisory fee from 1 ^ lo 1.25 % of the 
consolidated net assets of the Company and of the 
Repurchase Company and (2) to make a more extensive 
use of fee investment techniques and instruments allowed 
to Luxembourg funds and. notably, to make use of fee 
authorised securities lending techniques. 


The above-referred changes will come into effect 1 (one) 
month after fee dale of this notice. During fee one month 
period preceding the effective date shareholders who 
cannot agree to the change may redeem their shares 
without redemption charge. 

The revised prospectus of fee Company dated July. 1998 i* 
available for consultation at fee registered office of the 
Company and. upon request, may be obtained free of 
charge. Expressions used herein have fee same meaning as 
in fee prospectus. 


laiu-mbcwng. June 28. 1*1% 

By order of the Board of Directors 
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Int erna tio na l Herald Tribune 


Very briefly: 


• America Online Inc/s lawyers said they had reached a 
preliminary settlement of class-action lawsuits that accused 
the service of overtoiling millions of customers. Details were 
not immediately disclosed. 

• Prudential Insurance Co. agreed to pay a fine exceeding 
$20 million and to create a restitution plan to help settle 
complaints it misled policyholders by persuading customers 
to cash in old policies to finance more expensive new ones. 

• Tele-Communications Inc. will drop its demand for a 
discount on programming from Time Warner Inc., improving 
the chances Washington will approve Time Warner’s pro- 

Turner Broadcasting System Inc., people 
’ with the negotiations said. Reuters, AP. Bloomberg 


Say Farewell 
To the Check 

The Drive to Eliminate Paper 

By Saul Hansell 

New York Times Service 

VAN NUYS, California — Decades after the elusive 
“checkless society'* was envisioned. Visa International 
and a few other companies are working hard to supplant 
the mechanized world of bill paying. 

They say they can eliminate the checks, invoices and 
statements, slash postage costs and make a lot of money in 
the process. Their systems, which would be offered by 
banks and other companies, are meant to pick up where 
home banking services leave off. 

For even though consumers can now pay bills by 
computer with a few keystrokes, home banking is far less 
high-tech t ha n it appears. While the user does tap in the 
amount of a bill and the payment date, the bank usually 
mails a paper check to the biller. 

Thus such services, meant to reduce costs, have added 
expenses. They would be slashed with the new system, which 
would involve one electronic transfer from the consumer. 

The big opportunity is for banks and others to offer 
services to big companies that must send bills and receive 
payments. The companies would pay to have banks re- 
ceive electronic payments and keep accounts up to date. 

Possibly most lucrative, but just in its infancy, is a 
service in which companies send detailed bills directly to 
the computer screens of customers, who could tap a 
button to pay the bill through an electronic transfer. 

Bankers arid others figure that if they can charge compa- 
nies 15 to 20 cents to send a bill electronically, and a dime 
to process the payment, they could tap into a market with a 
couple of billion dollars a year in potential revenue. 

“The way to make money is in bill presentment,” said 
Dudley Nigg, executive vice president of Wells Fargo 
Bank, auniiofWeHs Fargo & Co. “You are taking costs cut 
of the system, and you get to charge something for that,” 

Visa has some formidable competitors in Intuit, IBM 
and the Checkfree Corp. Some are also trying to work 
through banks, and others are approaching billers directly. 
The biggest losers would be manufacturers of equipment 
used to sort checks and, of course, the Postal Service. 


Stocks Slide on Employment Data 


Canpiledtrj Our Sufi From Oirpacbn 

NEW YORK — Stock and bond 
prices dropped sharply Friday after an 
unexpectedly strong June jobs report 
stirred investors' fears about inflation 
and seat interest rates soaring. 

The Dow Jones industrial average 
slumped 114,88 points, to 5,588.14, 
closing below 5,600 for foe first time 
since May 13. 

Declining issues outpaced advancers 

a 7-to-l ratio on the New York Stock 


The benchmark 30-year Treasury bond 
dropped 2 13/32, to 85 29/32, raising the 
yield to 7.15 percent from its close Wed- 
nesday of 6.93 percent U.S. markets 
were closed Thursday for foe Indepen- 
dence Day holiday. 

“Interest rates are higher, that's going 
to dampen growth,” said Franklin Mor- 
ton, director of- research at Ariel Capital 


Management in Chicago. The Labor De- 
partment i gnit ed the inflation concerns 
when it said foe U.S. economy added 
239,000 jobs in June, for more than 
expected. The report also said wage 

US. STOCKS 

costs rose at the fastest rate since the 
Labor Department began tracking the 
figure more than 30 years ago. 

That hint of overheating suggests that 
Federal Reserve Board poticymakers 
will try to curb inflation by raising in- 
terest rates at their next policy meeting 
Aug. 20. 

Issues sensitive to interest Tates such 
as bank, brokerage, finance company 
and insurance shares fell in foe wake of 
foe jobs report. Merrill Lynch fell 2 % to 
6234, NationsBank dropped 2% to 82, 
and J.P. Morgan slid 2 n to 84Vk 


were pressureu uy »«» 

maker of bulldozers and ote construc- 
tion equipment, fcB 68%. 

Automakers retreated amid concern 
higher rates will raise finance costs ami 
slow new purchases. Ford Motor, the 
most active NYSE issue, skidd|g % to 
31%, Chrysler 

General Motors backtracked 2 to 50%. 

Phflm Morris dropped 2% to 101% 
after T jmH an officials said foe company 

. . ■ j j . cflUtirt thflf 


country since 1987. . 

The Nasdaq Composite Index, home 

waraS* tf MTS*. fo^^week, 

retreated 23.25 points to 1,15835. 

lord lost 234 to 72%. Cisco Systems 
dropped 1% to 56, and Hewlett-Packard 
tumbled 2 to 92% on a downgrade. 

(Bloomberg, AP) 


Prospects of Fed Action Spur Dollar 


ConqiBaitiyOurSBtfFrmDapaKhta 

NEW YORK — The dollar rose to a 
fresh two-year high against foe yen Fri- 
day after more evidence of a robust U.S. 
Labor market raised expectations of an 
interest-rate increase. 

The dollar climbed as high as 1 1 1 yen, 
its highest since Jan. 26, 1994, after the 
Labor Department said foe U.S. eco- 
nomy added 239,000 nonfann jobs last 
month, surpassing almost all forecasts. 

The dollar dosed at 110.80 
from 1 10.40 yen Thursday in] 
ax 13273 Deutsche marks, up from 
1-5236 DM. The U.S. market was dosed 
Thursday for Independence Day. 

“This news strengthens the view that 
foe Fed will tighten,” or raise rates 
“probably in August,” said Marc 
Chandler, currency trader at Deutsche 


Morgan GrenfelL “It keeps foe dollar 
going higher.” Higher interest rates of- 
ten help foe dollar by increasing the 
allure of U.S. hank deposits. Still, foe 

FOREIGN EXCHANGE 

dollar’s rise was hampered as U.S. stock 


“There’s a tug of war for the dollar,” 

said John McCarthy, foreign exchange 
manager ar ING Capital Markets. “Cer- 
tainly from a yield standpoint, this is 
positive for foe dollar. But falling asset 
prices are not” 

The dollar started rising against the 
yen in Asian trading after Finance Min- 
ister Wataru Kubo of Japan said its re- 
cent rise against the yen bad not been 
excessively rapid. The currency has ris- 


en l r . . . , 

It then built on those gains after the 
release of the employment report. 

John Rothfield, currency strategist at 
NationsBanc-CRT in Chicago, pre- 
dicted that foe strong U.S. economy 
would help push foe dollar to 1.60 DM 
and 115 you in the next three months. 

“Overall, we think the data will be 
good for the dollar,** Mr. Rothfield said. 
“A rrunfiimm-inn of the dollar’s rise is 
Hp pftnriftnt cm ft firm response from foe 
Fed, and we do expect a rate hike in 
August.” 

Against other currencies, foe dollar 
closed at 1.2605 Swiss francs, up from 
1.2552 francs Thursday, and at 5.1619 
French francs, up from 5.1600 francs. 
The pound slimed to $1.5576 from 
$L5oil. (Bloomberg, AFP) 


Canada Rocked by Surge in Jobless Rate 


AMEX 


Compiled bj Oar Staff Fnm DbpaKha 

TORONTO — The Canadian gov- 
ernment reported Friday that die un- 
employment rate surged upward in June 
to 10 percent, foe highest level since 
October 1994. The rate in May was 9.4 
percent, and foe one-month increase was 
the largest in Canada in 14 years. 

Most experts thought foe June figures 
would show an im prove m ent In fact, foe 
Canadian delegation at tile recent Group 
of Seven economic summit in France 
bragged that foe nation's economy was 
foe healthiest of the elite group. 

“This was completely unexpected,” 
said Andrew Pyle, an economist in 


Toronto. “It’s very bad from foe per- 
spective of the economy.*’ 

Statistics Canada, a government 
agency, said 56,000 jobs were lost in 
June, wiping away more than half the 
108,000 jobs added through the first five 
months of 1996. It was foe biggest 
monthly decline since November 1991. 

Quebec, where debate over possible 
secession from Canada has unsettled the 
economy, accounted for nearly three- 
quarters of foe lost jobs. The jobless rate 
in foe mostly French-speaking province 
rose from 10.9 percent to 11.8 percent 
Prime Minister Jean Chretien's office 
said Friday that foe uncertainty caused by 


separatist Quebeckers was largely re- 
sponsible for tite rise in unemployment. 

His spokesman noted that Quebec lost 
41,000 of the 56,000 jobs and said of the 
separatists: “As long as they keep push- 
ing that option, there’s a damper on 
investment there.’’ 

The Maritime provinces also were hit 
hard. Jobless rates rose from 19.2 percent 
to 20.7 percent in Newfoundland, from 
13.2 to 15.1 in Prince Edward Island and 
from 10.2 to 11.3 in New Brunswick. 

The statistics’ agency said foe jump in 
the unemployment rate was foe largest 
since a surge of 0.8 percent between 
June and July 1982. (AP, Reuters) 


Friday's 4 p-m. Close 
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Israel lnvestors Think Again 

New View: Netanyahu May Be Boon, Not Bust 
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By Erik Ipsen 

International Herald Tribune 

LONDON — in a show of m- 


•- / •: to the steep sell-off 

• in U.S. bond and stock 

Instead of following suit, thev 

teld relaiivcly firm, betting that the 
- surprisingly strong 

-V U.S. employment data and the po? 
: C ability ofnsmg interest rates in the 

United States would not reach 
f. across die Atlantic. 

/ 9f '» ll t ^5* ev “ S** expect- 

* Europe’s lar gesieS>- 

“W to barely 1 percent 

this year — and wife inflation there 
still falling — analysts said they saw 
. : ‘ no reason for German or other Con- 

> ^ tinental interest rates to parallel rate 
, • • / movements in America. 

u * s - employment is 
70,000 more than most people h»rf 
r ij < expected, bat I cannot see what that 
' - ; . s changes here,’* said Holger 
:,! - •- : Fahnnkiug, an economist at Umon 
f- Bank of Switzerland in Frankfort 
“There is every reason for us to de- 

. 4 Alcatel to Cut 
' 24% of Jobs at 

Spanish Unit 

Reuters 

PARIS — Alcatel Alsthom 
^ said Friday its Alcatel Standard 
Eldcfzica trait in Spain would cut 
1 ,400 jobs, or 24 percent of die 
total, as part of a restructuring 
plan for me next iwo years. 

The plan was announced by 
Standard EL6ctrica Chairman 
Miguel Canalejo after die com- 
pany posted a 1995 operating 
4 loss of Uk6 millio n pesetas 

» ($130,000) and a nonrecurring 

loss of 13.1 million pesetas. 

The restructuring is part of the 
global cost-cutting drive by Alc- 
atel Chairman Serge Trhrmilr 

Standard H&trica employed 
5,945 people as of May 31. . . 

The unit attributed its oper- 
ating loss to sta gnant domestic 
sales and a “significant’ ’fall in 
its operating margins as prices 
for telecommunications sys- 
tems fell without any offsetting 
decrease in production costa. 


couple, given that U.S. growth is 
much, much stronger than ours and 
that their i n flationary pressures are 
now much higher.” 

While the latest indications afro- 
busi U.S. economic growth did pat 
pressure on European bonds, traders 

said the impact was only about one- 

quarter of that seen in American 
markets. 

The difference between U.S. and 
German 10-year bond yields 
widened firm 36 basis points to 55 
basis points by the close of Euro- 
pean trading. 

‘ ‘I think European bonds win drift 
lower, but I don’t expect a blood- 
bath,” said Kit Juckes, a bond-mar- 
ket strategist for N^West Markets in 
London. 

For the time being, many analysts 
expect die Bundesbank to leave Ger- 
man interest rates untouched at its 
meeting Thursday. - 

“I think that they can meet cm 
July 11, have a nice lunch and go 
home,” Mr. Fahzmkxug said. Ana- 
lysts generally now say they expect 
the German central bank to leave 
interest rates unchanged until at 
least the autumn. 

[Bundesbank President Hans Tiei- 
meyer said German interest r ates 
were already so low that further cuts 
were not needed to srimnlate the 
economy, Bloomberg Business 
News reported from Dresden. 

(“Interest rates are at an histor- 
ically low level,'’ Mr. Hettoeyer 
said, “and thus there is no reason fol- 
lower rates from an economic stand- 
point”] 

Some European analysts said the 


By Paul Lewis 

New York Times Service 

Benjamin Netanyahu's victory in Israel's elections 
in May was not die outcome most investors in Israel 
were hoping far at die time. But a little mote than a 
month later, a consensus is growing that the new prime 
minister's rise may not be anything like the setback 


they had feared. 

Investors generally backed the incumbent prime 
minister, Shimon Pezes of the Labor Party, as the tzian 
most likely to keep peace with the Arabs and enable 
Israel to concentrate on economic growth rather than 
on its own defense. 

Now, with Mr. Netanyahu declaring the status of the 
Golan Heights and Jerusalem and die possibility of a 
Palestinian state to be off the negotiating table, in- 
vestors lave to weigh die risks of a collapse of the 
peace process against the benefits that the governing 
UkudParty promises to bring Israel's economy by 
cutting public spending and interest rates and speeding 
privatization. 

Perhaps to thear surprise, some are concluding that 
Mr. Netanyahu’s victory might be an overall plus. For 
one dung, die cabinet agreed this week era a $1-5 
billion cut in public spending; for another, much of 
Israel's economy now seems to be insulated against a 
breakdown in relations with the Arab world. 

At die same time, the changes he is proposing stand 
a reasonable chance of rooting out the last vestiges of 
socialism from Israel’s economy. 

Same analysts now say the success or failure of his 


free-mafket initiatives will have a larger impact on 
economic growth than his dealings with the Arabs. 

“The risk Netanyahu will damage die economy is 
greater than the risk political developments will 
damage it,” said Howard Rosen of the Compet- 
itiveness Policy Council in Washington, who has 
worked ar the Israeli central bank. 

Market reaction to the election result has so far 
been negative, with sentiment not helped by an 
increase in interest rates last mouth to combat a 15 
percent inflation rate — well above the government's 
target of 8 to 10 percent- Since May 28, me day before 
voting began, the Maof index of 25 large-capit- 
alization stocks on the Tel Aviv exchange has fallen 
6.9 percent, closing at 20836 points Friday. 

The high-technology companies that had led a 
remarkable surge in Israeli exports since the Oslo and 
White House diplomatic accords of 1993 ended a 
secondary boycott against Israeli goods in many 
emerging economies have been among the victims. 

Sttu, for all die recent sluggishness of Israeli 
stocks, the prospects for business there are generally 
positive. From 1992 to 1995, Israel’s exports to Asia 
soared 187 percent. At the same time, the outlook for 
corporate earnings seems robust, with a gain of 10 
percent to 12 percent expected this year, and with its 
stocks trading at an average of 12 times earnings, 
Israel looks cheap compared with Latin American 
and Asian markets. More important is the flow of 
Israel's roughly $4 billion a year in private savings. 
When interest rates are high, this cash goes into 
bonds. When they fell, equities benefit 
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Very briefly: 

• Italy’s annual inflation rate fell below 4 percent for the first 
time in 18 months, to 3.9 percent in June, but economists said 
die fall may not have been big enough to trigger a long- 
awaited cut in interest rates. 


Europe Puts Bet on Wheat Futures 


turnaround in die US. markets was 
that it had taken so long. 

“I expect that European markets 
will come under selling pressure, but 
why should we follow die U.S., giv- 
en feat the American maHract have 
gone up miirfi farther and much 
iy<tef than our markets?” 
Nicholas Knight, chief investment 
strategist for Nomura Securities. 

fa fact, he said, many European 
fund managers may quietly enjoy 
the VS. slide. 

“Most foreigners sold out of die 
U.S. market in 1993-94, and since 
th« thm» it has doubled,” he «gid. 
After two years of badly undoper- 


CmtpBtdbfOirSieffFivBDbfiMdKt 

LONDON — As European gov- 
ernments prepare to scale back sub- 
sidies ana move out of agricultural 
markets, European exchanges are 
moving in, introducing wheat fu- 
tures contracts to help sellers and 
buyers hedge risks. 

MATTF. the French international 

day introdi^^FRi^^V^ wheat 
futures contract since 1936. The new 
instrument got off to a slow start, with 
only 150 contracts traded. 

The French contract fallows the 
launch on May 31 of Europe's first 


wheat futures contract in Amsterdam, 
Europe's largest agricultural futures 
exchange, volume in the Dutch 
wheat contract has also been low, 
with only one contract traded Friday. 
Futures contracts in effect allow 
farmers to sell crops long before they 
are harvested, enabling them to lode 
in a minimum price and protect them- 
selves against faffing prices while 
giving buyers a chance to guard 

Sg Tbe t Dutcfi^iiKnFreoch contracts 
were introduced in the expectation 
that internatio nal trade agreements, 
particularly the General Agreement 


on Tariffs and Trade, would compel 
Europe to scale back the aid it gave its 
farmers. 

GJ 3 Dibbits, a managing director 
at Proterma BV, said: “Everyone is 
very eager to see how this will de- 
velop. Paris’s advantage is that 
France is the largest wheat producer 
in the Union.” 

The London Commodity Ex- 
change is considering launching a 

onTSrdTwith the Chicago Board of 
Trade, the wold's top commodity 
exchange, where 30,000 contracts 
trade duly. (Bloomberg, Reuters) 


Escom Faces Insider-Trading Inquiry 


he said, Europe’s fund managers 
might be glad to get some vindication 
far their caution. 


Reuters 

FRANKFURT — The Securities 
Trading Supervisory Office said 
Friday it was investigating alleg- 
ations of insider trading in shares of 
Escom AG, a computer retailer that 
filed Wednesday for bankruptcy- 


law protection from its creditors. 

The regulators said they had no- 
ticed a surge in the number of Escom 
shares traded and a plunge in the 
share price ahead of & company’s 

Mwnimpmim Ante RgrivS rJiil fl, a 
spokeswoman for the offi c e, said that 


in the three weeks before Esoom’s 
announcement, trading in its shares 
was as much as nine times its pre- 
vious average. She said the inves- 
tigation could take a few months. 
Escom executives were not available 
for comment. 


and Diehl GmbH are discussing taking over a pan of STN 
Atlas Elektronik. a unit of bankrupt Bremer vulkan Ver- 
bund AG. aerospace industry sources said. 

• Norsk Hydro SA and Petro- Canada will form an alliance 
and exchange some offshore interests in Canada and in die 
North Sea. 

• Kaufhalle AG. a unit of Kaufhof Holding AG, said first- 
half sales fell 5.1 percent, to 1.02 billion Deutsche marks 
($670.3 million) amid sluggish retail business and plum- 
meting sales in Eastern Germany. 

• Total S A said its Cray Valley resins subsidiary had agreed to 
acquire the Spanish resins manufacturer Repoia from Rhone- 
Poulenc Quimica and RepsoJ Quimica; the purchase price 
and other terms were not disclosed. 

a Bank of Finland cut its benchmark interest rate, die tender 
rate' for die money market, by 10 basis points, to 33 percent; 
economists said the bank had felt free to act because of die 
country's low inflation. 

• Lloyd’s of London stud its insurance underwriting capacity 
for 1997 was expected to increase 1.8 percent, to £10.17 
trillion ($15.84 trillion), according to figures provided by 
insurance syndicates operating in the Lloyd’s market. 

• Bayer AG said it wanted to double sales in Central and 
Easton Europe to 1.1 billion DM by 1998 and that Poland 
would be a “key production location.” The company said it 
would invest 20 million DM in Poland and aimed to double 
sales there to 250 million DM between now and 1998. 

• Ireland’s jobless rate rose to 12.6 percent of the active 
population in June, its highest level since January 1995. 

• Deutsche Babcock AG shares recovered from an early fall 

as the company denied speculation that it could face bank- 
ruptcy. Bloomberg. Reuters. AP. AFP. AFX 
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Natnmxta pnces. not reflecting law irate afeawhena. 
The Associated Press. 
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crest 

In Telecom Venture 

TAIPEI . , ** reviewing whether to loosen the 

tAirti ine government stud control he said. The council is 

Kopg Taiw ®*s fop policy-making body 

^ ?“ govcrn " Taiwan’s government stfflhansdi- 

SS^^ tolW< ® manetworic tof* mvestment as well as transport- 

The InvecmSSt p__ t ■ _e «ioo and connnumcatiocs ’links with 
lhe mvestment Commission of the mainland,] 

Taiwan s Economics Ministry stud it Taiwan’s larr 
w°uW allow Hong Kong Telecom to 
mvest $12.8 miltion for a 26 percent 


of China in- 
vestments to be routed through Hong 
Kmig or other third parties. But pres- 
sure is mounting to ease the 47 -year- 
oki ban cm closer relations. 

_ Taiwan and Hoag Kong recently 
signed an air services agreement 
that some say does just that — en- 
abling two Taiwan gjrltpwt to fly 
Hong Kong routes after the British 
colony returns to Chinese sover- 
eignty on July 1. 1997. 

Tito pact also allows a Chinese 
airline to fly Taiwan routes. 

Hong Kong Telecom’s invest- 
ment in Taiwan Telecommunica- 
tions Network Service reflects polit- 
ical liberalization, in Taiwan itself, 
where longtime stale monopolies 
are being broken up and sold off. 

T aiwan Telecommunications runs 
value-added network and digital 
telecommunications services, a sec- 
tor that has been opened fblly to 
foreign investors by Parliament's 
liberalization of tetecommuoica- 
tions, long a stale monopoly. 

Three laws passed in January al- 
lowed Taiwan companies to own and 
operate telephone, data and other 
communications services and gave 
foreign interests unprecedented ac- 
cess, ending a ban on foreign own- 
ership. But the rules place a 20 per- 
cent limit on' foreign ownership of 
axnmon-canier and mobQe-tele- 
phone businesses to ensure that con- 
trol stays in local hands. 


Network Service Co. The move 
would effectively make the state- 
owned Grina International Trust & 
Investment Corp. an indirect partner 
of Central Investment H olding Co„ 
an investment arm of Taiwan's gov- 
erning Nationalist Party. 

Central Investment holds 35 per- 
cent of the Taiwan network venture, 
company officials said. 

Although Hong Kong Telecom is 
majority-owned by Cable & Wire- 
less PLC of Britain, China Inter- 
national Trust & Investment owns 
about 8 percent of it through its 
Hong Kong unit, CITIC Pacific. 

The Investment Commission’s 
^deputy executive secretary, Huang 
Ching-tang, said its approval of Hong 
Kong Telecom’s investment reflec- 
ted the growing futility of trying to 
monitor mainland Chinese holdings 
in Taiwan companies. 

“We granted the approval be- 
cause Hong Kong Telecom is a listed 
firm with shareholdings that changn 
frequendy,” Mr. Huang said. 

Under current rules, Taiwan gen- 
erally approves investments by 
China-related firms as long as the 
mainland stake is less than 20 per- 
cent, Mr. Huang said. That ceding 
could rise if the roles are relaxed. 

“The Mainland Affairs Council 


China’s PC Generation 

Children Drive Burgeoning Computer Market 


By Holly Hubbard Preston 

Special lo the Herald Tribune 


SHANGHAI — School ended an hour ago, and 
children are streaming into Shanghai’s Wans com- 
puter store on Nanking Road. For the next few houn, 
(here children will stioxi around, playing with the 
computers, spending nothing but 

Tbe scare’s employees are happy to let the children 
play because they know that, come foe weekend, foe 
children will wieldapower erf the purse unheard of in 
most other parts of the world. 

China does not have an emperor today; it has 
millions of them, many under foe age of 1 8. Thanks to 
die Chinese government’s controversial one-child - 
per-family rule, children hold an exalted position in 
the country’s society. 

Nowhere is foe Chinese child’s influen ce on the 
family purse more evident than in the country's 
consumer marker for personal computers. The mar , 
ket-re search concern International Data Corp. es- 
timates that 1 millio n personal computers were 
shipped in China during 1995 and that nearly 10 
percent of those were sold to consumers. 

While there are no specific figures available on the 
number of personal co mpu ters purchased for children 
or for adults, retailers and industry executives agree 
that children are playing a major role in driving rales 
at the consumer level. 

Children “carry a lot of weight here,” says Vin- 
cent Tai, general manager of Apple Computer Inc.’s 
Chinese operations. “Win them over ana you might 
get their parents, too.” 

With only one offspring to dote an, parents, grand- 
parents and even aunts and uncles are spending modi 
of their annual income — which averages around 
$1 ,000 to $1,500 for die country’s urban middle class 
— to buy their children better lives. The Gallup 


: on toeir savings goals and found 64 percent of 
foe households placed financin g a child ah^ad of 
financing a new home, purchasing consumer durables 
or saving for old age. 

“It’s not that we’re trying to spoil them,’' said one 
parent who had just spent $2,000 in ‘ ’gift money’ ’ to 
secare his daughter a position in one of Beijing's 
better schools. “We just want to assure them a good 
place in foe future.” 

For Mr. Tai at Apple, foe problem is not attracting 
die children’s attention — PC-oriented billboards. 


government mandates and state-run media projects 
are everywhere in C hina ’s major cities — but finding- 
foe right sales channel and the right price at which to 
reach them and their parents. 

The Wads store, although it is representative of a 
growing breed of airy multilevel retail stores in China, 
is still the exception rather than the rule. 

The more typical outlet for computer sales here is 
the crowded chrome and glass electronic arcades 
where dealers sit in tiny, smoke-filled rooms, more 
often than noz assembling personal computers instead 
of displaying them — foe same locations that often 
feature a discreet display of pirated compact disks. 

Until a more suitable retail channel emerges. Mr. 
Tai said, Apple will try to focus its child-oriented 
campaign on China's school system. 

It is a strategy that makes sense. Not only are there 
more children in China than anywhere else in foe 
world, there are also more students — about 151 
million under the age of 18 alone. 

Why would a Chinese child push his parents or other 
fondly members far a personal computer? It has as 
mud) to do with personal advancement as it does with 
privilege. Just as Qtina views education as foe primary 
road to a good future, so it is starting to see personal 
computers as a key to getting there. 

A growing number of China’s urban high schools 
now require students to take at least pan of their 
univexsity entrance examinations cm a personal com- 
puter, arid foe pressure to be PC-literate does not stop 
there. The government has begun bombarding the 
populace, through the media, with personal computer- 
oriented propaganda. 

The state-run television station CCTV sponsors a 
weekly computer show aimed at children as well as 
adults; Shanghai's Liberation Daily publishes weekly 
technology supplements: there is even a national 
advertising campaign that features a giant color bill- 
board showing a mother and father and — oddly for 
China — two childr en seated around a locally made 
personal computer, a tableau intended to symbolize 
prosperity and upward mobility. 

It is a message that is lost on few viewers, even the 
youngest ones. Aie Yi Fei is 7 years old. Every day he 
races to foe electronics mall where his mother works, 
heads straight for foe PCs and stands there, hand on 
mouse, clicking away for hours. 

"He does this every day,” says Xie’s mother, 
“and every day he asks me for a computer.” Within 
the next two years, she says, be will have one. 


Investor’s Asia 
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Very briefly: 


Jakarta ’s Concern Focuses on Succession Auditors Assail Beijing 


biiis of foeTempleton group of 

nnitnnf fiirufa 

The market impact of foe 
health scare was heightened 
by its timing, shortly after vi- 
olent protests last month over 
what appeared to be a gov- 
ecmaent effort to exploits split 
m foe Indonesian Democratic 
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the first reports Thursday fo; 
Mr. Suharto had canceled 



Conifthd by Olr Sigg FroaDiyCtdlB 

JAKARTA — Concern 
over foe health of President 
Suharto has raised anew foe 
question that has troubled 
some investors foryears: What 
will happen to the intricate 
web of companies controlled 
by his kin and close associates 

when the 75-year-old framer Party, one of two govamnem- 
gennal’s 30-year reign comes approved oppos i tion bodies, 
to an end? : \ • i *Succes£K»ha5 beenaper- 

The Jakarta composite pettud question for 15 or 20 
stock index has tumbled since years,bmfoe government's re- 
foat cent scrap with die opposition 
a and Suharto’s trip to Germany 
v planned visit to Malaysia in have focused people's minds 
favor of a hastily arranged on political risk,” William 

flight to Germany for a med- 
ical exam. 

On Friday, the index closed 
down 13-56 points, or 230 
percent, at 575.05. 

The market’s turmoil 
shows how vulnerable in- 
vestors in Indonesian assets 
are to any hint of political 
uncertainty in the world’s 
fourth most populous nation. 

“We can expect continuing 
uncertainty until a clear line of 
succession is drawn by 
Suharto himself,” Mark Mo- 


NusaphalaPersada,atoS-road 
operator controlled by Siti 
Hanfiyanti Rnkmana, the 
president’s daughter. 

“Both these companies 
have a lot of sensitivity be- 
cause a lot of their contracts 
from foe government,” 


said Goe Har Roy, a fund 
manager at Koeneman Cap- 
ital Management Ltd. 

Bimantara’s stock has 
tumbled 16 percent over the 
past two weeks, while Citra 
Marga’s has lost 2.8 percent 
(Bloomberg, Reuters) 


Agence France-Preste 

BEIJING — China’s state audit watchdog launched an 
outspoken attack Friday on the Finance Ministry's accounts 
and was backed by leg&ators. who highlighted foe scope for 
c or r u p ti on and waste. 

Legislators demanded that foe ministry “put its house in 
order” after hearing the State Auditing Commission outline 
irregularities in foe 1995 accounts, foe official Xinhua news 
agency said. 


• Hongkong Electric Holdings Ltd., the territory's second- 
largest electric utility, may receive permission to build a $2. 1 
billion power plant as early as this month, a government 
consultant said. 

• Lite-On Technology Corp. of Taiwan will build an £80 
milli on ($124 million) television-screen factory in Scotland. 

• The Philippines’ year-on-year inflation rate fell to 9.8 
percent in June, the lowest in 10 months, amid slower price 
increases for rice, com and other commodities 

• United Airlines Inc. and Japan Air Lines Co. said the U.S. 
and Japanese governments’ refusal to approve flights already 
scheduled would not affect services for at least a week, as both 
carriers have fallen back on the stopgap measure of applying 
fra extra flights on a weekly basis. 

•Thailand’s central bank faces a threat to its independence 
through interference from a government whose future is in 
doubt, Surakiait Sathirathai, who was ousted as finance min- 
ister in May, said. 

•New World Development Co. signed an agreement with foe 
government of the Chinese port city of Tianjin to develop 
infrastructure projects. 

• Japan’s Economic Planning Agency director-general. 
Shusei T analca, proposed deregulation in five areas, including 
foe teleco mmunicati ons and financial sectors, to foe cabinet. 

• Chevron Chemical Co. plans to build a polystyrene chem- 
ical plant in Zhangjiagang, C hina. 

• Maxtor Singapore Ltd., a division of South Korea’s Hy- 
undai Electronics Industries Co., is to spend $100 million as 
part of a productivity drive that includes filing 800 employees 
m Singapore. 

• Bayer AG set up a joint venture to produce health foods for 

animals in C hina with Sichuan Animal Husbandry-In- 
dustry-Commerce Corp. under foe name Bayer Sichuan 
Animal Health Co. Bloomberg. Return, AFX 


of Kleiiiwort Benson 
in Jakarta sakL - 
Although shares of many 
In dones i an co mp anies are vul- 
neraMe to political uncer- 
tainty, those most at risk are 
foe ones controlled by Mr. 
Suharto’s, children ana asso- 
ciates, analysts said. 

- Investors point in particular 
to PTBimantara Citra, amedia 
and telecommunications con- 
cern controlled by Suharto’s 
second sen, Bambang Trihat- 
modjo. and PT Ci tra Marga 
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Building 

Better 

Language 

Skffis 


Tliis new collection of more than 30 articles from 
the International Herald Tribune will help readers 
build their comprehension skills in English. The 
material draws on news and features from the 
pages of the newspaper, offering a selection of 
articles on thought-provoking contemporary issues 
in Africa, Asia, Europe and the United States. 

Devetoped by the editors of NTC Publishing Croup, one of the leading American 
educational publishers, the background notes and related activities aid comprehension, and help 
readers to analyze content, style and tone, as well as to polish their own vocabulary and writing style. 
Photos, graphs and illustrations provide context for the readings. 

The MORNING EDITION package, in a vinyl storage case, consists of: 


1. 


The Mamia] (175 pages) with articles 
organized in thematic sections: 

News, Opinion, Burin ess, Profiles, 

Arts^'En iertainm eDt, Sdence/Heahh, 
and Sports. 

Each article includes exercises to help 
readers better understand its many points, 
vocabulary and idioms, as well as aids to 
analyzing sentences and paragraphs. Each 
section indudes a "Focus on die Newspaper’’ 
unit designed to familiarize readers with the 
characteristics of journalistic writing and 

via the 

World’s Daily Newspaper- 


2 . 


enable them to analyze the content and 
viewpoint of newspaper articles. 

Three audio cassettes provide three hours 
of valuable listening practice and speech 
models, focused on the articles in the 
Manual 

MORNING EDITION is an excellent tool for 
improving your English - and is a perfect gilt for 
colleagues, friends or family members who are 
studying English as a foreign language. 

Order your copies today with the coupon below. 



Return your order to International Herald Uibune Offers, 

37 1-nmhuwi Road, London SW20 OLW, England. For fatter service, fax order to: (44-181) 944 8243. 
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Do-It- Yourself Strategies 
Help Investors Trim Risk 


Lmve Derivatives to BiUion-DoUar Play 


ers 


By Barbara Wall 


I TSEEMS like a funny way of 
hedging your bets: About 85 percem 
of investors who use futures and 
options id protect against a big drop 
m me value of their securities end up 
lasing money, American reports show. 

Yet as investors around the world tal™» 
increasingly active roles in managing 
thrar finances, people are lookfog for 
ways to guarantee their savings will not 
be wiped out the next time martn^ 

1 . hmUe. Their answer may lie in 
hedging strategies that employ instru- 
ment and tactics that are mare access- 
ible for small investors than those de- 
signed for professionals. 

Trad itional derivatives are usually re- 
commended to investors with portfolios 
of at least $500J)00. In fact, in the cor- 
porate world, it is the biggest investors 
who are making use of derivatives, while 
smaller companies are scaling back, ac- 
cording to a recent report byGitenwich . 
Associates, of Greenwich, Connecticut. 

With the scandals surrounding de- 
rivatives at such mtemational compa- 
nies as Procter & Gamble Co. and Bar- 
ings frightening investors away from the 
markets, Greenwich found that 
nies 1 


the bond. Mr. Urquhart Stewart said 
that convertible bonds are ideal defens- 
ive investments, as they allow investors 
to maintain exposure to the stock mar- 
ket, while providing them with an in- 
come hedge against market declines. 

If you nave a lump sum to invest, Mr. 
Davies suggests that h would be prudent 
to do so gradually. 

“A sudden drop in the market could 
wipe out a substantial proportion of your 
investment,' * he said. “By investing the 
money progressively, fluctuations in the 
price of funds and stocks will be evened 
out overtime.*’ 

A new type of equity fund, which 



value a year of these 
instruments reduced 
their e xp os ure to SS.4 
billion m 1995 from 
$5.7 billion in 1994. 
Larger players, those 
using from $100 mil- 
lion to $1 billion a year, 

were stable at about $100 billion in both 
years, while heavier users employed 
$494.8 bilfion of derivatives 
from $329.2 billion in 1994. 

So while derivatives may be a good 
hedge for those with bflHoos of dollars to 
protect, most indmdaal investors would 
be playing cut of their league by using 
them. 

Peter Lynch, author of “One Up on 
Wall Street” and the former, manager of 
the Fidelity Magellan Fund, thinks stock 
futures and options are best avoided. 

“Some individual investors buy *puT 
options [which increase in value as the 
market goes down} to protect ten- 
selves in a decline. But put options ex- 
pire worthless, and you have to keep 
buying them if yon want to be con- 
tinually protected. You can waste 5 to 10 
percent of your entire investment stake 
every year to protect yourself from a 5 to 
10 percent decline,” he wrote. 

“Investors can still hedge their in- 
vestments to protect toemsehres against 
downside risk without resorting to the 
use of derivatives," said Justin Urquhart 
Stewart, a spokesman for Barclayshare, 
an execution-only brokerage in Britain. 
“A good starting point would be to 
construct a well-diversified portfolio. If 
you have a small sum of money to invest, 
say, $15,000, it is best to invest in a 
combination of pooled funds, rather than 
individual stocks, as tins will provide a 
greater breadth of exposure to foreign 
markets." 

If you enjoy the thrill of picking your 
own stocks, however, there are several 
defensive investment strategies that can 
be employed to hedge within markets. 

“Spreading your money amon g sev- 
eral categories of stocks is one way to 
hedge risk," said Simon Davies, an in- 
vestment manager with L o n do n -based 
Berry Asset Management. 

“A traditional solution is to have a 
liberal sprinkling of defensive stocks in 
your portfolio,” he said. “But this 
Strategy no longer works, as there are 
few if any companies that are unaffected 
by market changes.” 

When the direction of bond and equity 
markets is uncertain, cautious investors 
may decide to seek refuge in convertible 
bonds. These investments provide an 
income stream and the right to fatyap 
issuer's stock at a set price during the liie 


markets, is springing up across Europe. 
With these funds the maximum that you 
can lose is 5 percent of your investment 
in any six-month period. To be able to 
offer this hedge, funds have put a ceiling 
cm investors’ profits when markets surge 
ahead. -This is usually set at 80 percent. 

“These new funds act like traditional 
hedge funds,, but they are more ac- 
cessible to private investors. Most 
hedge funds stipulate a minimum in- 
vestment of around $500,000, which is 
way beyond the means of ordinary in- 
vestors. By contrast, limited risk equity 
funds typically request an initial in- 
vestment of $V$00 to $5,000. Hedge 
funds also cany higher charges than 
most retail funds, and investors may not 
be able to realize their investments at 
short notice,” Mr. Davies pointed out 

Objective Limited Risk Equity, bared 
m London, was the first fond of this kind 
in Europe. Flemings Investment Man- 
agement in Luxembourg also plans to 
introduce a ianrilar fund by the year’s 
end. 

As well asprotecting their investments 
against marker fluctuations, expatriate 
investors may need to consider hedging 
against currency movements. One n- 
nancial adviser pointed out “There is no 
point in denominating your portfolio in 
the local currency if you intend to move 
backhome within a few years. If the local 
currency weeks a-gainst you on repat- 





By Digby Lamer 


nation, much of the profits you lmve 
fofio will be wiped 


amassed in the ponfo 
out It is generally advis-able to denom- 
inate most, if not aH, of yonr investments 
in your home currency.” 


Some expatriates will have earnings 

of the 


in a different currency from that 
host country. They may therefore want 
to limit exposure to foreign exchange- 
rate fluctuations. Mr. Davies suggests 
that if you have any mcxime-proauriiig 
capital investments, they could be de- 
nominated in the local currency. This 
way you will be able to sustain a lifestyle 
abroad without having to convert your 
earnings every month. 

A do-it-yourself strategy may lack the 
complexity and polish of a traditional 
hedge fund. But consider Results com- 
piled by Van Hedge Fund Advisors show 
that American hedge funds rose 21.6 per- 
cent, on average in 1995, while the Stan- 
dard & Poor's 500 Index increased 35 
percent in. that time. Subtract manage- 
ment charges, and the gains would be 
significantly lower. For ordinary in- 
vestors, at least, there are more rewarding 
and economical ways to buffer a port- 
folio. 


O pportunities for retail in- 
vestors to play the world's 
currency markets were re- 
duced last week following the 
closure of five of Fidelity Investment's 
23 Bermuda-based offshore currency 
funds. The closures affect investors 
with money held in Belgian francs, Dan- 
ish kroner, Finnish marrtrkaa t Irish pints 
and in Portuguese escudos. They re- 
ceived letters saying these classes were 
no longer available and that the. pro- 
ceeds were to be either mailed or paid 
directly into investors' bank accounts. 

A Fidelity spokeswoman. Jo Roddan. 
said the closures were prompted by fall- 
ing interest rates in these currencies. 
Yields had become unappealing, espe- 
cially as some other relatively stable 
currencies now pay considerably more. 
As investors tome their cash elsewhere, 
it became hard to provide Fidelity’s 
promised money-market rates for toe 
faithful few who remained, she said. 

Fidelity said die total investments for 
all five was a slim $1.5 million, and 
there were only 138 investors. 

Of the five defunct funds the Por- 
tuguese escudo was paying a respect- 
able 63. percent when it was closed, but 
still failed to attract enough interest. 
Apart from the Irish punt, which had 
dipped below 4 percent, the rest yielded 
less than 25 percent; the Belgian franc 
managed only 1.9 percent 
Although analysts have been surprised 
by the speed at which some countries 
have reouced interest rates recently, a 
bigger problem for currency fund man- 
agers is the widening gulf between yields 
available in various countries, said Rob 
Stewart, a currency analyst with Math- 
eson Investment Management Ltd. in 
London. 
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Copper Scandal Fails to Dent Commodities Trading 


I 


nvestors who play the caauDoduxs 
markets have to ask themselves if me 
» - j i‘ _ MMiwVil that emt rrm- 


KHHl OI utsuuig, a**™— 

m. ppr prices tumbling could happen 
elsewhere. So for, analysts said, toe answer 
seems to be no, though the affair has sent 

mmIbt humnit itw mnocj market. 


rippies ucyunu ««, ~ , 

Sumitomo Corp., the Japanese trad- 
ing house, revealed last month it bad lost 
at least $1 .8 billion as a result of what it 
said were unau thorized trading activ- 
ities over a 10-year period by its former 
chief copper trader, Yasuo Hamanaka. 
Mr. Hamanaka, who was nicknamed 
“Mr. Copper.” is being 
over allegations be manipulated foe 
price of foe metal, which lost a third, of 
its value on world markets m jess m an 
two months this spring. Sumitomo * 
sprawling conglomerate foatstaitedas a 

copper mining company m 1603, 
hedged its positions in the metal m the 
futures market- 

Not surprisingly, fearsare bemg^- 

pn^dthaiffacatestropfeonihws^e 

can happen in copper trading, « may 
also happen in other small commodity 

Strongin; 

ities research ai Goldman. Sachs* Co. 
in New York, sard such wanes should 

be -V^en a’Sto^i* significant fi- 


nancia 1 backing attempts to distort 
prices in the commodities market," he 
said, “the strategy may pay off for a 
while, but it rarely laks. In. the late 
1970s the Hunt family attempted to 
comer toe silver market, but they failed 
spectacularly. The market moved up for 
a while, then hidden supplies of silver 
started to appear. The Hunt family 
wasunable to cope with the concerted 
selling atrarfr- On paper the family was 
worth a fortune because of its vast 
hoards of silver. But h couldnot exit toe 
market when the price of silver 
plummeted.” 

The physical presence of commod- 
ities makes it extremely difficult to suc- 
cessfully manipulate prices. 


“If a company wants to comer a com- 
--"-r hold the 


goods'” Mr. Strongin said, “which is an 
added drain on resources. The reason 

that Mr. Hamanaka was able to do it for 

so long was because of the financial 
resources that were brought to bear.” 
“Copper is a relatively small market 
compared to other metals, such as alu- 
minum and gold,” he added. “As mar- 
kets increase in size and investor par- 
ticipation grows they become more 
difficult to control.” 

One analyst remarked: “Historically, 
there has been a close correlation in toe 


behavior of metal prices. When one met- 
al fell, toe others tended to follow suit.” 

“Despite toe recent dramatic drop in 
copper prices.’ ’ he added, “other metals 
have held up remarkably wclL In six 
months’ time toe copper meltdown will 
be seen as a temporary blip in the mar- 
ket.” The price of the metal was above 
$1.25 a pound in New York in early 
May, but it fell to $ 1 .04 on June 13. just 
before Sumitomo announced its loss 
and is now trading at about 89 cents. 

The Sumitomo announcement did 
not harm other metals. Among indus- 
trial metals, aluminum is now trading at 
about $l,476a ton in London, compared 
wilh $1,460 on June 13, whole tin is a 
$6,420, compared with $6,225. In the 
precious metals, gold in New York is at 
$38250 an ounce, compared with 
$384.20. 

Chuck Bradford, vice president of 
UBS Securities in New York, believes 
that the collapse in copper prices may 
have a silver lining “Before the debacle, 
people were concerned about the num- 
ber of new copper mmes foat were being 
planned and the potential supply prob- 
lems tint this could bring,” he said. 
“Banks will now be less willing to 
finance new mines,” be said. 

Although traders and investors will 
probably feel jittery about copper, and 


other metals for some time to come. 
Chris Turner, a spokesman for Barclays 
de Zoere Wedd in London, expects met- 
al prices to increase steadily over toe 
next 12 months. 

“Global growth is forecast to im- 

? rove in the third and four quarters of 
996 and this should push up com- 
modity prices,” he said. 


Not surprisingly, the Sumitomo affair 
ilea conce 


has fueled concerns about the trans- 
parency and openness of Japan's fi- 
nancial system and the likely implic- 
ations for interest rates. Mr. Turner 
believes that these worries may have 
contributed to the decline of the yen in 
recent months. The dollar has risen to 
nearly 1 10 yen, compared with 103.40 
yen at the beginning of the year, al- 
though most of the rise came before the 
Sumitomo announcement. 

The collapse in copperprices has also 
hurt the Australian dollar, which is now 
worth about 79 U.S. cents, down from 
more than 80 cents in mid-May. 

“The dollar is driven by people's 
perception of commodity price move- 
ments,” Mr. Turner said. “Although 
the dollar had weakened before news of 
the Sumitomo crisis broke, the fall in 
copper prices has contributed, albeit it 
marginally, to the dollar's softness." 

— BARBARA WALL 
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Timid Shareholders Hide 


Behind the Hedge Funds 

Using Short Sales, Managers (km Limit Losses 


By Conrad de Aenlle 


5 Fidelity Currency Funds 
Close for Lack of Interest 


“Retail investors generally look fra 


toe best interest rates. But they have to 
d or c 


weigh this against toe kind of currency 
risk that exists. It’s not so bad for in- 
vestors based in European Union coun- 
tries because there tends to be less volat- 
ility between currencies. Even so, the 
variety of rates among European cur- 
rencies is now (piite broad," he said. 
Italian and Spanish Treasury bills offer 
three-month gross yields of more than 7 
percent, S percentage points more than 
fidelity's Belgian franc fund did. 

Mr. Stewart added that the lowering 
of toe Bundesbank's benchmark dis- 
count rate to 23 percent in April had 
encouraged other European govern- 
ments to push down their own races. The 
disparity between various rates, he said, 
means even some local bonks are now 
able to pay better deposit rates than 
money-marker funds. “In Britain, bank 
rates are still low but if you have plenty 
to invest and are happy to h’ve with a 
three-month notice period you can still 
gross around 5 percent,” be said. 

Prior to closing toe five funds. Fi- 
delity claimed to have the world’s 
broadest range of retail cash funds, cov- 
ering 23 currencies, and the firm had 
widely promoted the funds in toe past 
These aimed to deliver better interest- 
rate yields than retail clients could 
achieve in their domestic markets. 

A year ago. Fidelity introduced a 
$2,500 investment minimum on new 
accounts in toe currency funds. Pre- 
viously, there was no minimum, al- 
though investors who had entered the 
funds before then are not subject to it. 

Ms. Roddan said Fidelity was still 
committed to currency investment and 
said the company had no further plans to 
reduce its Bermudan funds. 

“We have simply done what we be- 
lieve is fairest for our investors,” she 
said, adding that reopening toe five funds 
has not been ruled out, should interest 
rates improve. Clients of Fidelity’s dis- 
count brokerage are unaffected by toe 
closures and are still able to bank their 
cash in the currency of their choice. 

Investors were informed of Fidelity ’s 
plans ahead of the closure and voted 75 
percent in favor. 

“We needed that level of approval to 
change the terms of the funds,” Ms. 
Roddan said. As an incentive. Fidelity 
promised to waive toe initial charge for 
cash investors who preferred switching 
their cash into any of the manager’s 
other kinds of mutual funds. The cost of 
buying into a fund, she said, “is usually 
around 5 percent, so a lot of investors 
found the offer attractive." 


C ONVENTIONAL mutual 
funds are forbidden from tak- 
ing the risks fra which hedge 
funds have become notorious 
— using leverage to speculate in volat- 
ile markets, a practice that can result in 
annual gains or losses in the high double 
digits for their rich and daring clients. 
But a handful of American funds avail- 
able to small investors have carved out a 
niche by doing the sorts of things that 
hedge funds used to do: reduce risk. 

These hedge funds for the common 
man, such as Robertson Stephens Con- 
trarian and Lindner Bulwark, devote up 
to one-fouith of their assets to short sales, 
in which shares are borrowed and then 
sold in the hope that they can later be 
bought back at a lower price . The funds, 
which accept investments as small as 
51,000 and are sold without sales 
charges, also co mmi t up to 5 percent of 
their holdings to stock-index put options, 
which rise in value as share prices foil. 
By selling short and using puts up to 
toe limit, toe funds can reduce their net 
exposure to die stock market by more 
than half, a capability that suits Bob 
Buettner, Bulwark’s co-manager. 

“We have watched toe market soar 
and the interest in stocks and braids, 
paper assets in general, appreciate almost 
continuously," he said. “When you 
searched fra value, you found your list 
getting grtialiw and smaller.” 

Likewise, Paul Stephens, Contrarian’s 
manager, said he Was “focused chi risk 
control. We are uncomfortable with the 
amount of speculation we see in toe stock 
market.” he said. 

When managers of ordinary growth 
funds feel such discomfort coming on, 
they have two choices: sell some hold- 
ings and keep the proceeds in cash, or sell 
nothing because no one else is selling, 
and if the market keeps going up without 
them, they might get fired. Many choose 
the second route. 

Mr. Buettner and Mr. Stephens use a 
third option: selling shout companies they 
see as havzng-such dismal prospects that 
their shares should fall in a rising market 
and collapse in a declining one. Mr. Steph- 
ens has been especially successful over toe 
last year and a half, a difficult time for any 
American fund manager not fully invested 
in stocks; Mr. Buettner has been less so. 

Contrarian had a total return of 17 per- 
cent in the first half this year, after rising by 
31 percent in 1995, a gain enhanced tty 
short positions in technology companies in 
the fourth quarter. Bulwark had a dismal 
1995, managing to lose 11 percent in one 
of toe best years ever for American stocks. 
The fund has since recovered and showed 
a first-half gain of 33 percenL 

The discrepancy in performance pat- 


terns is curious because decisions in both 
funds are based on more or less the same 
outlook, that companies that produce pre- 
cious and industrial metals, and natural 
resources such as oil and gas, will be 
tomorrow's standouts. In fact, that’s why 
toe Lindner fund was started. 

“We see a secular shift coming from 
paper assets into hard assets, be h real 
estate, gold, aluminum,” Mr. Buettner 
said. “That interest resulted in us saying, 
‘What form can a fund take to take ad- 
vantage of this?’ ” 

Of toe 30 perceni of Bulwark's port- 
folio invested in U.S. stocks, most are in 
shares of gold-mining companies, energy 
explorers, oil-service providers and real 
estate investment trusts. An additional 5 
percent or so is in Canadian gold-miners. 

Contrarian, too, owns shares in a num- 
ber of “gold growth stocks,” as Mr. 
Stephens calls them. These are mining 
companies that can be expected to in- 
crease their reserves year after year. They 
include Golden Star Resources; a Lon- 
don-listed company called Bakyrchik, 
which has 9 million ounces of reserves in 
the former Soviet republic of Kazakstan, 
and Indochina Gold Helds, which is not 
yetpublicly traded. 

The fund's biggest and by far best 
purchase has been Diamond Fields Re- 
sources, a Canadian nickel producer. The 
hind’s holding has increased 35-fold over 
the last year mid a half during a takeover 
fight between two large nickel compa- 
nies that was won by loco Lid. 

This was a perfect outcome. Not only 
has foe shares’ value exploded, but after 
foe sale Contrarian will hold a stake in 
Inco, a much larger company whose 
shares will be much easier to sell when 
toe time comes. Mr. Stephens said the 
fund will sell out gradually. 

Because the Diamond Fields holding 
has grown so valuable, it constitutes 
more than 20 percent of Contrarian's 
assets. That’s more than U.S. regulations 
usually allow, but because Contrarian is 
classified as nondiveisified, the position 
does not break toe rules. 

The concern seems reasonable in the 
case of hedge funds that aggressively sell 
short as a way to speculate, rather than as 
a strategy to limit losses. But investment 
advisers like Mr. Stephens and Mr. 
Buettner find their funds safer in an unsafe 
time because of their ability to go short. 

“Trying to make money in a frothy, 
overextended bull market always carries 
a high degree of risk,’ ’ said James Stack, 
editor of toe newsletter InvesTech Mutual 
Fund Advisor. “As with 1995 it can be 
profitable, but as 1987 and 1990 proved, 
those profits can disappear overnight 
Value funds offer one alternative, as do 
contrarian funds such as Robertson 
Stephens and Lindner Bulwark — if the 
market falls substantially, there are no 
winners, only smaller losers.” 




Contrarian Investment Funds 



Robertson Stephens 
Contrarian Fund 


, , Lindner Bulwark 
H Fund 
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Yeltsin’s Win Is Market’s Loss 


B ORIS N. Yeltsin’s victory in 
toe Russian presidential 
elections is expected to end 
a rally for investments in 
that country as the market focuses on 
Moscow's wide budget deficit, ana- 
lysts said. 

Investors have been buying Rus- 
sian assets in recent weeks, factoring 
in a victory by Mr. Yeltsin. With so 
many foreigners now holding Rus- 
sian assets, the rally is expected to 
halt, said Robin Hubbard, an eco- 
nomist at Chase Investment Bank. 

Russian bond prices have risen 
about 38 percent this year, while the 
Sobolev dollar index of 20 Russian 
stocks has more than doubled since 
March. 

“Assets an? still cheap in value,” 
Mr. Hubbard said. “But the dynamic 
is no longer positive now that toe 
good news is behind.” 

“Russia will face a difficult, pain- 
ful economic period in the second half 
of the year,” David Boren, head of 
emerging market research at Salomon 
Brothers Inc. said. “Most of the good 
news has already been priced in 
The run-up to the presidential elec- 
tion has seen a widening of the budget 
deficit, which rose from January 


through May to 65 trillion rubles 
($12.66 billion) or 7.4 percent of 
gross domestic product. 

Tax collection remains poor by of- 
ficial account, and has to become a 
priority for toe government 
On Wednesday. Alexander Shokh- 
in, toe deputy chairman of toe State 
Duma, or Parliament said a new policy 
for tax collection will be developed in 
the autumn, while indicating tint toe 
number of taxes would be reduced to 
simplify the system. The equivalent of 
$10 billion of taxes has failed to be 
collected, Mr. Shokhin said. 

But the governmenr will have to rein 
in spending if it wants to tackle the 
budget deficit “The International 
Monetary Fund will want to see some 
action,” Mr. Hubbard said. The fra- 
gility of the banking secror should also 
remain a concern for investors. 

Investors also are likely to remain 
nervous over fears for Mr. Yeltsin's 
health, and they will scrutinize the 
power play between retired General 
Alexander Lebed, who came in third 
in the first round of presidential voting 
and was subsequently appointed at 
Mr. Yeltsin 's security chief, and Prime 
Minister Victor S. Oiemomyrdin. 
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Owners of British Utilities Would Bear the Brunt of Labor’s Return to Power 


By Aline Sullivan 


O . mwttOB who 

to seriously look at 
JSSSS jWrtei is people 
*“** st P dc ® privatized 
nnusu utility companies. If the Labor 

^Srssass 

jpn for people under25. So far.tafc 
new levy Labor fojTaiv 

The so-called Road to the Manifesto 
^licy docum® 1 published Thursday 
[^or oflm the clearest tignabyc* 
on the hkely wmners and losSsmder 
wbat all the polls suggest will be the 
country s next gove rnmen t 
It has been a long road. Many pro- 
fesaona^ investors in the Oty of IxaSon 
can bare ly remember the last Labor gov- 
ernment, which ended in the strike- 

Knim/1 nnnf/w J! _ mx* 


socialist party of old. Mr. Blair and his 
aiadow chancellor, Gordon Brown, 
have gone to great lengths to satisfy 
investors t hat a Labor government 
would keep public spending tightly un- 
tfa- control. Indeed, they gynphflsived 
tins week -that theirs is "not a tax-and- 
spend party." 

Some- investors have taken Mr. Blair 
and his colleagues at their word. "They 
are m a king the right kind of noises 
without saying anything specific.’ ’ said 
Jeremey Bats tone, head of research at 
NatWesr Stockbrokers, die private cli- 
ent aim of NatWest Securities in Lon- 
don. ‘ Tabor is not going to return to the 
bad old ways of the 1970s. The financial 
markets have become so powerful that 
they would be punished very severely if 
they tried.” 



P hilip isherwood, British 

strategist at Kleinwort Benson Se- 
curities in London, said he be- 
lieved that Labor’s support of European 


A 


Ttomher’s swe^ing decta SgE 
*e sjinng of 1979. But even the most 
dyed-m-the-wool conservatives now ex- 
pect a Labor victory in the next general 
election, which must be held by May 
. New Labor, as its leader Tony Blair 

msists on calling it, is a far cry fiom die 


Monetary Union will encourage Tt to 
hand over a good pan of its fiscal re- 
sponsibility to Brussels, an anatfiwna to 
the right wing of the Conservative 
party. 

* ‘Even though currency convergence 
won’thappentarthreeorfouryears.the 
likelihood that Labor win support it is 
already acting asj a plug on the mar- 


cent drop in equities that some people 
are predicting. There may even be some 
strengthening once the election is re- 
solved.” 

British stocks have underperformed 
most Continental European equities this 
year, thanks in part to the relative 
strength of the pound, which has dis- 
couraged exports. Many investors ex- 
pect the Financial Times -Stock Ex- 
change 1 00-share index to rise 100 or so 


r >ints fiom its current level of about 
750 by the end of the year. 


"We expect fairly strong perfor- 
ance fiom now to the end of the year 


kets,” he said. "We don’t expect to see 
bonds and sterling collapse, and we 
certainly don’t expect die 5-to-10-pcr- 


mance from now to the end of the year 
and then a setback early next year if the 
Conservatives overheat the economy by 
cutting tax and interest rates ahead of 
the election," predicted James Lister- 
Cheese, European strategist at Inde- 
pendent Strategy in London. “Fears 
about a Labor victoty are overdone, and 
there could be a significant bounce if 
they win the election.” 

However, many investors in Britain 
still appear to prefer the devil they 
know. John Major's Conservative party 
has responded to Thursday's manifesto 
with the slogan “New Labor. New 
Dangers,” warning that Labor will be 
unable to deliver its promises without 
hefty tax increases and an eventual re- 
turn to high inflation and interest rates. 


Many nervous investors have already 
reallocated their assets in anticipation of 
a Labor victory and some of those with 
the most to lose if taxes rise are tun- 
neling money offshore. 

A LABOR victory ' ‘will probably 
force the market lower.” fore- 
cast Andrew Marshall of the 
London-based Derivative Securities. 
’ ‘Investors with portfolios of blue chips 
should consider buying a small number 
of index puts to protect themselves from 
the uncertainty in the run up to the 
election and the result But first see 
where the market heads: if it rises an- 
other 200 or 300 points by the autumn 
then it is probably woith hedging." 

Mr. Baistone of NatWest also ac- 
knowledged that there were risks in the 
market 

“There is a possibility.” he said, 
“dial corporate taxes and dividend 
taxes will be raised if Labor is going to 
fulfill its promise to create new jobs for 
young people. 

“Also, there is the prospect of in- 
creased regulatory involvement 
Companies with heavy exposure to the 
domestic economy, particular small 
companies, will not benefit fiom a 
Labor victory,” Mr. Baistone said. He 
advised investors to consider taking out 
options or diversifying in favor of Con- 


tinental Europe and Japan- 

Worst hit will be Britain’s public 
utilities. On Thursday Labor restated its 
only tax-raising pledge to date: a wind- 
fall tax on profits from privatized util- 
ities. which it expects to raise £3 billion 
($4.67 billion). 

Mr. I shenvood is advising clients to 
shift away from utilities and oilier Brit- 
ish-oriented stocks and focus on growth 
companies with substantial exports. “We 
are seeing signs that the economies of 
many of Britain's big trading partners are 
picking up.” he said. "Thai should be 
good news for companies ranging from 
Rentokill to Reuters.” 

But many investors are far more san- 
guine now than they were before pre- 
vious general elections. 

“There are no great swings away 
from the country at present,” said John 
Bartersby, a partner at accountants KP- 
MG in London. “We haven't heard any 
detailed tax policies from Labor, but 
most people believe that it won’t go 


back to very high rates." 

In 1979. under the last Labor gov- 


ernment, British investors were subject 
to rates of as high as 98 percent on 
investment income and 83 percent on 
earnings. 

That compares to today’s top rate of 
40 percent 


Muzak’s Upcoming IPO Sounds Like a Hard Sell briefcase 


By Reed Abelson 


M UZAK is no stranger to 
anyone who has ever rid- 
den an elevator or visited 
the dentist The oldest 
purveyor of “business music,” 
Muzak says its sanitized versions of 
times by artists fiom George Ger- 
shwin to the Cowboy Junkies are 
heard by tens of millions of people 
around die world each day. 

But the concept may not be catchy 
enough for investors to snatr-h up 
shares of the company when it goes 
public this s ummer . Despite its strong 
franchise and colorful 62-year his- 
tory, Muzak, tire creation of Gen. 
George Owen Squier, chief of tire 
U.S. Army Signal Corps, seems to 
have little of tire fast growth or sizz- 
ling promise that make far a top- 
selling new issue. 

"We are inclined to pass on it,” 
said Tricia Reebs, a portfolio man- 
ager for Seafim Investment Coun- 
selors in Seattle. “I’m concerned 
about it befog a manse business.” 

It Is not that Muzak, which took off 
when its music was piped into factor- . 
ies during World war n, has re- 
mained a one-note operation. Its mu- 
sic. which was once limited to. 
sterilized renditions of songs hire 
“Hard Day’s Night” and "Puff tire 
Magic Dragon,” has been broadened 
to include original recordings of hip- 
hop, country and heavy-metal tunes: 

_ Muzak also offers marketing services 
' ' to businesses, such as in-store ad- 
vertisements and telephone ads for 
people "on hold.” Additionally, it 
sells and services audio transmission 
equipment for businesses. 

The company also has an impress- 


purveyor 


ive list of cheats, who generally pay 
between $35 and $75 a month per 
location to have Muzak playing in 
there offices and stares for the benefit 
of workers and customers. Muzak 
clients, .which typically sign five- 
year agreements, include McDon- 
ald’s, Staples and Wal-Mart 

But sales have hardly been rocking 
and rolling. Excluding additional rev- 
enue fiom the 1994 acquisition of the 
company’s largest franchisee, Com- 
cast Sound Communications, they 
have barely bodged over tire last five 
years. Last year, for instance, sales 
increased just 4 percent, to $86.6 rml- 
Hoq, over .tire previous year. Muzak’s 
noomusic services contribute a small 
fraction of overall revenue. 

Nor is Muzak profitable. The ob- 
ject of a leveraged buyout in 1992, 
tire company has lost money for the 
last three years, . largely resulting 
from interest payments on its hefty 
debt. In 1995, those payments totaled 
$7_S million- Even with an expected 
reduction of interest payments after 
tire offering, tire company said it does 
not expect to be profitable this year. 

Muzak does cite numerous plans to 
expand, broadening its appeal 
through new musical offerings and 
increasing its presence outside the 
United States via joint ventures such . 
as Muzak Europe. It also is entering 
the residential market through an al- 
liance with EchoStar Satellite to de- 
liver music to tire company’s tele- 
vision customers and to explore use 
of tire Internet (wwwjnuzak.com) to 
allow customers to preview new re- 
cordings at home. 

But while all these plans sound 
good, none of the $60 million Muzak 
expects to raise in the offering is 
earmarked for expansion. The com- 


pany will refinance and reduce its 
debt with the money, as well as pay 
off some of its partnership interests. 


The main reason for the offering is 
to give Centre Partners, the New 


York investment firm that bought tire 
company from Marshall Field 5th. 


tire Chicago department-store heir, a 
way out The firm will own 49 per- 
cent of the company after the of- 
fering, which along with the exec- 
utive’s shares will still afford it 
majority control. 

“It’s a recapitalization play, «nd 
I’m looking for pure growth compa- 
nies,” said Ms. Reebs, the portfolio 
manager. Investors may also want to 
know that Muzak has had numerous 
owners over the years who have tried 
to exploit its franchise, including 
Warner Brothers, Tele p ro mp ter 
Carp, and Mr. Field. 


only original songs and tailoring its 
format to each location. The com- 
pany is “basically a customized radio 
station without commercials,” said 
Michael Malone, its founder, and has 
concentrated on specialty retailors 
such as Victoria’s Secret, die Gap, 
Eddie Bauer and Polo. By focusing 
on that niche, Mr. Malone claims. 


Korean Mobile Phone Firm 
Lists ADRs on Big Board 


Korea Mobile Telecommunications Corp. 
has listed American Depositary Receipts on 
the New York Stock Exchange, only the third 
Korean company to do so, and the first non- 
government one. 


sales have grown by roughly 18 per- 
cent annually over the last five years. 


A major cellular and paging services pro- 
der, Korea Mobile Telecommunications 


cent annually over the last five years. 
He also said AEI is more profitable 
than its neighbor. 

So how much will investors be 
asked to pay for shares of Muzak? 
While the company uses a share price 
of $15 in its registration statement, 
the company and its underwriters, 
PaineWebber Inc. and Montgomery 
Securities, have not yet estimated a 
possible range of prices, as is usual in 


A LTHOUGH THE market for 
business music is largely un- 
tapped (Muzak estimates only 
5 percent of the nation's 6.4 million 
business locations subscribe), M uzak 
is no soloist. Amoog die company’s 
c omp etitors is AEI Music Network 
and a division of Minnesota Mining 
& Manufacturing Carp. There are 
also several outfits, including DMX 
Inc., that sell commercial-free music 
p rogr am ming over cable to residen- 
tial customers and are going after the 
business market. 

Investors may have trouble telling 
where Muzak stands in the industry 
While the company claims to have 
more than half tire domestic market 
with 178,000 locations, AEI says it is 
tire world's largest provider, with 
roughly $1 IS million in sales. 

Unlike Muzak, however, AEI has 
pursued a different strategy, using 


an offering. With no other public 
companies in the market, it is dim cult 


companies in the market, it is dim oj 
to find an appropriate comparison. 


One rough gauge investors might 
msider is how much Muzak paid for 


consider is how much Muzak paid for 
Comcast, its largest franchisee. Al- 
though the company's franchisees 
are responsible for two-thirds of its 
domestic locations, only 8 percent of 
the company's total sales stem from 
royalties from franchisees and inter- 
national distributors. Thus, in the 
bulk of its business, just like its fran- 
chisees. Muzak depends upon tire di- 
rect sale of business music. 

Muzak paid roughly 13 times 
Comcast’s sales, which would make 
Muzak itself worth roughly $1 13 mil- 
lion. With 1 1 million shares outstand- 
ing. each Muzak share would be 
worth a little over $ 1 0. Of course, that 
does not take into account the value 
of the Muzak name nor conditions in 
the stock market. 


New York Times Service 


Software Does the Hard Work of Fund Selection 


By Jan M. Rosen 


W ITH MORE than 7,200 
U.S. mutual funds com- 
peting for investors’ 
dollars, choosing the 
right handful for your portfolio can be 
a daunting task. 

You can go to a broker and explain 
your financial goals, time frame and 
risk tolerance. The broker would then 
put together a portfolio of funds on 
which you have to pay a load, in 
essence, a finder’s fee for putting yon 
in the fond. Or you might ray a fee- 
only finan cial adviser to sin through 
the 2345 no-load funds and make 
appropriate choices, which is a bit 


like paying a personal shopper to find 
bargains for you at a discount store. 



bargains for you at a discount store. 

Or you could read articles in financial 

publications and go for the funds that 
Alook good, or at least looked good 
when the publications went to press. 

Now there is another way to select 
funds, or to ran a reality check on the 
other methods — computer software 
for mvestors. Momingstar Inc., tire 
Chicago fund research firm, has in- 
troduced a screening program cov- 
ering 7,279 funds for individual m- 
vestors. The program comperes with 

gram that offers scre eni ng. portiSio 
manag ement, analysts' com ment ary 
and graphics, and, most import ant ly, 
weekly on-line data updates. Unfor- 
tunately, an attempt to load Fund Ana- 
lyzer, which costs $29 fora two-tnc^ 

trial, onto a networked computer and 
test it was unsuccessful. 

The Momingstar program, carred 
Ascent, is easy to use, although not 

effortless, and it allows an investor to 


fine-time fund selection by changing 
and adding to criteria and to review 
detailed information about the funds 
that turn up on the screen. 

Ascent requires a personal com- 
puter with an Intel-standard 386 chip 
or higher (486 is recommended), 4 
megabytes of RAM (8 are recom- 
mended), Wmdows 3.1 or fogher and 
25 megabytes of free hard-disk space- 
It comes in both CD-ROM and 
floppy-disk versions at an initial cost 
of $45 for the program and database. 
A one-year subscription with 
quarterly updates costs $95; with 
monthly updates, tire cost is $195. It 
can be ordered , by calling Mramng- 
star at (1-312) 735-0700. 

The simplest way to use the pro- 
gram is to look up individual funds. 
Say you have read an article about a 
fund that sounds promising, but you 
have questions. How long has the 
manager been there? Does it have 
substantial holdings in a sector you 
want to avoid? How has it done over 
the long term, including bear mar- 
kets? Simply start to type in the fund 
name and a Ust appears. Double-click 
on the fond you want, and there will 
be three pages of data and charts to 
answer these and other questions. 


Now, suppose you rant me tuna 
had a good return over five years but 
want to know whether others have 
performed better. This is scre ening , the 
more powerful use of the program. 

Double-click on the filter icon to 
bring up a Wank spreadsheet with a 
fif jgerinn box. Fill out the spreadsheet 
by scrolling through tire box, clicking 
on your choices . 

Say, for example, that you want to 
sock away your $5,000 bonus for 
your 8-year-old child's education. 


Yon want it to grow over the next 10 
years, so in tire first row of the spread- 
sheet you select: “Investment ob- 
jective (EQ) growth.” You don’t 
want to lose any money, so in tire next 
row you select: "Bear market decile 
rank(EQ) 1,” meaning you want one 
of the least risky funds available. 

How much growth? You want big 
returns, so you specify three-year an- 
nualized return of at least 25 percent. 
You also want a good, strong fund, so 
you choose a rating of four or five 
stars, Momingstar' s highest 

A click on tire search button, 
however, shows that no funds meet 
tire specified criteria. Something has 
to give — you have to accept a lower 
return or greater bear-market risk, or 
some of both. 

Shift, for example, to a 20 percent 
three-year annualized return and a 
bear-market decile rank of 6 or better, 
meaning that tire fond is in the safest 
60 percent The program now finds 
seven funds that meet your criteria. 

One of tire seven, Lazard Equity, 
has had stable management, has out- 
performed the Standard & Poor’s 500 
stock index since its inception nine 
years ago and has no load. But it has a 
minimum initial investment of 
$50,000 — out of your league. An- 
other selection, Longleaf Partners, is 
, closed, and three others — Enterprise 
Growth A. Phoenix U3. Stock A and 
MFS Research A — charge loads, 
which you would rather avoid. 

lire two remaining funds look 
promising. Westwood Equity Retail 
has no load, a $1.000 minimum initial 
investment, below-average risk and 
stable management. It also has a four- 
star rating from Momingstar, Susan 
M. Byrne has managed tire fund since 


its inception in January 1987, and 
since then a $1 0,000 investment would 
have grown to $34,619, compared 
with $32,607 for the S&P 500. One 
possible problem is that tire fund has 
assets of only $24.4 million, too small 
to be listed in most daily newspapers. 

The other is William Blair Growth, 
with a $5,000 minimum and no load. 
Momingstar gives it a five-star rating 
and says it has had a high return with 
below-average risk over the last three 
years — the period in which its cur- 
rent management team has been in 
place. From January 1986 through 
May 1996, $10,000 in die fund would 
have grown to $45,758, compared 
with $43,91 1 for the S&P 500. 

As helpful as this p rogram is, it may 
pay to research further, perhaps look- 
ing for material like Valire Litre reports 
or calling a fund to see if it is investing 
in volatile instruments like derivatives 
— something that is not readily ap- 
parent fiom tire program's reports. 

Although the Ascent manual offers 
some guidance for beginners, novices 
may want to do further reading before 
trying a do-it-yourself portfolio. 

The Mutual Fund Education Al- 
liance, tire not-for-profit trade asso- 
ciation of no-load and low-load funds 
in Kansas City, Missouri, has just 
begun selling the Complete Mutual j 
Fund Investor’s Kit. The kit, which , 
sells for $19.50, covers the basics of 
fond investing in a four-part, 60-page 
workbook to help investors select 
funds. It also includes “Investor’s 
Low-Cost Mutual Funds,” a 200- 
page directory of more than 850 mu- 
tual funds in 12 categories. The 
group’sphone number is(l-8I6)471- 
1454; its fax is (1-816) 471 5466. 

New York Times Service 


vider, Korea Mobile Telecommunications 
has been riding the crest of the country's 
explosive growth in telecommunications, 
with sales growing at an average 73 percent 
and profit at an average 44 percent in each of 
the past five years. Previously, the company 
had only a small number of global depositary 
shares listed in London. Urujer terms of tire 
offering, one GDS was exchanged for three 
ADRs. 

Korea Mobile's depositary shares do have 
one unusual characteristic. Unlike most such 
offerings, which track closely the price of 
common shares in their home country, they 
are trading at a hefty premium. The launch 
price of $16,125 an ADR late last month 
compared with the equivalent of about $9 for 
tiie stock listed in Korea. Each Korean share 
represents 90 ADRs. 

What accounts for the wide price gap? The 
Korean government restricts the amount of 
shares a company can sell overseas to a max- 
imum of 18 percent, and intense foreign de- 
mand for Korea Mobile has driven up the 
premium on its overseas shares. Now some 
observers are warning that it could fall as the 
government eases the restriction — the limit will 
rise to 20 percent tins year, and an additional 3 
percentage points each year, to 29 percent in 
1999 — leaving foreign shareholders who 
bought at the top vulnerable to losses. 

So far. investors appear willing to take the 
risk. On Friday. Korea Mobile Telecommu- 
nications depositary receipts were quoted on 
the New York Stock Exchange at $17,875, 
while based on a closing Seoul price of 688,000 
won, the equivalent domestic {nice was 
$9.50. 

Separately, Bloomberg Business News re- 
ported that Korea Electric Power Co., which 
generates 94 percent of South Korea’s elec- 
tricity, plans to sell the first Korean convertible 
bonds cm the New York Stock Exchange. 
Other Korean companies may follow suit 

"We are opening the gate,” said Sohn 
Won-Gihl. the utility's general manager for 


reports, and non-American issuers are getting 
into the act 

Fiat SpA. Reuters PLC and Teldfonos de 
Mexico have joined the list of companies that 
let investors buy stock directly from them, 
without paying brokerage fees. James Volpe, 
a vice president of First Chicago Trust Co. of 
New York who monitors these direct of- 
ferings for the securities transfer industry, 
said he expected to see as many as 500 
companies on the list by the end of the year. 


NatWest Securities Leads 
Investment-Analyst Survey 


NatWest Securities has taken first place in 
the Extel Survey of Investment Analysts, 
AFX News reported. 

HSBC James Capel rose to second place 
and SBC Warburg, winner for the last five 
years, was pushed into third. 

For the third year running the 1996 “All 
Stars” rating went to Fergus MacLeod, in- 
tegrated oil analyst at NatWest Securities. 
Charles Burrows of HSBC James Capel was 
runner-up. 

A qualitative assessment of brokers' ser- 
vices in the survey fevered NatWest Se- 
curities for quality of research. BZW and 
Merrill Lynch for sales service, and Merrill 
Lynch for execution. 


Taiwan Opens Its Market 
To Foreign Bond Buyers 


Taiwan’s central bank has drafted a plan to 
eliminate the ceiling on foreign purchases of 
local bonds, in a move to promote the island 
as a regional financial services center, 
Bloomberg Business News repotted. 

Foreigners may currently use 30 percent of 
the investment funds they bring into Taiwan 
to buy bonds. 

To date, foreigners have only used about 1 
percent of the money they have invested in the 
island to buy bonds, compared with more than 
80 percent used to buy stock, according to the 
Securities and Exchange Commission. 

Through the end of May. foreigners had 
brought a cumulative $7 billion into Taiwan 
for stock, bond and related investments. 


Spain Ramps Up Sales 
Of State-Owned Assets 


international finance. “It’s going to be a very 
good benchmark.” The $300 million sale — 


good benchmark.” The $300 million sale — 
the largest convertible bond issue by a Korean 
company — will give U.S. investors a new 
way to bet on Kepco's $ 1 2.8-billion-a-year 
business. The utility accounts for 1237 per- 
cent of the capitalization of the South Korean 
stock market. 


Spain is to launch a program of state asset 


sales with an offering of its 3.8 percent stake 
in Gas Natural SDG as soon as September, 


Non-American Companies 
On Direct-Sales Bandwagon 


With 23 companies joining the list of di- 
rect-stock sellers, the list of corporations of- 
fering such plans has grown to 130,Reuters 


Bloomberg Business News quoted govern- 
ment officials as saying. 

Sepi, tiie government holding company that 
controls the bulk of the state's industrial hold- 
ings. said it approved die sale of the Gas 
Natural stake valued at 39 billion pesetas ($303 
million). 

Minister of Industry Josep Pique said last 
week Spain expects to raise more than 1 2 trillion 
pesetas from asset sales this year and next 

Gas Natural shares fell 400 pesetas, to 
26,990. 
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Top Performing Fund First Quarter 1996* 
• Latest Three Year Return of 153% 


Britain Is a Bargain If Housing Doesn’t Count 


less expensive than most developed 
countries for international executives,a 
study by the EGA International con- 

reentry survey. 
that 1 1 rf the most 
were in Europe. The study 
cost of goods and series id* 
expatri a tes use, including food from gro- 


cery stores and restaurants, tobacco, 
beverages, household durable goo ds, 
clothing, entertainment and transport. 

Housing was not counted because 
many employers provide it or a housing 
allowance and because expatriates mov- 
ing to a new country have considerable 
control over where they can live and 
how much space they will occupy. 

Venezuela was ranked the least ex- 
pensive country to live in, whDe Japan 
was at the other extreme. 

• Britain was the cheapest country in the 


European Union, while Denmark was the 
dearest, 71 percent more expensive. 

Other expensive posts included Zaire 
and' Angola, reflecting the costs of liv- 
ing in unsettled countries. 

It also costs a lot to live in Prance’s 
offsfapre territories and departments, 
with Reunion, French Polynesia and 
New Caledonia in the top 10 expensive 
locations. The Reach holdings may be 
idyllic, but they have little industry and 
rely on imports of basic goods. 

Iruemmionat Herald Tribune 
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World Roundup 


Johnson Is Beaten 


track Red-hot Frankie Freder- 
icks nipped Michael Johnson at the 
wire Friday night to win the men's 
200 meters at the Bislett Games in 
Oslo, snapping the American world 
champion’s winning streak of 21 
races since July 6, 1994. 

Fredericks, a Namibian who 
missed the world 1 00-meter record 
by just 0.01 Wednesday in 
Lausanne. Switzerland, was timed 
in 19.82 seconds. 

Johnson, who broke the world 
200-meter record with a time of 
19.66 in the U.S. Olympic Trials 12 
days ago, finished in 19.85. .03 
behind 

TV replays seemed to suggest 
ihai Fredericks went too early, but 
Johnson was diplomatic in defeat. 
“All I know is that I got a bad start, 
and that decided it,” he said 

( AP , Reuters ) 


FIFA Reassures Public 


soccer FIFA, the world soccer 
body, moved Friday to reassure the 
television viewing public about the 
2002 and 2006 World Cups, stress- 
ing chat pay-per-view television 
was excluded from the deal an- 
nounced this week. FIFA said it 
would “ensure that the public will 
be able to watch the World Cup 
without paying specifically for the 
privilege.” 

FIFA on Wednesday awarded a 

52.2 billion World Cup TV rights 
deal to the Bavarian media mogul 
Leo Kirch and the Swiss-based 
marketing agency 1SL. Friday's 
statement pointed out that public 
broadcasters such as die European 
Broadcasting Union could still ac- 
quire die rights through ISL. 

A spokesman said FIFA had re- 
tained control of the TV rights and 
had veto power over companies to 
which they were sold. 

FIFA will receive more than $1 
billion for the 2002 World Cup, 
which will be co-hosted by South 
Korea and Japan, and more than 

51.2 billion for die 2006 tourna- 
ment. ( Reuters ) 


Baia to Barcelona 


soccer Vitor Baia became the 
most expensive goalie in Spain’s 


most expensive goalie in apain s 
history Friday when die Spanish 
powerhouse FC Barcelona signed 


powerhouse FC Barcelona signed 
him and agreed to pay a reported 


1.3 billion Portuguese escudos 
($8.3 million) transfer cost from 
Porto. 

Barcelona was expected to sign 
Germany’s Andreas KOpke, but it 
opted for Baia at die last minute 
because of complications with 
Kttpke's contract with Stuttgart, 
Barcelona's chairman. Josfi Luis 
Nunez, sad. (AP) 

• Ruud Gullit, Chelsea's player- 
manager, signed Roberto di Matteo 
from Lazio of Italy on Friday in a 
club-record £4.9 million ($73 mil- 
lion) deal. (AFP) 


Bryant Has Early Lead 


golf Brad Bryan tshot an 8 -un- 
der-par 64 Thursday and took a 
one-stroke lead after the first round 
of the Western Open in Lemon t, 
Illinois. 

Steve Strieker trailed by one 
stroke, and seven players shot 67s 
to fie for third. (AP) 

• Bob Charles of New Zealand 
fired a course-record 6-under-par 
66 on Thursday to storm to a three- 
shoi lead at the U.S. Senior Open 
golf tournament in Beachwood, 
Ohio. ( Reuters ) 


India Takes Charge 


cricket A ninth-wicket 60-run 
partnership between Rahul Dravid 
and Venkat Prasad helped India to a 
commanding fust- innings total of 
521 on Friday, the second day of the 
third test against England at Trent 
Bridge in Nottingham. England. 

In reply England survived 11 
pressure overs to be 32 without Joss 
at stumps. 

Prasad joined Dravid at the crease 
at 453 for eight after India had 
suffered a middle-order collapse go- 
ing from 367 for three ai lunch to 453 
for seven at tea. (AP) 
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Armstrong, Without Power, Withdraws From Tour de France 


By Samuel Abt 

International Herald Tribune 


AIX-LES-BAINS, France — As 
thunder roared and rain pelted down for 
another day, Lance Armstrong, the 
American leader of the Motorola team, 
decided Friday that an overnight sick- 
ness had robbed him of his power and 
that he could not continue in the Tour de 
France. 

4 T couldn ’t breathe,” the 24-year-old 
Texan said after his withdrawal. “I 
started feeling a little sick last night. I’m 
never sick ana I didn’t tell anyone I was 
sick. 

“I’m bummed,” he said, looking 
weary and depressed, nowhere near his 
usual ebullient self. “If I’m sick. I’m 
sick, and 7 have to stop.” 

The first hour of the stage, he con- 
tinued, "was easy. Then it started going 
hard and I had no power. I couldn't 
breathe." 

Armstrong fell behind the pack just 
before the second of five climbs over 
hills in the Jura and Savoy in eastern 
France. 

This sixth of 21 daily stages lasted 
207 kilometers (128 miles) from Arc-et- 
Senans to the lakeside resort of Aix-les- 
Bains. usually in sight of the Alps. But 


not Friday, not with the curtains of rain 
whipped by heavy wind. 


Once he dropped back, Armstrong 
raised a hand to signal for his Motorola 
team car. 

When it arrived. Tun Ochowicz, the 
team 's general manager, asked him if he 
wanted teammates to drop back and 


help tow him to the pack. The rider said 
he declined because he knew he could 
not keep make it to the finish even with 
help. 

He struggled on aJone for about 20 
kilometers before he coasted to the side 
of the road and stopped. 

An official removed the number 61 
pinned on the back of his shorts and 
Armstrong was officially out of the 
race. 

He then remounted his bicycle, turned 
and rode back down the road, away from 
the other riders, knowing that another 
team car was far back and that he could 
get a ride in it to the team's hotel. 

This was the third time in his four 
Tours de France that he has not made it 
to the finish although the first two with- 
drawals were programmed because of 
his age and inexperience. 

Last year he completed the Tour, 
finishing 36th. and won his second in- 
dividual stage. 

The American was not the only man 
to drop out Weeklong rains and strong 
wind have forced the riders to strain in 
high gears, producing an epidemic of 
knee injuries, and the slick roads have 
caused many crashes. 

Twelve other riders, including Cyril 
Saugrain, a Frenchman with Aubervil- 
liers who won the fourth stage, also 
stopped en route Friday. Two other 
riders did not start the stage, reducing 
the original field of 198, divided into 22 
teams of 9 men each, to 169. 

Further defections are expected Sat- 



® r< A«ristrong was not seeking a high rank 

in this 83d Tour but was usingibe race to 
hone his condition for his major goal of 




the summer, the road race in theOIympic 
r^nwc in Atlanta on July 31. The Mo- 
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Miguel Indurain, right, chatting with Lance Armstrong early on Friday. 


snow possible Sunday and Monday at 
high altitudes, where the Tour will be 
going. 

Friday’s finis h was probably the last 
big sprint for some days. Despite a long 
breakaway by four riders, about half the 
shredded pack rode together the last 37 
kilometers and splashed along a bank of 
the Bourget Lake to the final line. 

Shortly before reaching it, Michael 
Boogerd, a Dutchman with the aggress- 


urday when the race eaters the Alps. The 
weather forecast is for more rain, with 


ive Rabobank team, took a short lead, 
widened it as a chaser, Melchor Mauri, a 
Spaniard with ONCE, slid into the 
crowd barriers on a treacherous turn and 
won by a couple of bicycle lengths. 
Boogerd was timed in 5 hours, 5 
minutes, 38 seconds, a rapid average of 
40.6 kilometers an hour. 

Second was Erik Zabel, a German 
with Telekom, and third was Laurent 
Jalabert, a Frenchman with ONCE and a 



Clouds Hanging Over Wimbledon 

Graf Defeats Date, but Men’s Semifinals Are Rained Out 


By Ian Thomsen 

International Herald Tribune 


WIMBLEDON — Not to be overly 
dramatic, but a black cloud has been 
over the 1 10th gentlemen's champion- 
ship since Wednesday, conspiring to 
lash No. 1 Pete Sampras our of the 
tournament while enumerating and ex- 
tending each of Todd Martin’s sets like 
volumes of “Remembrance of Things 
Past.” 

The ladies have largely escaped the 
bad weather. In fact, the delays helped 
rescue No. I Steffi Graf, the defending 
champion, who Friday morning fin- 
ished her semifinal victory against 
Kimiko Dare of Japan, 6-2, 2-6, 6-3. 

In Saturday’s final, weather permit- 
ting. Graf will meet No. 4 Arantxa SSnc- 
hez Vicario, who hasn't beaten her since 


his first loss in four years at Wimble- 
don. 

If they’re ever able to play, it will be 
just the fifth time in the i 10-year history 
of The Championships that three un- 
seeded men have contested the semi- 
finals, and the first time in the pro- 
fessional -Open era. 

Only Martin can prevent Wimbledon 
from celebrating its second unseeded 
champion, joining Boris Becker of 
1985. 

In Martin’s opinion, Wimbledon 


made a mistake with Krajicek. 
Kraiicek is ranked No. 13 in 


the 1994 U.S. Open final. 
Since then, the Germ 


Cill .Vta/Tbr Wrmr« Pr*> 


Kimiko Date of Japan., returning a shot in a losing cause to Steffi Graf. 


Since then, the German has since 
avenged herself in the last two French 
Open finals, as well as last year’s 
Wimbledon final, won in a classic 7-5 
third set 

The men began their semifinals on 
Center Court as soon as Graf left, and of 
course it rained again. 

During the briefest periods of 
drought, the Americans MaliVai Wash- 
ington and No. 13 Martin completed 
four sets in 5-7, 6-4, 6-7 (8-6), 6-3. 

Their fifth set was postponed until 
Saturday morning, along with the other 
semifinal between world No. 46 Jason 
Stol ten berg of Australia and Richard 
Krajicek, who had pinned Sampras with 


Krajicek is ranked No. 13 in the 
world, and Martin is No. 18. But the 
American was seeded, apparently on the 
strength of his 13-4 Wimbledon 
matches record, while Krajicek, with 
one Grand Slam semifinal and no bettor 
than a fourth-round appearance at 
Wimbledon, was not. 

If not for the rains, Japan might have 
been celebrating its first woman Grand 
Slam finalist. 

By the time Graf and Dace had begun 
their match Thursday night, after the 
men had been stopping and starting for 
hours, it was fresh and clear. It was also 
almost dark. 

No sooner had Date seized the second 
set, with a shocking run of six games, 
than the match was being suspended 
because of bad tight. 

Had they begun play earlier in the 
day, as scheduled, Graf would have 
been in deep trouble. 

“I wanted to continue to play 
Thursday night until the match was fin- 


ished, because I bad just started getting 
used to her style and also my movement 
was getting better,” said Date, 25. “If 
we had continued playing. I think I 
could have stayed at that leveL” 

Date's left leg was taped around an 
injury suffered in Tokyo last April dur- 
ing tiie Federation Cup. a reminder of 
her upset over Graf, which won the title 
for Japan. 

The only other woman to have beaten 
Graf this year, 15-year-old Martina Hin- 
gis of Switzerland, had won just five 
games in her fourth-round match with 
Graf this week. 

“She loves the way I play,” Graf 
said. “Iplay very flat and with pace, and 


hit it. If we played a tittle slower, it 
would be much more difficult for her, ; 
but it’s just not my game.” 

Graf was ill Friday morning with a 
head cold, but her serve had improved f 
overnight. 

Both players held stubbornly in the ! 
final set until the sixth game, when the 
5-fbot-4-inches (1.63-meter) Date du- ; 
biously tried — and netted — a drop • 
shot It put her in a hole, arid she con- 
verted the break point for Graf by miss- . 
mg with a backhand uncharacteristic- 
ally. 

Date fought off two match points on 
serve, and at times she patiently out- 
rallied the champion. But she didn’t 
recover the rhythm of the night before. 
She might spend the rest of her career • 
trying to find it 


2 Cuban Boxers Give Up Their Prospects of Olympic Gold 


By James Stemgold 

New York Times Service 


LOS ANGELES — For both Ramon 
Gar bey and Joel Casatnayor, the years 
of training, success and intense political 
pressure along with their frustrations 
and hopes, sports and personal identity, 
all came together a week ago in 
Guadalajara, Mexico. 

As highly rated members of the Cu- 
ban Olympic boxing team, training in 
Mexico, they recalled that their coaches 
effectively presented them with a choice 
of either standing on a podium later this 
month at the Atlanta Games accepting 
what almost certainly would have been 
silver or gold medals, or languishing in 
shame back in Cuba, removal from the 
team, because they refused to join or 
support the Communist Party. 


In a way, each independently stood 
up for one facet of the Olympic ideal: 
They decided the issue was one of per- 
sonal will, and they exerted theirs. 


They abandoned the prospects of 
ympic gold — Casatnayor. 24, a ban- 


Olympic gold — Casatnayor. 24, a ban- 
tamweight, had already won a gold 
medal in Barcelona four years ago — 
fled the Cuban training camp in 
Guadalajara independently, made their 
way to Tijuana near the U.S. bottler and 
last Sunday stumbled on each other and 
embraced with great shouts of surprise 
before crossing. 

They had just left their families be- 
hind — joining an exodus of athletes 
from Cuba in recent years, in part be- 
cause of declining economic conditions 
— and were unexpectedly detained by 
the U.S. Immigration and Naturalization 
Service at a holding center in the Cali- 


fornia desert But Garbey, a 25-year-old 
super middleweight said in an interview 
Thursday that he did not really mind. 

“I was detained, but I was safe and I 
was free,” said Garbey. a serious man 
whose face and hands, tike Casamay- 
or’s, bore the scars of a fighter. 

The boxers were released late on Wed- 
nesday and were flown by their lawyer to 
Los Angeles after a strange odyssey that 
quickly brought them face to face with 
American ways and capitalism. 

Their clandestine flight across Mexico 
left them looking surprisingly calm, con- 
fident and little interested in discussing a 
critical issue their flight has raised: 
whether Cuba will send its entire 
Olympic team to Atlanta or bo Id it back to 
prevent more embarrassing defections. 

Casatnayor acknowledged that he 
had planned to defect in Atlanta before 


it became clear that he might not be sent 
there at all. In the 1990s, more than 70 
Cuban athletes with international ex- 
perience have defected mainly to the 
United States and Puerto Rico. 

Their lawyer, Frank E. Ronrio, told of 
how another group of lawyers and pro- 
moters tried to hijack the boxers in El 
Centro after their release and sign them 
up — a hint of the sort of flim-flam men 
who await them at the fringes of the 
boxing world 

But over breakfast at a Los Angeles 
hotel on Thursday morning, the two 
fighters, their senses of humor intact, 
made it clear that they knew and cared 
tittle about politics. 

In fact, both mentioned several times 
that among their greatest frustrations 
was that the authorities had not delivered 
on the promise of giving them cars. 


“My car was a Chinese-made hi-* 
cycle,” said Casatnayor. Garbey spoke ■ 
of the humiliation of being a national 
champion yet missing practices occa- ! 
siorutlly because overcrowded public ■ 
buses would not stop at his comer. 

Each expressed a great interest in - 
meeting American women — both are ’ 
single and left children in Cuba — and - 
appeared to feel quite comfortable with 1 
whatever lay ahead Neither spoke I 
about any bitterness over the oppor- 
tunity missed * y 

“I wanted to fight for me, not Fidel,” ■ 
Garbey said 

‘ ‘Everybody tells you what to do and 
when to do it in Cute.” he said “You 
can’t contradict them or give your own - 
opinions or you’ll end up in trouble, like 
we were. The only way to contradict 
them is to be here.” 
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major contender for victory when the . 

Tour ends July 21 in P^ 5 - 
Stephane Heulot, a Frendunan with 
GarC^nained in the yellow jency as ati - 

tiie fevorites finished in the first main • ; 


Cfci^in Atianra on July 31. Tte Mo- 
torola team has other hopes for the over- 
all standings — the Frenchman Laurent 
Madouas — in the mountains — the - . 
Spaniard Jesus Montoya — and in in- - 
dividual stages — the Briton Max 
Sdandri. . 

Nevertheless, Armstrong was the 
team's most visible member, and his 
loss will probably be a blow to the • 
efforts of Ochowicz, the general man- 
ager, to find another American sponsor 
and keep the team from distending in 
October at the end of this season. 

Ochowicz said Friday morning that 
he remains hopefuL But the days come 
and go, and he still has no word from • 
what he describes as “the three or four 
companies that are interested.” The 
clock is ticking. 

“As of today, we have no one signed-, 
on,” he said in an interview. “Our . 
absolute drop-dead date is Sept, I. 
That's a signed, sealed and delivered 
contract. m 

“We could get a commitment during - 
the Tour, and it could take 30 or 45 days 
to get tiie contract dene, but we can go - 
forward if we get a letter of commit- ■ : 
meat.” 
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SPORTS 


Smoltz Loses 3d in Row 

All-Star Lifted as Astros Defeat Braves 


7 

- > 




The Associated Press 


days, though, he’s going in the wrong 
direction. ■ 

Tbe top winner in the majors lost his 
third straight decision Thursday ni g^ t 

lasting only four innings as the Houston 
Astros beat tbe Braves, 5-2, in Atlanta. 

Smoltz remains the. likely starter for 
the National League in Tuesday night's 

~ All-Star game . But after winning 14 
decisions in a row, he’s lost his last three 
starts, allowing 17 earned runs in 1416 


RBIs this season against San Fran- 
cisco. . 

. rwdnala 7, Pirates i Brian Jordan, 
balling .410 with nmners in scoring 
position, drove m four runs as visiting 
Sl. Louis won fhr -the lltfr time in 12 
games against NL Central opponents. 

The Cardinals have won four straight 
against Pittsburgh in a week. 

Mete 4, Expos o Jeff Kent’s two-run 
double in die fourth and Todd Hund- 
ley’s two-nm homer in the eighth at 


In his previous 10 starts, Smoltz gave 
up a total of 16 earned .rung 

1 ‘The last three games don’t take away 

from my first half,” he said. “Too much 
bas been made of tbe streak I’m in.” ■ 

Smoltz worked around a pair of 
singles that started tbe game in Atl anta 
but gave up four runs on six hits urtbe 
second inning. Mike Simms’s two-nm 
double did the most damage. 

Braves manager Bobby Cox polled 
Smoltz for a pinch-hitter m the fourth. 

“I’m coming close,” Smoltz said. 
“All in all, I'd like to pitch later into the 
game. I had to come out, but I felt 
confident I could hold them right 
there.” 

Dodgan 9, RoddM 4 Delino De- 
Shields and Eric Kanos- hit two-nm 
homers during an eight-run second in- 
kling in Los Angeles. 

Tbe Dodgers, who gave up 52 runs in 
losing three of four last weekend at 
Coots Field, did a better job of con- 
taining Colorado at home. Andres 
Galarraga, who had tl RBIs in the 
series at Denver, struck, out four times. 

Padros 8, Gianta 4 Steve Finley kept 
up his battering of San Francisco’s 
pitchers, homering for the sixth time in 
seven games against the faltering Giants 
and driving in three runs. 

Finley went 3-for-5 and improved his 
average to .462 (12-for-26) with 12 


to bis first loss since May 27. 

Mcts rookie Robert Person allowed 
four hits in seven scoreless innings 

Rad« 2 , Cub* i Marie Portugal won his 
fourth straight game, but not before 
receiving strong relief help from Jeff 
Shaw and Jeff Brantley at Chicago. 

Portugal got tbe victory, telped when 

Brantley got three outs for his^lst 
save. 

In the American League: 

Ma rrow a, lUm gar a s Paul Sorrento 
hit the fifth grand slam of bis career, 
capping a five-run rally in die ninth for 
Seattle at Texas. 

The Mariners loaded tbe bases in (he 
ninth against Mike Henneman, and re- 
liever Dennis Cook hit pinch-hitter John 
Marzano with an 0-2 pitch, forcing 
home die tying tun. Sorrento followed 
with his 15th hone run. 

O rio l — a, n»d So a e In Baltimore, 
Mike Mussina pitched eight strong in- 
nings and left with a six-run lead, only to 
watch Boston score four times in the 
ninth to win. 

AtM iBc r 8, Angel* 7 Scott Brosius 
homered for Oakland leading off the 
bottom of the 10th a gains t Rich Mon- 
teleone, handing California its ninth 
loss in 12 games. ' 

Royals 5, Turin* 3 Kevin Yoimg keyed 
a five-run sixth with a three-run homer 
for Kansas Chy at Minnesota. Jose Of- 
fennan went4-fbr-4 with a double and a 
two-run triple for the Royals. 



Steinbrenner’s Presents 
All Come With a Price 


■w Knnrr-TV*< 

Boston's Jose Canseco, after striking oat against Orioles, as tag is put on. 


Tigers 6, Blue Jays i Id Detroit, Trav- 
is Fryman hit a three-run homer and left- 
hander C J. Nitkowski survived a shaky 
return to die big leagues. 

In games reported in some editions 
Friday: 

Yankees 4, Bw ro ror a 1 Andy Pettitte, 
pitching despite a stiff forearm, became 
die American League’s first 13-game 
winner. 

White Sox 6, Indians s Tony Phillips 


hit a sacrifice fly off Jose Mesa in the 
10th inning as Chicago trimmed Clev- 
eland’s AL Central lead to three 
games. 

PhUAe* 8, Marim 5 In die National 
League, Philadelphia, the worst hitting 
team in the major leagues at .244, col- 
lected 14 hits, including a three-run 
double by starting pitcher Curt 
Schilling. Florida has lost five in a 
row. 


By George Vecsey 

Sew fort Times Service 

NEW YORK — The Boss was bom 
on the fourth of July, to the crackle of 
fireworks and the blare of the brass 
bands. No wonder he loves Sousa 
marches and 
George M. Cohan “ 

and tus grand-old- The Steinbrenner Room 
flag ra/rmatazz ■ 

enough to inflict at a library would have 

them on a sym- ‘The Bridges of Madison 
phony orchestra , “ . . 

dedicated to cias- County’ and books by 

gives Danielle Steele, 
presents and then 

he gives marching orders. Thursday on 
his 66th birthday, George M. Stein- 
brenner 3d gave Darryl Strawberry to 
die Yankees and their fans. 

Music or sluggers, the boss knows 
vox populi. He proved this recently 
whea he held back his $300,000 pledge 
to the Florida Orchestra near his home 
in Tampa. 

“I keep telling them I’m all in favor 
of Beethoven, Brahms and 
Tchaikovsky,” Steinbrenner told The 
St Petersburg Times on June 22. “I 
love classical music. But the average 
American isn’t that fond of it There 
should be more emphasis on pops.” 

Although he had promised $300,000 
to the orchestra, he now says the money 
won’t be forthcoming unless tbe clas- 
sically trained musicians switch over to 
the lighter stuff that the “average Amer- 
ican” likes. 

Steinbrenner did not specify who the 
“average American" is. Perhaps it is 
the same as ‘ ‘my baseball people” he is 
always citing when it is convenient 

But Steinbrenner overruled his 
“baseball people,” that is to say. Bob 
Watson, the nominal general manager, 
who had been declaring in simple, direct 
sentences that he had no interest in 
Strawberry. 

Thursday, Watson said he reserved 


the right to change his mind, upon the 
advice of baseball scouts who had seen 
Strawberry play for St. Paul in the 
Northern League. 

It is impossible to fault Steinbrenner 
for bringing back Darryl, since the Boss 
is currently on a hot streak, having been 
the champion of 


Turner Executive Watches NBC’s Broadcast Plans With Envy 


By Leonard Shapiro 

Washington Post Service 

ATLANTA — As he looks, oat die 
window of his 13th-floor office at One 
CNN Plaza — virtually ground' zero 
for the 1996' Summer Olympics in 
downtown Atlanta— Harvey Schiller 
has a magnificent view of the Georgia 
Dome and Omni Arena, both major 
Games venues less than 100 yards 
away. 

" Just across' die sfcw&ls'fKe’ndWIy 
constructed Olympic Park, where thou- 
sands will gather when die action be- 
gins in two weeks. 

Schiller, president of Turner Sports 
and vice president of programming for 
the Turner Broadcasting System, has 
every right to feel a touch of sadness 
during foe Games.. NBC Sports, not 
Turner, has foe U.S. television rights, 
having paid a then-record $456 million 
to the International Olympic Commit- 
tee to televise foe Atlanta competi- 
tion. 

But these days, Schiller, who was 
executive director of foe U.S. Olympic 
Committee for four years until he took 
the Turner job in 1 994, is far too busy to 
be too upset For one, he’s overseeing a 
crew of 80 Turner Sports production 


people who wifi help beam tbe Games 
outside the United States, many of 
them waiting as event producers for 
foe Atlanta Committee for tbe Olympic 
Gaines, which is charged with provid- 
ing die television feed to die rest of the 
world. 

Turner men and women will be pro- 
ducing basketball, baseball, gym- 
nastics, canoe and kayak and water 
polo, among other sports, trying to 
make the Games a&picture perfect 
aS bOssIbfe' for a global audience. 
CNN, Turner’s all-news opera- 
tions domestically and internation- 
ally, also will have a significant j 
presence, with an Olympic unit of £ 
more than 100 people. *■ 

“I wouldn’t use foe word ‘frus- 
trating,’ ” Schiller said of Ins com- 
ing Olympic experience, even if he 
did play a major role in persuading 
the IOC to award the Games to 
Atlanta while he ran the USOC. 

“Emotionally it’s a tough thing for 
. me,” he said, “having come out of thin 
world. But we’re still going to be a 
major presence here. We’re going to 
have a lot of visibility. 

“And by the way. Turner owns the 
most important feature of foe Games: 
We have the single largest parking 


structure in foe city, and that’s nothing 
to laugh at” 

Turner had hoped for much more. 
Ted Turner, the company’s visionary 
founder, was never shy about trying to 
get a piece of tbe rights for Games 
being held in his home town. The com- 
pany made an initial pitch when the 
IOC first took lads. Even after NBC 
acquired foe rights. Turner and Schiller 


- - • 

Atlanta iS 1996 
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tried to persuade Dick Ebersoi, pres- 
ident of NBC Sports, to farm out some 
of foe events to Turner’s cable net- 
works, either TBS or TNT. 

But NBC’s affiliates said no. They 
are helping foe network and parent 
company Genera] Electric pay foat big- 
ticket rights fee and some of tbe pro- 
duction costs, and they’d like to get the 


biggest bang for tbeir buck as possible. 
With foe Games only aired on NBC, 
they’ve got a monopoly, otherwise 
known as a license to make more 
money. 

The affiliates are also banking on the 
long-term promotional value of the 
Games. During commercial breaks, 
NBC will preview its new fall shows, 
the better to lure viewers to their sta- 
tions after the torch has been 
doused in Atlanta. 

~ Senator - stiff 'believes NBC 
would have done foe Olympic ■ 
movement a major favor by show- 
ing some events on cable, allow- 
I ing foe Gaines even wider dis- 
" semination both at home and 

> abroad, particularly for entities 

such as Turner or ESPN with a 
number of international channels. 

“I felt that through cable, we 
could distribute a lot of events," 
be said. “I was willing to do something 
at any time of day. They'll never be 
able to get it all in. Traditionally, there 
are always 8 to 12 sports that get little 
or no coverage. We would have 
worked hand in hand with them. The 


coverage of the Games and everything 
surrounding them for their domestic 
and international feeds. 

“It’s not that frustrating for us be- 
cause we don’t cany sports events, we 
cover the news." said Jim Walton, vice 
president for programming for CNN. 
4 4 We’re at ground zero. We have all the 
access we need. Our relationship with 
the athletes has always been good. And 
we know how to go and where to go 
when we need to. We have a way to 
show the world what’s happening here. 
We’re going to have a very high pro- 
file.” 

Walton also insists he’s not foat con- 
cerned with an odious embargo that 
cafis for all broadcasters other than 
NBC to wait 30 minutes before they 
can air video or audio tape from news 
conferences held in foe Main Press 
Center. NBC Sports recently sent out a 
memo detailing those restrictions. 

But any broadcast journalist worth 
his media credential and network 
blazer knows full well that if real 
stories break out — the Ben Johnson 
steroid scandal in Seoul in *88 or 
Tonya-Nancy two years ago in Lille- 
hammer. Norway — all bets will be 
off and it’s every newshound for him- 
self/herself. 


Doc Gooden. The 
iner Roo m real question is 

1 , , why Steinbrenner 

ouid nave cooled on Straw- 

Madison ^ny afte , r IasI st *- 

son when he 

looks by proved himself to 

be a willing role 
player. 

Strawberry still 

has money problems, and when he could 
not find a job this season, there was 
inevitable talk of him being banned 
from the majors, but there is no logic to 
that 

Steinbrenner has acted on his own 
instincts, just as he did when he held 
back his pledge to the orchestra on that 
condition that Beethoven roll over and 
tell Tchaikovsky the news. 

This musical mandate may be just the 
first step. 

1 can visualize the Steinbrenner Wing 
at an art museum, sad-eyed Keane 
clowns and swirly Neiman athletes. I 
can see foe Steinbrenner Cinema Series, 
featuring a retrospective of Norris and 
Schwarzenegger classics. 

I can see the Steinbrenner Room at a 
library, shelves lined with “The 
Bridges of Madison County" and Dani- 
elle Steele. 

And maybe a Ronald Reagan-George 
Steinbrenner soup kitchen for foe un- 
dernourished. featuring ketchup as foe 
vegetable course. The man knows what 
people like. 

To be totally fair. George M. Stein- 
brenner 3d is a generous man. who gives 
money to causes like the Silver Shield 
Foundation of New York City, which 
helps educate the children of municipal 
servants who died in the line of duty. 

He has also helped subsidize dozens 
of aspiring Olympic athletes, to say 
nothing of trying to hide illegal political 
contributions foal nearly sent him to jail 
in 1972, and he once donated to one 
Howard Spira. a gambler who was dig- 

S ng up dirt on Steinbrenner’s least- 
vorite player. Dave Winfield. 

The Yankee press guide notes that 
Steinbrenner is “involved heavily in 
various civic and community causes." 

One of the communities is the South 
Bronx, where the Big Man is attempting 
to vacate a 73-year-old blighted build- 
ing named Yankee Stadium and alle- 
viate foe terrible traffic problems 
around foe Major Deegan Expressway, 
which is just beside the ballpark. 

Steinbrenner has been so civic- 
minded that he has warned Yankee fans 
of the hardships in reaching the Sta- 
dium. thereby helping to keep the sea- 
son attendance to a manageable 1 mil- 
lion. 

He is currently saying he would help 
out New York by using a new stadium 
on the west side of Manhattan, although 
the city’s finite resources could better be 
used to repair the crumbling roads and 
bridges and educating foe city's chil- 
dren rather than building a ball park for 
an interloper. 

City officials are trying to keep Stein- 
brenner from moving the Yankees to 
another state. They might remember 
that this is a man who pledges $300,000 
to a symphony orchestra and then 
throws in a few modest demands. 

Can Danyl play the glockenspiel? 
We may soon find out. 
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DAVE BARRY 


Check Your Science Literacy 


Fireballs! Twisters! Upside-Down F- 18 s! 


M IAMI — You don’t realize it, but 
you are constantly enjoying the 


xVJLyou are constantly enjoying the 
benefits of science. For example, when 
you turn on the radio, you take it for 
granted that music will come out; but do 
you ever stop to think that this miracle 
would not be possible without the work 
of scientists? 

That’s right: There are tiny scientists 
inside that radio, playing instruments! 

Yes, science plays a vital role in your 
life; but when it comes to scientific 
knowledge, there's an excellent chance 
that you're a moron. I base this state- 
ment on a recent survey, conducted by 
the National Science Foundation, which 
showed that die average American does 
not understand basic scientific prin- 
ciples. We have a scientific illiteracy 
problem, and you could be a part of iL 

To find out, see if you can answer 
these three actual questions from the 
National Science Foundation survey: 

1. True or False: The earliest human 
beings lived at the same time as the 
dinosaurs. 

2. Which travels faster, light or 
sound? 

3. Explain, in your own words: What is 
DNA? 


All finished? Now let's look at the 


correct answers: 

1. FALSE. The truth is that the di- 
nosaurs had been dead for over a week 


before the first human came along, prob- 
ably in the form of Bob Dole. Yet most 


ably in the form of Bob Dole. Yet most 
Americans firmly believe that humans 
and dinosaurs once co-existed. This mis- 
conception arose from the many absurdly 
inaccurate fictional depictions of cave- 
man life, such as the TV cartoon show 
"The Flintstones," in which the Flint- 
stones own a pet dinosaur named Dino. 

But paleontologists, who can deter- 
mine the age of fossils with a high degree 
of accuracy using a technique called 
‘ ‘carbon dating,’ ’ have known for years 
that “Dino” is actually another char- 
acter wearing a costume. “We think it's 
Barney.' ’ the paleontologists announced 
recently. 4 ‘but we can't say for sure until 
we get another government grant.” 

2. To answer this question, consider 
what you observe when a thunderstorm is 
approaching and a bolt of lightning 
strikes. First you see the lightning bolt; 


then you hear thunder, then you hear a 
scream if the lightning bolt has struck a 
person; then you hear a loud cheer from 
bystanders if the person was George 
Steinbrenner. This tells us that light 
travels faster dun sound, because light 
goes straight down from the sky and is 
therefore attracted by gravity; whereas 
sound goes sideways and is slowed down 
by friction with the Earth’s rotation. 

3. "DNA” is an abbreviation for 
1 ‘deoxyribonucleicantidisestablishmem- 
arianism," a complex string of syllables 
found inside your body in tiny genes 
called "chromosomes.” The Lnforma- 
tion in your DNA determines your 
unique biological characteristics, such as 
sex. eye color, age and Social Security 
number. There is surprisingly little dif- 
ference between DNA in humans and in 
other species such as H. Ross Perot. 

This fact has led to research that 
could benefit mankind, most notably a 
series of experiments in which biolo- 
gists chemically altered Che DNA in 
fruit flies in an effort to isolate the gene 
that causes baldness. The biologists 
reasoned that fruit flies must contain 
this gene, because virtually all of them 
(die fruit flies) (also the biologists) are 
bald. This work took nine years and cost 
$31 million, but the results were im- 
pressive: When a group of fruit flies 
with normal DNA were compared with 
a group with altered DNA, both groups 
were found to consist of little random 
black smears, because the only way the 
biologists could get them to hold still 
was to whack them with rolled-up cop- 
ies of Scientific American. 

If you did poorly, you're not alone; 
the National Science Foundation re- 
ports that only 25 percent of the people 


By Sharon Waxman 

Washington Post Service 


L OS ANGELES — When you see the White 
House explode into a thousand hunks of burning 


Jl^ House explode into a thousand hunks of burning 
rubble, you will believe. There will be a wall of fire 
roaring down the streets of Manhattan. An alien 
spaceship the size of Delaware will cast its shadow 
over America’s capital. And you will believe. Not in 
aliens. No. in the special effects. 

“Independence Day,” which set box-office records 
when it opened in U.S. theaters this week, is an epic 
showcase for the jaw-dropping sequences audiences 
have come to expect in their summer movies. But this 
year more than ever, the effects have taken over the 
season's blockbusters, sometimes to the exclusion of 
elements like plot, character and, well, coherence. 

With “Mission; Impossible,” critics groused that 
the story gets lost in the technical razzle-dazzle of the 
chase. In “Twister,” the star is the tornado. Helen 
Hunt and Bill Paxton come in a distant second and 
third. "Eraser” delivers some of the most spectacular 
computer-enhanced Arnold Schwarzenegger stunts 
— at the expense of his character’s credibility. And 
"Independence Day” teases audiences with a trailer 



that, more than anything else, begs the question: How 
did they do that? Cecil B. De Mille would be proud. 


Hollywood has fallen in love with its ability to do 
just about anything on screen. Increasingly, actors 
deliver their lutes in a sound-stage void, with space- 
s hips/s u bmarines/tracto rs/dra gons and flying/Dum- 
mg/smokmg/spinnmg debris added later on. Anything 
is possible. Another man-eating crocodile? No sweat. 
A fleet of F-18s? Flying upside down? No problem. 
The rapidly developing technology of special effects 
means that action-adventure movies are increasingly a 
matter of die filmmaker's imagination. 





Which can be nothing short of astounding. The 
enes on display at your local theaters would never 


“Twister’s” special effects kick up a storm. 


surveyed, or I in 6, passed the quiz. 
And if you think that’s a pathetic 


commentary on our national intelli- 
gence, you should see all the mail I’m 
going to get in which people will send me 
this column with the words “25 per- 
cent” and “ 1 in 6” circled and a snotty 
note informing me that this is incorrect 
And as the saying goes: “If you're not 
part of the solution, you're a newspaper 
columnist.” So I feel I’ve done my pan. 
And now. if you’ll excuse me. I have to 
shake the radio. 

d/996 The Miami Herald 
Distributed by Tribune Media Services Inc. 


scenes on display at your local theaters would never 
even have been attempted a few years ago: Tom 
Cruise being hurtled from an exploding helicopter 
onto a high-speed train; Schwarzenegger jumping 
from an airplane onto his unopened parachute; Kurt 
Russell surfing a tidal wave down Wilshire 
Boulevard; a tornado spinning cows, combines and 
trucks through the air. It is all incredibly implausible. 
And yet on screen, it all — or nearly all — seems real. 
Welcome to the revolution in special effects. 

“You’ve added sound, you've added color, you've 
added big screens, you've added motion control, now 
you’ve added digital effects, but what makes movies 
are plot, stars, characters." says Joel Kotkin, an 
economic and entertainment industry analyst at Pep- 
perdine University. “There is a danger that some 
moviemakers will think that effects can make up for 
movies that are poorly made, or poorly done.” 

“In one sense it's quite terrifying.” says Harrison 
Ellenshaw, head of Buena Vista Visual Effects. Dis- 


ney’s in-house division that is working on John Car- 
penter's "Escape From LA.,” starring Kurt RusselL 
“Up to now we've been limited by what exists in the 
physical world. Now it's. 'What would you like?* ” 

In the case of Dean Devlin and Roland Emmerich, 
it was something big. Huge. An alien invasion of 
Earth, and humankind’s heroic counterattack. 

When Devlin, the producer-writer, and Emmerich, 
the director-writer, tried to describe their vision to 
studio executives, it sounded goofy. 

But after they sold the idea to 20th Century Fox, the 
filmmakers formed their own special effects compa- 
nies, hiring freelance talent, renting equipment and 
computers. Much of the work involved building scale 
models (“miniatures'') of die buildings and monu- 
ments the filmmakers wanted to detonate and of die 
spaceships themselves — 5.800 different elements 
including two White Houses, three alien city-des- 
troyers, three mother-ship models, the Washington 
Monument and the Capitol. (“Miniature” does not 


mean smalL The White Houses were about the size of 
a small movie screen; die spaceships filled the air- 
plane hangar where the film was created-) 

Nearly every effecrs-filled shot involved a com- 
bination of live-action, miniatures and computer- 
generated objects. The scene in winch the White 
House becomes Chez Smithereens is a good example. 
Separate shots of the alien ship, a real helicopter and 
a are, as well as die detonation of the White House 
miniature , were combined, by computer with the 
luminous green stinger of die alien death star. 

The fireball rolling down the car-strewn, panic- 
stricken streets of Manhattan? Emmerich took a 
miniature of a Manhattan street, turned it on its end to 
create aland of chimney, put die camera at the top and 
lit a file at the bottom. Computer compositors lam- 
added flying model cars and screaming pedestrians. 

” We never became infatuated with any ooc type of 
special effect,” says Devlin, who notes proudly that 
they spent only a bout $40,000 per special meets 
shot, rather than the $150,000 proposed by outside 
professionals. “In Hollywood we have a tendency to 
fall in love with the latest technique, whether you 
need it or not. Sometimes it's just easier to put a 
model on a string and put a photo behind iL” 

That's the kind of thing that (he whiz kids at 
Industrial Light and Magic would never do. 

The pioneering effects company created by “Star 
Wars*' director George Lucas has been at the cutting 
edge of effects technology for more than a decade. 
When Steven Spielberg’s “Jurassic Park” — a film 
that starred Light and Magic dinosaurs — became a 
blockbuster in 1993. the company was practically 
alone in its ability to create effects in virtual space. 

That changed fast Other high-tech companies 
have rushed to catch up, and the growth of die effects 
industry has been .exponential ILM has doubled its 
staff at its Marin County. California, complex to 600 
in the past two years. Dumey, which is cutting back its 
overall movie production, recently bought another 
niche company to expand the output of its animation 
and special effects products. 

This s umm er audiences are seeing the results of 
this boom. “Twister’' was in itself a breakthrough, ■ 
requiring .dozens of effects technicians to shape and 
animat** the funnel-shaped tornadoes. 


For Stefen Fangmeier, Industrial Light and Ma- 
gic’s special effects supervisor on “Twister,” die ' 
project confirmed what he already believed, that 
effects specialists have become an integral part of the ‘ 
creative process. “In “Twister,’ die star really is the 
toihado,” he says. 

Fangmeier scoffs at critics who complain that die 
stray and characters of the fibn were dwarfed by 
special effects. “It’s not about stray per se. It's about 
the tornadoes.” he says. “Either you create an in- 
teresting character film or you create a thrill ride. It’s 
worse if you get stuck in between.’ * 
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F RANCE’S top chef, Joel Ro- 
bucboD, cooked his last meal Friday 


IT buebon, cooked his last meal Friday 
at the legendary three-star Paris res- 
taurant that bears his name, retiring at 5 1 
with no regrets after 36 years in the 
kitchen. “I am feeling good about iL” 
he said. “I adore what I do. and I have 
many projects.” Robuchon. viewed by 
some critics as the best chef in the 
world, announced in April that he wou ld 
retire from the restaurant But he will 
still spend four weeks a year running a 
kitchen, working at his restaurant in 
Tokyo, and will soon begin work on a 
televised series on French cooking. He 
is also is exploring a possible line of 
gourmet foods and may open a cooking 
school. For those eating at Robuchon’s 
restaurant Friday, the menu was “the 
usual” — traditional Robuchon spe- 
cialties like caviar in aspic with cauli- 
flower cream, truffle tart and “the cel- 
ebrated simmered pig’s head, De de 
France style.” 


pianist exposed him to the AIDS virus 
during a 17-year sexual relationship. 
The judge in Forth Worth, Texas, said 
he agreed with Clibum's lawyers that no 


bition, the will and die training to be- 
come king.” 


part of die musician *s arrangement with 
Thomas E. Zaremba, a 48-year-old 


Thomas E. Zaremba, a 48-year-old 
mortician, was in writing and that there- 
fore nothing was binding. When the suit 


was filed in April. Zaremba 's attorney 
said that his client does aot have the 
AIDS virus and that there was no reason 
to believe that Clibura. 61. has HIV. But 
he accused the pianist of having sex with 
other people who were HJV-positive 
during his relationship with Zaremba. 


Belgium's self-effacing Prince Phil- 
ippe, King Albert D’s eldest son. has 


Two architects of Middle East peace, 
former prime mini ster Shimon Peres of 
Israel and King Hussein of Jordan, have 
been awarded the $100,000 liberty 
Medal in Philadelphia. “The old 
Middle East has begun to disappear but 
refuses to recede,” Peres said upon re- 
ceiving the award. King Hussein did not 
attend the ceremony. The prize honors 
those who have contributed to Amer- 
ica’s founding principles of democracy 
and liberty. Peres and Hussein won for 
their efforts in forging the 1994 peace 
treaty between their countries. 


magazine said that one of Grisham's 
friends had been killed in a slaying 
allegedly carried out by two teens who 
had just seen foe uhraviolent film. 


Vanessa Redgrave will direct and 
appear in Shakespear e’s “Antony and 
Cleopatra” at die Joseph Papp Public 
Theatre in New York in February. The 
play is die penultimate production in the 
theater’s 36-play Shakespeare mara- 
thon, which began in 1987. The mara- 
thon crosses the finish line in Central 
Park next summer with "Henry VUL” 
to be directed by Irene Lewis of Center 
Stage Baltimore. 


MMiiimrt guix hmirlV« 

TWO OF THREE TENORS — Jose Carreras and Luciano Pavarotti 
rehearsing in London for their Saturday concert with Placido Domingo. 


A judge has dismissed a multimil- 
lion-dollar palimony suit filed against 
Van Cliburn by a man who claims the 


dispelled any doubts about his destiny 
as future monarch by telling the nation 
Friday that he wants to rule. The 36- 
year-old bachelor cast away his usual 
reserve to meet with journalists. “He 
made very clear that he wanted to be 
king if his father were to abdicate or 
die.” said Pol Van Den Driessche, 
editor of Her Nieuwsblad. “He allowed 
us to make public that he has the am- 


John Grisham has no good cheer 
toward Woody Harrdson — he vetoed 
the actor for a role in the movie version 
of his novel “A Time to Kill,” Har- 
relson says. In an interview with USA 
Weekend magazine, Harrelson said he 
had been rejected by Grisham because 
of his role as a murderer in Oliver 
Stone’s “Natural Bom Killers.” The 


When he first agreed to conduct the 
Brahms “Gennan Requiem” in Shang- 
hai on July 12 and 13, John Nelson 
assumed that it was to be performed in 
German. Then he decided differently. 
‘This is a major piece of Western music 
that has never been done in China,” 
Nelson said. “I said I thought we should 
try to do it in Chinese, because they 
don't know Gennan at all there." 
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A business trip abroad can be a wonderful, exciting 


experience, but trying to do business there is 


different from doing business at home. It's not jua 


language and customs, there's the difficulty of 


making calls. Well relax, because you can always 


rely on us. Simply dial the AT&T Access Number 
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And the phones can work just like home. 


available 24 hours a day. So take it easy, have another 


cappuccino. You’ll always be able to get the fastest. 


clearest connections on calk to the U.S. from almost 


anywhere in the world with the AT&T Network. 
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